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INMDEPEMDENT AUDITOR'S REPORT
Ta lhe Shareno'ders o TERAPLAST 54

Repart an the Audit of the Financlal Statements

Dpinlen

Wz have auditend the standa are fiagngial statereats of Teraplast 34 (The Comganyd with
officizl head off'cc in Bistrita, Iomania, idoenifed by =olo fiscal registration nomber
R22302348%980, which comarise a2 stgzoment of Jinancial position az at Decemoer 31, 2018,
statenent of comprengnsive incore, slalerienl of changas i eqaily and slzemenl ol cash
tows for the veas then anded. ard a sumrary of sgnificant accoursing policiss and ofther
exalaratory information.

Ir our cprman, Lhe accompanying firaacial statemenls give a brae ans “air view of Lhe finaseial
Fositicn of e Camaary as a7 Decarber 31, 2318, and of its Winarcial parformange ang 75
cash ows tor the vea- than ended $1 accordarce wth the O-dar of the Ministe~ of Pubic
Financa no. 2844/2C14, approving 1@ accountirg roculations carmpliart with zbe International
Financial Repart i Standards, w'th all subseguent modifications and clarificatons,

Baszis for opinion

We corducted our audit in accardance witn Infe-nationsl 3ardards o Auditing (15453
Rroulation (ELN Mo, 537/2014 aof tre Cu-apezn Pacliament ard of tre Councl of 16 Aprii 2024
CRegaletion (ELy Mo, 53T /2014 yand Law 1462/2017 [ Law _&2/2017" . Qur ~esponsgibilities
undlar trosa slandlards are forlher cesoribed in Lhe Aodilors Sesoensibilities [or The Audit of
the -inzncial Stetarments secticn o cur repart, We are independent of the Compaay in
acco-dance win ac Intarnaticnal Ethics Staadarids Board far Accoantants” Code of Zthics tor
Prafessional Accounkznts (IEEEA Code) togethor with tho ethizal requiremsnss Lhal aie
re evant to tha aucik of (ke Mmancial statemenls in Bomania, irclading Begulatian CELD No
B37 /2014 and Law 168272017 and wa Fave ful&illed our other ethica responsikilities w
accordance witk those roquiremarzs and the IESB4A Codo. Weo bolicve that che gudit evidencs
we ave phlained is suff'cient and appropriate tc provde 8 basis for aur opinioe.

Key audit matters

Koy aucit matters are those matters that, in cur professionazl udgment, wero af most
sigrificarce inavr audit of tho financial statoronts of the cuorers acricd. Toeze malkers were
adorasgad in the conlext of our audit of the faencial statements 45 o whole, gad in forming au-
apinor therecn, and we do not provida g seperate apinion on these matters.

=or eacn madter below, our description of how odar audit addressed 2ne matter is providad ir
that cartext.

L TR L B B P TR I Bl TEo ' Taabe L LA o T 8 R R RTRRE LA TR UT Pl U P TR i S IR T 1ok ek LU R N SR LW ol Pl ol DLl Ll AL FRNTLR T VR LT PG
HIRE LR TN eCIs TR LR LER TR LAY TRART VIS I AL LTI R P Bl RERL T ST e it D)) L



=Y

Builtlimg & hetter
woiking warld

e have fllillesd e responsiailtias described in tha “Auditor’'s respansibilities for the sodit ot
the financtal stazeaments” section ©f our redork, includng in relation to these matlers,
grcardngly, aus audit included e performsnce of procedures designed Lo respond $o alr
assessinent of the rsis of malerial misslalemert of e financial statements. ~ e rasulis of oo
At procedures, including the pracedires periformeas to andress the matizrs below, grovids
“heo aazis Tor au- adrf’ T aainior on The accamparying tinancial statements.

Description of each key audit matter and gur procedures perfarmed to address the matter
1. Hecoverability of the carrying value of the Company's property, plant and egulpment

Teraplasl maralactoes various plastic and meatal componentz for the constructior industry
ancl consequantly aperatas sigaificast property, plant and cquiament with & carrying value <
RZM 115 millicn 25 at 22 December 2018, Tho financial yeer 2018 was allecles by The lack o
sigrncficant infrastructure prejects in Romaria, which was el folly offset by priveke
censtruciion acliviby, Lierefore Lhe Sompary’s resul?s wara Inwer than the managomert's
expectations,

Asat 31 Decermber 2015 the menagerent idernzified 7iet erpairmienl indicators exist for soma
al e Compamy's CGUs and perfor med suparale inepairmeant testing iv respec: of the “ollowing
cals PV and pooyelrylane pipes and PYO proiles witk a reatcd total carryirg vdlue ol
proparty, mlant and equipment of ROM 21 millien, resu ting in no impairmensl oss e
recngized.

Tor inpairment test is signisicant to oo audit due to the size o the Company's properly, plart
end couipment, wit @ carryinc valuo represcnting 25, 1% of the balance sheel [ota! assets as
&7 2. December 2015 and because the assessmenl rocess s compled, reguires sgnificant
rianzgerrent udgmenl and is based on assurapsens that are affectad by expected foure
rnarkak condikiors 'n FoMmania @ad sarrounding countries. The assurpiions include [orecasts
of sales velumos and arices, cozt of rew materials and averzll censtruchion marke? and genearal
S0 MIC CONGE TN,

The Cormzany's disclosures zbaut araperty, alant and ecuipment and related npairTent
assossment are inc.uden in Moke 3 CJudgoments, Eskimates and Sssumplions) and Note 12
cPepersy, Plaulk anc Egquipment) o the fnancial slgtameants.

How our audit addreszed the key 2udit mattor:

Curaudit proceduras include:d, among alhars, the following:

* wz ohtained i1z anlysis aarfarmed by management ans cvaiuated the key assumplons
und=rlying managemons's aszcssment af potealial impairmenl of lhe cash gencrating
un ts;

Fwe analyzed tre rrethodology wsed by maragerront to asscss its comp Jance with [A5 35
tor the mothod applied (valuo ir usal;

vowe taslad Lhe malkematical aecuracy of Lhe imrpairmant mase used;

rwe assessed the Pistonical accuracy of management's budgets and forccasts By comparing
thom to actual po-formarcea;
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rwe evaliated the Company's sey assumptions and os2matkes used o cotormine tho
disczunl rale, [he fulere sparaling €ash Tlows, Lhe growln rales, operaleg nanging,
wok'hg capital reeds and the capiza. expandtue;

*  weinvaolved our veleation zpecizlistz to azs’st usin the evaluation of key zssumptions anc
eslmiales uzed by e Company, including the determinaion =f the discourt rates, We alzo
gvitl.ated whelher or not cartain assumpliors on whch [he walaalion was besesd,
ind#vicually and taken as a wan e, cansiderad: 10 fhe feoanamis #nvirgnmeant of The industry,
grnd the Corpary's cconomic circumsiznces; 1) existing  merkot  infarmatior;
i Lhe busingss pans of the Comazgny including managemenss cxaeckations; ) the risks
asenciated with tha cash Tlows, incudes Lhe palential varabilly in The amadnl and Liming
of cash flowws ang the related affact on $he dizcount rate: v spacif'c reguiremeants of 1-R5;

v wea Jortororod 3 zensitivsy analysas for Lqo dizcount rates applies and the aszurmptions for
evenue evals aooaterd and considered the informatior ased to derive e most sensikive
assuympticns,

* W flther assrssad the adanuacy of the Comaany™s disciosuses about the impairmeant
tes’ng of prepe-7y. plant and ecuipment ™ thea financial stz zeme=ts.

£. Rpecoverability af the investment [n a new subslidlary

£ discloged in Mota 25 2o the tnancial statemonts, startirg with 2018 the Campeny conkros
Dapaco SKEL, @ eilily inwhich the Company investad since the proor year, The cerrying value
of the coztof investmant in this rew subsidiary az at 31 Decerrher 2018 05 of ROMN 105 millan,
whiCa rearoscros 23% of cotal assets.

The impairmear: lesl aver the carry ng value of the irvestrrenl in Depaco s signiticanl [or our
addiz. becapse the assessment pracess is comeles, ib reguiras sighificent estinates and
menagoement Jucgoment and is based o4 assumptions derivad from 7e fute-e evolukian c* the
regalls al Lhis subsidizry.

“he Compamy's disclozures abal: invesimerss noosubsidiagties and relgted iTpairmert
assessrment are included in ~ate 3 (dudgerments, Ezbimates and Assumptions) and Moke L2
Llrveslmenls in suasidiaresy to the financial skaterments.

Our acdit procedures have forused an aut wera aaf limited to the fallosirg:

v Werolved our saccialists to gssist us in the ovaluation o the Wy assumptions and the
Mt odology ussd by the Company in the impairment tesl;

* We gesested the ciscours rata osed, incuding the saecific compensnzz vsed in the
detarmingti.cn of the rate such as the risk-free -zte, cauntry risk rate a1d gearing rate;

» We evalualsd Lhe key assunption: and estinates used to dete-mine the fulure apearaling
cash flows of the subsidia~y (sucl as) revarales, Cnsts, growlh rales, opsrating margins,
working capital needs and the capital expandizure) by znalyzing the consistency o the
assLmplions wiktn the specitic cconomic onvironment, avai aole market infermatior. and
sabsdiary's andgels and forecasls;

v e porfarmed a sensitivity andlysis for tha recoverabile value of the T1wvestment, in crder
L Lndarstand the potontia impac: of reasonable changes in <oy assumpkods;
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o We gssezscd the relability of manzgemant's Eudoets and forocasts by corpzring then 2o
aclogl performance;

o Watastad [he malhenatical accuzcy of the iMpairment mase usad;

* Wo further assassed the zdaruacy of the Corrpany's dizclesarss aboat the "namirmeat
testing of inveztmeonts in subsidizrics in the tnancial statenents

Other informaticn

The piner informaticn comorises the Adminstraters’ Report which inctudes the Mon-Financial
declarziiar Bul doas aotincuse 712 linancaal stalemenls and ouar audilors' recort thereon, Tha
Corporgte respansini ity and sustainahiity report will e publishsd separately. Managameant is
responsible for tho otker infermation.

o anedit mpirion or e [ingnsa slalements dogs ol cover the olhe mtormalicn amd we do
not gxprass any form o GasuUraase conclusion therenn.

Ir connection with cur gudit of the tinancial stetgments, our responsibliby is to read the oher
infarmmeation and, i doing so, cosider weether e alver iciormslion is malerially inconsistant
W the financ’a statements or ouar knawlesge olamed in Tae audit or otherwise appears to
bz matcorially misstated. If, bazad on the wors we nave periormed, we conclude tRat thereis a
mielkerigl misszatzrmaont of this othor intormation, weo are required to roport that fact, We have
Thiag o repne L s regannd,

Respensibilities of Management and Those Charged with Governance for the Financial
Staterments

Marzgomentis rosponsble for the areperation and fair prosontatior of the financial staterrents
in aueocsance wilh the Order of the Minister of Peblic Finance no. 28442016 aporoving 1e
aceeanting regulatichs comgliart w lh Lhe inlernalinnal Fnansigl Beporling Standarcs, with al
cubsoquent modificzziaons and clarificabions, aad far zuch intermal conbrol az managoemar:
cetermines is necessgry to cnable ka2 preparazion of financial stazements chat are free [rom
malerlal mizslalermrent, whether due to ‘raud ar erraor,

In arcaarng the tirancial statements, management iz respansitls “or assessing the Compary's
abiity Lo cor-nue a3 a going corcern, disclozing, &5 aaplicable, matters related to ggirg
cohcern and usirg the coing comcer basis of aecounling unless managamsnt eithe- intends o
liuidato -he Compary or to cease operations, o7 has Ao reaistic altarnative tut to €o so.

Those charged with governgnce zre responsible [or overseeing the Cormpany's financal
reparting process.
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Auditor's Respanglbilities for the Audit of the Financlal Statements

OLF Zreclives gre to chigin reasoneghle assurance about whethar the financial =zatcmeonts a5 a
wholz ae frae frem meaberial misstatement, wiellar cue Lo frad or error, and to issug a:
zuditors' report that includes oar oairion. Reasonzhlz assiranoe is 3 high levsl of assurance,
bul is nzt @ guaraitee that an aud't conductzd in accordanco with 1SAS will @ ways dotoct 2
material misslatamand waen il vzisls, Misstatermerts can arise from fraud o crror and a-e
considerad mataral if, indiviclua v or i3 the agaregeie, ey could reqsonably be expecled (o
influznce the econamic decisions of Usars taker on tha basis of thase finarciz! skakements.

A patl ol an audit in gccardegnce wth 1585, wa exercise professional judgmer: and maintan
arofassanal skepllzism toreuglaus Lhe aodil, We also;

T

[dentty anc assces o risks of makoial mizstatemant. o tha financial ztatenants, whotkor
L Lo fraud o- error, design anc perfarm gudt procedures resaonsive 2o those risks, end
obtaiv acdil evidense hal is sa 7 Ticienl and aparopnale 1o provide a basis fer our apinian,
The risk of nat detacting & mMaterial misstatzment resalling fram frausl is higlhe than for
one rosulting froo oorer, as fraud may invelve ccllusion, fargery, intentional omissicns,
Mosrepresentations, orthe overr’da of intornel contral.

o Chtain an anglerstanding ¢ intenal coctrol reavanl Lo Che acdil in order Le design audit
proczcuros that are appropriate in the circumztances, bab not for 7ae purpose of
B[ Yssing a1 oainion on the ettectivonoss of the Compeany's internal contral.

*  Evaluate the apprapriataness of cccounting pelicies ased and Lhe ceasomchlaness of
accounting ostiTeazoz: and reinted disciosures mace by maqagemant.

P Concludge 09 the approprig.eness ol mangg=menl's use oi the going corcen basis ¢
accountirg and, based on the audit evidence obtzined, whethsr a materin urcertainty
gx’sts related to cvonts or conditions that may cast significant doezt on the Compeny's
abilily Lo cors e as & going cenceon, IF we conciude that a mater'al uncortainty exisls, we
are raquired to craw atleron e our audilors® reparl Lo Lhy relgied disc.osures in ing
tinencial stetameants or, it such dizclosires are indegiate, [ medify o, apinion. Cur
canclisions are based on tho auzit aviderce chtained up to the date of cur auditors’ repor:.
however, Tulure events o conditions may ceuse the CoTpany o cease to conlinug a5 &
Joing corcen.

*  Ewalualy Lhe overall presentation, struc-ure and corzent of the Fnencial slalements,
irchucing the disgasures, and wlelher Lhe (inancial slalerents rearesenl Tha underhying
transactions and evants i1 7 mamnar that achizsves fair presantation.

We communicate with Lhose charges with governance regardirg, among olhes Mmattars, the
p.anncd scope and timing of the audit and s grificars audit findings, includi~q a1y significant
daficiencies in inte-nal contrel that we idantify during our augit.
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we alwo provice those charged with gowernance with a staterment that we have comaliac with
©evatt alhical reguiremenls regarding irdeperderce, ard tz communicets with them all
e aticnships and glhar mrattars that may reasofaaly be Lheughl Lo bear on aur dependence,
and wherc aoplicaals, reletod s2eqaards.

Frem 2ae mallers communical2s wila those chgrged with gowvernance, we deterring thoze
matters that ware af maost significance in the audil of Lhe lirancial slalemenls ¢ e carrel
pe-ind ard aro zqere*nce the key audit matters,

Report on Other Legal and Requlatory Reguiremeants

Reporting on Information Othar than the Financial Statements and Our Auditors' Report
Thereon

Im addition ko our rapotting respansibilities acoording to 1SAS described " secTan “Other
inforinatian®, witn respact to che Admnistreiors' Report, we hove read tae Administrazers'
Repart ard repart that;

a) i the Adriivisiawrs' Rapo-l we heve nol idenlified iolonnalicn wiich is el consislent, i
all material raspacs, with tha informsian presenled i Lhe accempanyirg financia
clataments az at Docombe- 31, 201.0;

By the &dinin stratoss' Report identit'ed aboywe inc uces, inall material respocss, tbe reglircd
information accerdirg 12 the provisions of Lthe Ministyy of Public Findanoe Order no,
25442016 approvian the accounting requiziicns compiatl with ths  Internaticnal
Financial Roporzng Standards, with all schzequent modifications and clarifications. Annax
1 painls 15 - 1%;

o1 bazec on aur Kowledge and aneerslandicg corcernicg e enlily and it @nvironmant
caincd during our audit of e finarcial statameris a5 af Decamaear 31, 2018, ws have not
icelifies information includzc in the Admirist-ators’ Repart that contains a8 material
Mizstatameri ol lact,

Cther requirements on content of auditor's report in accordance with Regulation (EUY No.
537/2014 ¢f the Eurepesan Parliament and of the Couoncil

Appaintment and Approval of Auditor

we ware apacinten as suditors of Lhe Company by Lhe Genera, Mesting of Srarsholdars on
21 Zeptember 2027 o audit the Singngial stebements for the finarcial yearz orded
Zeramoer 31, 2007 and 2018, Total unintzrrupted ongagomet period. includirg previous
renawin 5 (exkeasan of Lhe period fer which we were or'ginaliy appeirted) and reappointmants
for tho statutery awditor, Fas lastzc for 2 years, covering tqe finarcial years erdac
Cecember 31, 2017 and December 21, 201E.
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Consistency with additfanal Report to the Audlt Cammittes

QL gudit opinicn an the financzl skesemenks expressed hersin 's consistent with the additional
part to e Audit Comnmilles of e Coampany, which we ssoed on2l March 20249,

Provision of Non-audit Services

M prehibitac nen-sucit services refarred to in Article 5410 of Jegulation (2L Yo, S37/2024
ot the Zoropean Parfament aaZ of the Counci weare provided by us to the Corrceny and we
ramnd.n independent trom the Company inconcuciing the audit.

[ addician o statutory gudil s2rvices and serv ces disclosed in [he armual reporl and i tha
financial stabemenls, raathar saryces wera provided oy us to the Corrpany, ard its control ed
undertakings.

On benalf of,

Ernst & Young Assurance Services 3RL
1%-17, lo1 Mika ache Bivd., flocr 21, Bucha es:, Romania

Eearh g o Mivata i 230 |

1 MR 1018

Tk - 4t CailiZdam bl
u._:b!" Mvr.'r:lll.u'l.:n.‘n:l.ll:l

Foqiste-ed in the alact-onic Firal'c Beqister unne- Ko, 77

Merne of the Auditer) Partner: aloxandru Lupoa Bucharesl, Roinanis
Ragisiared in Lha vlzclronic Public Register undsar Yo, 273 2 March 215
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TERBPLAST 54

SERARATE STATEMENT OF COMPREHENSIVE INCOME

for the finandlal years ended 31 December 2018

ail srounis e exprassed in Romanian Lel {TROA, wiless othenyise statin)

_ Pescription

Revahues tolal ~gut of whish:
Fevenyes from eala of fimished produsis
Faverdes from the sale of merchendise
Rueveues o gencod rendering

Lfner oparating reysun

Changes in imenteeles of finished gouds and witk in prngrese
Raw malerdals, consumablas peed and mercherdisae
Emplayae banei expensas

I'kpnses with impalrrment sdiuetrerds ard amoization
fajustizonts for the depraciation of cumsnt aeeats. net
Finvieiche, mat

Salneil asses] from the culkowralaation of Eagiole and
inlangible assats

Galng { [|.0gs5er) from the outflow n? Resats hald for sals
Guinsi Losees) irom tha fair value measuramarnt of [Fvesimem
propeyiles

Chhar gdp@ses

operating reselt

I narcial expanse:s
F.nangial incocma

Prafit before tax

Incore 1Ak Cxpenses
Profit far the year

Other comprehensive incormd

her compeehensive ircoms ot Qassfad in profil o 1685 10
subseguand pedads oet of lax}

Aezennaa from b neds transder

Hevsivalian of Fxed assele

ImipRms of defarred A

Dther comprobichdlve Income, not, nol glassified in profit
ot lose in sutkseguent periods

Trtal comprabonsive Income
Seraraga numbe- of shares

Mol varnings prr shars

. Note__

4

1
15
12

a0

Financial yaar _

w7 2018
T BT htasEE 207486703
103,39, 008 763,58, BES
27 611,473 46,352,058
%, 356,405 1,224 560
468,40+ 645,282
5 481,277 7,230,075
(165 354,194 (210,046,602)
(21449505  (20530.254)
rid,241,868) (17720 D30
(1,808,232 (853,550
2,100,483 {440,367
71,278 {52, 255)
- | 26,851
144 267 (o 2z
fEIOROS _ [IBORLBIE
B507775, 2370720
13,526 ,618) {8.107 56641
12,081 12 35,241,476
TATEIEL e,
(E47.223) A20,BEL
T 4iiggas 30,031,328
2,605 083 .
- [REE,051)
{4E55,453) 136,52
_pANZEIS (718,083
R EY 20315348
@GR, 701 558 $A3,040,555
0,0237 00548

The saparate financial stataments ware approvad oy The Board af Uisectora and auihorzed for issue according

to the: Dlectors' Decisicn of 249 March 2012
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o
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CED

loane Birka

CFO T }f-._

“he assmpenying nebes Feen 11 a5 are B irtaoral park oo [hamm araarabe fnsncal atataeals.
Enzlish Iranalatler i far ivfarmalicn perpaead only. Hemarda: BAGUAZA e is e olidal 18 for submize &N
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TERAFPLAST 5A
STATEMENT QF FINANGIAL FOSITION
for the fimancial yaars ended 31 I:le:::em her EIZHE

Financial yaar endsd

%F Decembar 31 December
Item description Hote 207 2013

ASSETS

Non-cutredt azscts

Propery, plant and equlpsant 15 t23 567,840 118,250,709
investment oropetes 16 19,218,403 17,905,563
Int2ngible assats 18 1.0 A0S 1.232 492
Irvestrents In subsidianes ang joirdy contrelled anfities 10 Bz 023,808 127,858,650
Ctner financiel esgats 24 16472 15,472
Lorg-term receivablzs 2z, 31 i R 23,420 315
Total naon-carrent assats 24-5 e, 212 2EZ 6R3 102
Cumcnt asseks

Irwontcying 21 31.130,408 65,842,277
Trada and athe; 1ecEivatilas Zx! B3,225 551 102,185,102
MrepsyTen:s 472 B1E 532,677
{ash and caeh eguivalants 52 4,504 512 2,774,157
TiHal current agaeta 120303 344 178, 341,113
Axzols clpzsfled as held for zale 17 653,215 1, BB5 560
Total assets 376,366,902 _ 4660865
EQUITY AND LIABILITIES

Ecjuily —_.
Todal share caphal, oot of which: o5,501,007 1{;-.r_|:|g..115%',r_
l=suad capiii 23 B5,B97,057  107.024 337
Shara premium 27,304,726 T 36e.T36
Treasury shares 23, 1 (BE3,A06) {1472 825)
Ravalualion resores 15,635,288 153671772
Legal reserva 24 8,553,015 8,848,057
Remned 2armirgs 54,205,285 62,9598 518
Tobal equity 100, E45 655 E'DH 0&2, 355
Mon-current liabiiitles

Intarest-bearng lpars 2nc bormawings 25 TA45R 015 &Y 552 BE9
Emplenze benedit liabilities 26 ASE ooy E30,737
Qihar liabiritius 14, 17 27,605,003 49,022 037
Dedared tax laklbies 13 5,735,044 247,182
Total ron.gument liahilities 88,583,357 120,108 &35
Gurrent liabllfties

Trade aind cier payahles 25 L3 OTE RAD BQ.0T7 E3S
Delerred indams 184,143 4,526
Interest-bearing Ioans &nd barmmings 25 £3,155,473 8.8 018
Incomiz 1z payabile 20,781 -
Provisions ar 541,711 240,234
Total current Iabillties ‘g6 10850 138,710,815
Total liabilities 184,790,027 263,317 .510
Tetal equity and liahilitias 475,366,022 4EH,E;‘_39,§EE

[}

The =apar [ stalements were approvad by the Board of Tireciors and autherlzed for iggws according
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TERAPLAST BA
SEPARATE CASH FLOW STATEMENT
far the financial yaars ended 31 Deeambaer 2013

il Rty ara axpreased n Romaniss Lol (ROMY), uniaag chliervise slate

Cash Mo from apamt np pstivitbae

Preifs bafiars tax

Init=res] gdpanes

Iriznos] meennes

Lsesdjcsalns! from b s2a or disposal of fixed assels

Trede receivab'es value edjusimens

Lzeses from receivablee 3nd sundry gebloes

Inwar-2ries valua aejusiments

Amntzalicd ard cepraceklzn & Brg-leen aesel2

Addjushmert o9 b walie fan nel-carent Bssees

Acdjusbrards of 1 End EXpRsSe pOVESTING, 16

Lazs Nigaias) frem <he s azunamar of ireaestiret] propeddy

E kstnze Wil [ha prey sions fo the reli ereant barsie shifgaiicas
Ivaplrel revenues

Uriaziped axchipngs mae diFferencea

A sirannks relalee 1o labit es cocering loeg 2ean snergial invesiments
Peefll hafrre adjustmecrs b working candtal

IMOPEMEALS 1 Wil SO s
[Inzraasayicacicase ol Irede and olher nzamrah o
fncranseidecspaga of lRyarceies
(LEcrRRscinerrase of Leda and otiie- aayabiles
Cash genatated by opserating activibies

IriE "asl pain
Ireeana Lay pald
Red saal generated by opataling actiedlos

Mel caet manarabed from iiveealaes

snbareg” racampan

vty Esewad

Maysmarss for aoquesciae 57 1590k and inls ngiale wacabs
Paymenla far inanziai assshs

Famnenls Sar he acqu siior af finaticiai iavaalrents In an assovime
M lpars Ao sehsidianss

Fesalpla fror ihe =ale af wagileg e2Be:s

Bedempbon of aen 3nanaz. nivl of eobor akaratzng
Su'heila93a9; ralatzd ba vk ehiBres &8 o

Mol cazh uead in invednant

Gash Slows rarn finaaging ankivilbes

Recalpls from kazns

l.rars [rapiburaaran;

easc paymsils

wul drasmipis from credil lira

e dxads pakl

M caah gerarated frank uged IN) finanse sctivitles

st warlabnn of razh end 850 equivalonls
Cosh and cash squivalents at the beginning of the financial year

CEgn and casl qubralerts ab bhe ard ol e financial year

_Naote 2oy iFe
"3 14,769,167 24,60, 545
11 2,301, {.469,981
1 S4z.Ea11 (1,506,006
7 17,27 az.0k
] (190,23 vAOLE1T
fa 32,6 E
o 1,383,980 GEE05
=] 13,265,455 rAG-ALY
L) BrE.330 it w147
o7 (2170 (EIATT
4 (144,857 fn, 224
26 20,17 AT,E5D
11 (10h,0E0,330; 32,385,950
[27GE.AnE -
105i6 A6z _ 2008y 7at
[0 3A6S62 (1T, B
114 B30, A [5.:5049,16%)
1225025 _ 19,079,657
12638458 16,480,008
12,507 biq) (2,331,635,
Aoz, AR
9, FEi BE 3 1'1@!45.423‘
- 124
11 Ta ) 90 2057 TR
14, 1R S2TEBHI4T) (19,852,5d0;

"4 [20,722,10%)
i (1408209
52 (28,705,240

¥ 374240
3z {450,639
54 011

T1a7,7Z.040)

216,405}

1,435,024
A0s E25)

. i6EaT 25Tt

04,9G8,7  1005LG 230

ClLFOG 402) (12,351 90

05 B B (29E BOE

R GYESET 12 EAT T4

19,08 FAT) (10,080 AuE:
5181220 169,527
TEALREE] 5209235

a2 10,EARSTI 564,811
32 ZAEAMIZ & 774167

The szpacata financlal stakermants wirg approvad by the Bioard of Directors ard euthoriaed for issus according

1o the Directors' Dacsichn of 21 Marsh 2009
n

\ L o7

Alexatigiu ElRigEan

r:f! )[ L 7

leana Birta

CEC -
Wt A —

s A paryes rales fom 118 35 6% £ niedrs rartof hzza caparde Gasncls sleraments, _
Eriglish Irarslofun & foinfomatan awpeees anty. Romariar languags e is e ozl b for submEalon,

¥

Lo ke ol HE R
b 11 ol S S T L

" .
Izdbhirrzin 0, L.

27 PR £l

S

-y =1
H

]



TERAPLAST 54
MOTES TO THE SEPARATE FINANCIAL ETATEMENTS

for the financial year snded 31 December 2018
il arounts are expressed in Riwtalan Le RO, unless athanwdse alatad]

1. GEMERAL INFORMATION

Taraplast 54 (the Company] is a joint-stek cam pany established in 1922, The Company's head oiigs
in the ,Tergplast IndJstrial Park", DN 154 (Reghin-Biztrita), ke 45+a04, BisTite-Nasaud Coanty,
Ramania.

The Sompany's main aetivitas include the production of PYC pipes and profiles, piastizized and rigic
cranulas, polypropylens plpes, fings and the trading of cables, nalyethylena pipes, stasl parte.

Starting & Jualy 2008, Teraplast is listed an the Bucharasl Stozk Exekange under the symbol TRP.

A% 8t 51 December 2018, TersPlast 34 hag invaztnenis in th 2 companics: Ters3ieai Bistiiz and
TaraZtes. Sarbia (marufacturers of sandwich panels and Fincate metallic straceras), TeiaEass
{praducer of windows and PVE doors). TeraPlzst Lopistic {during Juns 2018 — Sepmtriosr 2018, the
campary has coordinated the logisic activities of the Groug; starting Oclaber 215, thls aciivy was
rantegratad Inta ke parent), Teraflas: Hurgary (digtributor!, Polifub (praduser of polyethyane ppas?,
an: Dresngee [producar af metallis tilas).

Unil Seaptember 017, the Gompary hald 33% of tha Paditok Sa ("Poulub”) shanes, confratling Paolitut
inindy wiih tha other shambtokler lMew Soooiub. Therebone, unil! 30 S2otemboer 2017, Palitud was a joint
wanture, sensalidated according ta the equity methad. 1n August 2017, e Gaorrpany bowgnt from e
Sacotun 4&.99% of the Palitub shares, for EUR 2.5 milll.2A. On 23 Sexatermoer 2017, the Campary
rezaved the Comapetition Coundil approval fac the z2le control of Poituh; tharefore, Folitub i=
aonzolidated sfating 1 Qctoher 2017, Az ac 31 Dacember 2017, the Politub business was bougat by the
Sompany {see Note 14y Paltuh 52 main activities [nolude the prodacion of pioes from aversge &nd high
density polyethylans far watey, gas transport and distibutizn retwers, bul dk=o for belescnmunleations,
sAWerage svstems orirfgetions.

In bdach 2017, the Comoany betame tha majedly sharsholder of Terastesl SA (Terastaall. Terzsteal
main eotivity is the preductlor: of heat ingulatirg panels with pohrurethana mam for the constiection of
wareksusas. Starting 3+ December 2015, the parceniegs held oy Taraplast 84 in Terastezl 54 is
GT.OE%,

The Comaany hioles anothar sibsidisny, Terapless Bisfrita SRL having as main actvity the preduction
and trading of wingrws and doo:s fram PYG ard aluminum. In Merch 2015, Tsraplast S8 tiansfaricd 0
Teraglass Bistrita SRL the busl-ess consisting in the preduction a:d tradng of heat inauiaton gless,
windows ard decrs front PYG and aluminum.

Starting 2015, Teraplast 54 became the sole shareholder with & 51% sharaholeing in Taraplast Groep
Madova, g "eqal ently regestered in the Rapeklic ot Moldowa,

In 2617, e Board of Diractors approyed the dispozal of the Company shares in Terap:ast Group
iMoldeve) st A neminal value MOL 2,754, to the other sharahelée's of iz cornpany and also, e sek-Up
i = frading comeany in Hungary (Tersplast Hungary®, whers Teraplast 54 is the 522 sharshalder.

oin 28 Mowember 2015, 4 Hoaid of [xrectors Bacision approvid M pericipaticn of Terspiast 34,0
sapacity of shareholder, ks the aztup of a lmidedliabiliy compary in Romanla, Teraplast Leg-stic SRL.
Tha sharehclding of Teraplast SA ia this company is 09%. Taraplast Lagistc has undzraker. the logistic
getwity of tne Eroup

On 20 Saatember 2018, 3 Board af Directors Decision appmved the pariclpatan of Tereplas: 34, in
capacty of sale sharshalder, te the setup of a Fmited-lishiily compary ir Huengary.

Taraplast Fungany distriioutzs e Sompany produsts, specifically Jainaty prefiles an ihis market.
In Januany 2047, tne Bsard of Dicectors approves the setua of a sdbsidiary {100% sharshalding by

Teraplast 341 in Setbiz. LIntl 30 Jura 2017, the Company called up and paid in full the sharz capital of
EUR 10,000,

5 R T T

E1gish trarslakan = Far infarnztkr, prposes only Rremarian Iﬂl‘rghagr:-'lé;:ilmrﬁ afkchl hest far sramission. (
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TERAPLAST 54

WOTES TO THE SEPARATE FINANCIAL STATEMENTS

for the financlal year ended 31 December 2048

fl ameuints are cageseed i Ronania Lol [RONY, wrlcis ofanvise skried)

1. GENERAL IMFORMATION jcontinued}

Searting Octobar 2017, Terastesd Sernie has been predutln and trading of polyureihans foarm santdwicn
pares In Sedbia and e neighbarng cruninies.

O 1 Mamch 2017, ' eraplast tgned a cantract with the shareholders at Bepaco SAL for the soquisiben of
B0, af ‘8 ghargs. The transaclion was finalized afer it approval by the Teraplatt 54 General
Sharahaiders Meeting and receiving the approval from the Romatlan Comoetitizn Cauncil

SLbzeguently, Taranlas: sequircd anotner 17% of the Depaca SAL sharag, and the walue paid im 2017 for
s addifioral invastment was disslesed in tha Statement of Finarcial Position unde: Cikther 'ong-term
finarsial assats.

A al 31 December 2017, tle shareholding swas not reserced with <ne Trage Register. Therefora, centrol
aver Depacao is joirt with the olhe’ sharaholders,

Following the aporowvat foom tha Competitinn Geuncil for tha sola cortrol evar Depaca, in January 218,
the £75% sharaneiding in Baaaco wae racarded with the Trade Reqgiste:. Therefara, the Company i
consctidaticog) Depsso staring 2018,

Bepace is the sacard playér on the Ramankan metalic e markeat with the Wettarbast brand.

Tha Compary is prepanng consalidatad firansial stats ments far Teraplzast 54 stating with 2007, Thase
fnanch stabernents are ayaiteble on fie gompany's wabslba fanes taraplest. o)

2. BLUMMARY OF SIGNIFICANT ACCQUNTING POLICIES
2.4. Stateinend of compliance

Tha Sompany's saparale finarcial statements haye hean orepared in sssordance with 1he provisisng of
Seder mo, 284472016 an she approval of the Accownting regulations Soem oliznt with the ‘ntarnatlonal
Firanclal Reponing Standards apolicable o redicg companiss whese gecuilies are awmitted o trading
on @ ragulaied market, 39 subsaglienty ametdad and supplemerted. TNess provislons are SarmpEinn
wrih the provizicns of the Intamationel Fina ncial Repoitlan Standards adopted by [he Eurcpean Unign

i .EL IFRE", except for the provisions of 1A 21 Tha offocts of changes in forelgn exchange rakss
conaerning the functlonal curremey.

For the purpias of prepeilng theas financial statements gocording to fie Remanlan kol provisions, e
Company's funciional cuirency is canslderad to ba the Remandan Ley TRON).

2.2, Bagis of accounting

Tha firancial stewmants have bez- prepared or 4 going conearn basis accusding ta tha hissorical soal
eenventian adjusted to the affacls of hyperinflatan until 31 Decerber 2403 for sangible and intangibl:
sosets, share capital ard reserves excant for certain lbams of {angiblc assets and lnvastmeant propery, 25
presenled in the nates. The finarcial slalements a7k mreparan based on tha statutary sceourting
avldenca kept in accordance wits Ordar no. 28442016 (35 algned with the EL) IFRE pringiples). The
f@ir. aceaudating prlicas are pregentad bolow.

2.1, Going cohcem
Thasa finansis. statemants nsva baen prepared under the golng concz:n bazis. wihich npliss teal e

Company Wl contlnue ite ackivily in e foreseeanta futute, a5 wetl In order ke asaess the apalsabiity of
th= assurnption, management analyzas the foratasts concacning future cash Inflows.

Cregllsh sraretalion 18 dorinfremssicn ﬁ;ﬂms anly. Rornanlen arguaga e is lhe offialal t-::xr{n.“aunmlss‘nn.'
H F a d




TERAPLAST 5A

NOTES TO THE SEPARATE FINANCIAL STATEMENTS

for the Financial year ended 31 Dacember 20113

fall alrwats sre expressed i1 Momanisn Lel PRGN, wnless atherwize siele

2. 5UMMARY OF SIGHIFICANT ACCOUNTING POLICIES icontineed)

A8 of 37 December 2018, the Company's currant assats excsed 1t currant Bablltles by ROK 41291763
(2017 ROM 42,935 148). In 2018, the Company recorded profit ROMN 30,034,425 (2017 RGN
3d,178,945] and cash flows from aperating actvities [beforz changes in warking capits) RAON 20,987 791
2017 ROM 09418 6620

As catailed in Mote 29&), the Company's degres of Indebtedess is of 36% (31 Dacambar 2047 373,
The Company relies or the financing banks, as also described in Mate 25

The budget prepared by Lha Carmpany masagameant and appovad by the Board of Adrinisraton for
719 irdigetse oositve cash flows ror 2perating activities. an increase in s2l2s and profiabiity which
cantributes directly b2 rmoraving liguidicy 2nd alloves the Company 2 Rilfil its contractual ciavses with the
financing hanks. Comaany managemert Delieves tha: the suppst fram agn<s is sufficient wor the
Campany to centinwg #2 activity under nomat conditions, on & going concern besis.

Eazzrd or those anslyses, managsment beligves that the Company will e aala to cantinua k= acdwity In
the forazeesbis Uture ard, careegJontly, the applzasen of the going concern orinciple in T8 preparaton
of the firancial slatemeats is justfied

2.4, Standards, amendments and new interpretations of the standards
A} Firat fine edoption of aew or tevised standards

The aocouning policies edapted ara consistent with Miose of tha arevizus dnancial year axcent ‘or tke
lowirg amended IFRSs which have been sdapted by the Group/Company a2 af 1 Jantary 2015

The CGampany hes adopted IFRS B Financia! Instuments and [FHS 15 Kevenue from Contracks with
Custamars {Imeluding the clarificazions! for 2 fimi time starfing with 1 January 2018, The imaact of thess
stancards is descnbed in e fallowing paracraphs.

[ acleision. the Campany has adepied the foilpwing standards weth imbai application starting 1 Januvay
2014:

v [FRS 2: ClassHication eénd Mepaurement of Share basad Payment Transactions (Amendments}
The gnerdrmens provide reguiremants en the accounting for the effests a7 veslirg and Jom-vesing
conddizns or tha maasurament of cash-setled shars-basad payments, far share-based payment
traarsactiohs with 3 net 2ettlensen: feairne fa-wihha:ding ‘ax ooligadians and for madifications o the
tert=s and condidons of & shere-bzsed peymant trat changos twe classification of the Esnsaci'cn fom
cash gedled o equity-sett 2d. Managament kas assessad thacthis stendsnd has noe ImEasi on the
Company's finarclal stata:ments, as the share-oased payment exglusively depends on e
pedorrmance pror o granting the sheres; the gpranting is not revecaiia,

v &5 40: Transfers o Invastment Property (amengdments]
Mg 2mandments clasify when an eniy shotid ranster pronety. NClUCing propery under cansiruct sn
or develppment into, ar ot of Investinent property, The amendmerts state that & changa In ose
oecurs whan the propaty meets, o~ ceasas o meet, the dafinltlon af izvostment. preperty and thers is
enfidence of the chenge in use. & mara changs In managamant's intenians for the wse 9° 5 proparty
dees nok provics avidansa of a charge |n use. Management nag sesessed this s@mndard will aot have
an imaact en the Company's financial statements.

p—
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TERAPLAST SR

NOTES TO THE SEPARATE FINAMCIAL 8TATEMENTS

for the financlal year ended 21 Dacamber 2018

fait BrnouEs Sh expreseon in Romamien Lei MRONT, viess ofletwlse slahad)

2. SUMMARY OF SIGNIFICANT AGCOUNTING POLICIES {continuad)

« [FRIC 22 INTERPRETATION: Foreign Currency Transactions and Advance &o neidaration
Tha Irlarpredation cladfles the accounling for trensactions that includsa the receipi or payment of
advanee consicesatian in @ foregn currency, The inerpretation addresses transactlons in fosgign
cLrrarsy For whichk tne entity resagizes & prepayment asset or a defarred incame liability in respect of
that conaideratian, -0 advanca of the recognitian of the related assel, sxpente al ‘ncoma, The
friterpretation pravides that tha date o7 the tra nzactan, for tha purpose of datanmining the exchangs
rate. is tha date of inidal rasagnlion of the nan-monetary prepayrnent sseat of deferred ingarme
liakilicy. If there ave riuliple paymerta ar reaeipts in gdvance, a date of ransaction is established by
the: entity fur each pAymENL of raceipt, The Company’s practic was complant with tne Intarpretation
and, cangacuently, it has no efiests on the financial stataments.

+ The |ASE has lssued the Annoal Improvermants io {FRSs 2014 - 2016 Gycle, which is a collectior.
of amendmans 1o TR3s.

»  |AS 28 Long-tenm Interasks In Associstes and Joint Ventures (Amandmaiis): Tha
Amandments clerfy that e apfan to measure et fale walua thraugh brafit and less an Investment
It o 2ssosiaty o v 8 joini ventune which is hald by an ertity raaresenting & jmint venture ar by
snathes antlty that quelifas, is availabie for each invaskiment in an assadalbe or jint waritone for
aach saparate irvesiment, upan intll recogritian.

+ [FRS 9 Financlal Instrumants
Tha final warsion of FRS 9 Fiiaacial inslnuments reflecis all phases of e financial Ingtrnyments project

and ;enlacas 145 18 Fnaacial Instruments: Recognifion 2ed Measureniant aryd 7 previous versiona of
IFRS 4

IFRS & brings gigiidcant changes conceming tha recagnitian and asgesgnent of the financlal assets.
wiich are base:d on ihe nusiness marsl and on the carananstics of the contractual cash dows and they
alsa irplemen;: & new maodel concerrdng Lhe reaognitisn of adjustmanls 127 impairmant besed on e
axpected Ipeses Trom recefsanlas.

IFRS & was aopied using the initinl zimplified applicaton optian. A% [t wag sllavsad by IFRS 9, Terap@st
did nol amena the faures in the prlor pericd, which continye to be re pored accarding 1a 1A 89, Since e
Lansition ta IFES 8 did nat havo 2 maleral impact, the Gompany did nat record an adjustiment of tha
‘nitat palanes for the ralaled postian in aguities as of || Jaavary Z013.

IFRS 9 presants tree main categores of finarcial aasets: maasured g: smartized cest, measurad a1 faur
sale through cther somprehansive itarms snd meesured at fair valus thiough profit and losa,

Tha sabogorios ams eolemined aoeoding te tha fallawing tao chilatia; the Compary'a futlness mode!
used in the process of maneging the assets st the anatyeis of the contractual cash flows 0F he
instremenis 1o dete rmine If ey reprezant anly peyments of the principal and of the Interes: ralatcd te the
prircloat.

&5 explained I the ratas balow, the e sra na matenal diffarences hebwesn the initial meagurament
categatias a5 per 1AS 30 and the new measwremnarit aatrgeries sceerding to [FRS 9 for iha Company &
cawgones of finanulal aasets as of * January 2018

Aonorihng to 1AS 39, al iade receivalas were sotounted far af armonized cost anlnug adiustraents for
impai rment. Thera was na impact on the Sompany's retained mamings generated Dy the claasificatlon
acconging 1o IFRE 3

Tha loang granlad to subsidiaries are assessad al arortizad cost Sacsodling o the afactive interas: rate
m=thas) mirus ad,usimeats fas impainment. After tha appllcation pf IFRS 9, loans &n megsdreds
acoorng Lo the ousiness model the shjective of whish |5 to grant loars in ards: (e collect contraciva:
rank fows whlch represent only neimbursemants of orirsipal and imerast on the peincipal an balance
Gansequen:ly, thers was no impac fom ke slassification. and tmeasurament of loans granted o
subsllries.

T .
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TERAPLAST SA

MOTES TO THE SEPARATE FINANCIAL BTATEMENTS

for tha Minanclat vear ended 31 December 2018

[0 Frmceints e eapneaged i Hynaslan Les RO, wolkas offenviEe safed)

2. 5UMMARY OF SIGNIFICANT ACCOUNTING POGLICIES (continued)

Interests held in schsidizries, associates and Joint ventures are aocquntzd for at cost minus any
impainment loss according to MAS 27 Separaie financial sEtemants. Imtarests hald 14 otnar avastimants
are designated v be measurad at fair valye through ofhet comarébensive incoma. Thers: Was he mpact
an the Company's equities from the classificatlon or measorement of &uity NVEELIMENTS.

Tharz iz no imspact on s recegnltion and measuremant of the Company's financial assets due to the fact
ihat the naw requiraments -afer only to te acceunting of financial lisbilitiss designeted as being
regizterad 2t fair walue through profit and logs, The Comnzny does nat hawve such liabilities.

Tha roy impairment mods: provides thet e adjustmsnis for impairment ae ecoghizac acsoming 10 the
axpected lgesas fram recaivables a6 not sceordity lo the mode of elccllve logses om receivablzs, as
providac by 1A% 34, according to IERE 3, the Company recognizes adjustments for impairment acoardng
to the expectas losses for the instrumenta whizh @re not zcounted far at fzir value thrauch arofit and 1oes
ana for Te contracwel sssets resultirg Tom clignt contractz. in gareral, spolying the modal cancarning
the axnected '9ssa= Tom receivablas implies tha sarly ragistaton of losses from recelvables for the
ralevant lieims, Losses from receivebies are calcufaied bRsed an a three-stage modsl, vsing credit risk
gwap, inemal or externai coanterpaity mtings and tae related probabllisy of defadit. Hor catoon financial
instrurmants, such as trade recelvables, impairment losses are sstimated based an e s\mplfied approach,
recognizing expected losses fram recenshles during thair uga’el Ha. The related inpact, net of ircoms
tax, on Tersplast squities falkowlng the Inltlal appizetion of IFRES 2 is of RON 0,2 milion (see Note 22).

Accorging o IFRS 8, sevaral rigk hadging instruments and several hedged risks wil generally maet the
applicanar: coneltiong of the hedoe accarnting. As of 31 Dacember 2017 and, respaatively. 21 Desember
2d7g, ibe Company did not nold any risk hedging instruments for whicn to apply hadoz Areaounting;
consecuantly, thare is no impact on the financial statements from e agplicaion of IFRS € on hodge
zacounting.

+» IFRS 15 Revenoe from Contracts with Customers
IFRS 159 iz poplicanle siarming 1 Jaruary 2018, the applicatior prior 20 this dab® o 30 beir] permtted

The Zizndard raplaces:
v [AS 31 Constection contracis-
= A5 8 Revenus,
v [FRIC 13 Cusiomer ioyvaity programs,
o [FRIC 15 Agresments for the construction of raal esiete;
v [FRIC 13 Trensfers af essels from customers; and
¢ 51331 Revenue - Barter rensacions invelving adverbslng seivicas.,

The abjectiva of the stancand Is 12 esiablish the princip!es an antity must apply to repart ussful 13forre atior,
bo tha Jdsars of the financisl statemen;s congeming ke natuse, vaiua. timlrg and uncetainty of cevenus
and 5f the cash fows genaratec by 3 contrest with 8 custamier.

1o maet thig okjective, tha essental principle of this standard is that an enfity st recognizz revenue fo
illustate the rrarsmr of qoods or semvicts promisad o cuestomers far a valee that reflects the
cohsldaration the entity expecd o be enifled-ip in exchanga fa- sush gaods ar sanvices.

Taerefore, the entity must fake Inta congldaration the terms of the contast, B wall as = ﬂ'nE_raIa'-E_lnt
fzote and circurnstancas when 2pplying this siandard, which ther: it muogt apeiy consistently, incleding the
use of any practical ¢utons for contacts with slivilar charactenstizs and urder similar circum stencas.

English Iraualalivy I3 for Afammalon SUMDESs oy, RzManian arguage = is the affcal ksl o submissiar.
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TERAPLAST SA

NGTES TO THE SEPARATE FINANCIAL STATEMENTS

for the fihancial year ended 31 Decamber 20148

sl amgunts are gipresadd N Remanis L6 RN, s ofetwise alstac]

4, BUMMARY OF SIGHIFIGART ACCOUNTING POLICIES {vontinued)

This smandard specifies he manner of acsaunling for en wndlvidugl contrect with a client. Hawewar, a8 &
prautical soluticn, an enthy may a5 appy this stancard fir & porfolia of contracts (or execition
nillgalicnsy with sirilar charactaslatics if the entity raasonably expedts that the effecls on the financial
statoinents generatad oy the application of thia standard for fne tespacive porifolla will nat be
significantly differant by those dawnmined by ihe apploation of this standsre far the separete contracts [cr
axequiion oblgations) withln the respectve poitfolio

502 Teraplazt 4 has applied the standa:d using tha ratrcspecive medaod, with the eunmulated effact of t2
spwlication recngnized &t the inltlal application date, namely 1 January 0.

Ta this effact lne Compeny pofoimed both & preliminary analysts for the financial year 2017 abd a
datatied analyais for tue fnansial year 2012, corcluding that the applicaticn of IFRS 15 does not generale
slpnificant effecis an the financial slatements.

Tha Ceanpany has analyzod the main Yypes of revanu paiconirocts oy pppiving the fiva-sicp madel ndsr
IFRS 15

—_—

leanllficafion of the: client agreemant(s);

2+ jdentificallan of the exasutlon abligaticns resuited from thass agrearnants,

a. Detarminzton of tha transastien prica,

A Allecaton &f tha ransactan prica ta the agrearient execytinn obligations;

5. [ecngnitan of the revers when (or as) tha Company fuldls 7 contrantuai oeacution obllgatizn

&isz, iba Company has enalyzed specificatly the contrac pravisions fhet refer to salez wihh the ngnt of
ratuen, the grarling of voluma glscounisirebates. the granting of warmranties, conggnrnert eotimlimants.
naentiat pravisiona that distinguish beiscen &otnne ih QWn name and Intermediaries, the curtamer's
aplizns for additioral poods ar s vlees. unexerclsad customer rights 25 well as advanses racoled from
CUSDMErs.

Basad an the analysis peformed, tna maragemeaat has concluded that iFRS 15 dogs not have a
sigrificant impact an tha finanes stalemeants ag compansd 10 the curreni ravanues reogliton methad.

B] WNew ar revised standards, but not yet mandatory

The: Sompany Gic nel adopt eady ne fallowing naw or revised stanclargs snd Intargretatians which wers
-s8I1ed, hut ara ot yet in faree. 10 some pasas, they ara still not endpread by the L.

s IFRS 16; Leates
Thiz =tandzd will realase 145 17, IFRIG 4, SIC-15. BIG-2Y and sats cut new raguiramenta for the
sneounting of lrase contracts, The swandard is sRectlve for anauas perads beginning an o after 1
January 2019, IFRS 16 sate ot Lhe pringiplas for the recagnltion, measararent, presenzation and
discizzura of information conceming lasses for both pailles to & confract, i.2. the custamer ("mszee") gnd
{ne zupplier (“lesror.

In the lassar's acsnunting, according to IFRS 18, thera wili be cnly ara made! far registering age
cenracts, thus clivinating the clagzifications inta op-erating ar fnance lease hora |AS 17. By applying s
rodel, fne lessee wiil recard assets and listslites for mast lease cantracts and, in ease of revanues ard
expanass, it will recaogniza the amartizatan of the leased asgets, separalely rom the inberast rolated o
|zasa liabililies Tra lasscr'as accounting, according to [FRS 16, ik & Letantirlly nat medifiad 53 camparsd
ta the curent requlramrenits of 145 1Y, The legsar wili continue 1 U8 tqe classfication prrciples in AS
17 and it wiil Jistinguish betwean two types of lzase: operating or finzapce laage Apcorcing b SFRE 16,
linth the Insseea and the kasecrs Wil have ke present mong infesmation han that dscloged secarding to
165 17 in the notes te tha financ'a! statements,

—_——
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TERAPLAST 34

MOTES TO THE SEPARATE FINANCIAL BTATEMENTS

for the financial yaar snded 31 December 218

2 Exnounts Sra xpreasd in Romamian Lol MROMYD, uniess athenvise afeted;

2. SUMMARY DF SIGNIFICANT ACCOUNTING FOLICIES (continued)

The mesl impotant aspact 1& that the Company will recognze fnew aseats and labllitles for s operating
leasas, apolying the sxemptions permitted by [FRS 14: canain commitmens conceming shon-tarm
legses and those canreming sl veldg assets witl be included as excepticna. Ma significant impast an
the swigtine finance [Bata contracts is expectad.

The reczgnition oF & ight af use a8 an asset and of a laase lakility for the operating iease coniracts ia
gxpeced io lead to an increasa |0 the value of t2ngible asssts and of [fahilities of approgimelaly RON 3.2
rellkarn as of 1 Januzry 2019, In the statement of aeset= and lizkillba:, axpensas with amotizatlon and
edpanaes with intsrests will be renarted, snetead of [Base sxdpensas. Thlis wili lBad to an increase 'n the
opcrating reset, which will be countarkalanesd oy large Intairest expenses. The nat estimeted impazt on
the result of 2019 ic of apprexittalaly S0M 38 thousard.,

The: axt mated impact of adopting this stEndard is determinad tased an tha mageurenents mads until
tha* daie. The actudl impacs car asc 9e amendad ntil tha dabe whan the Compaty ol present the
inenciai statemanis which includs tha date of Inltiot application.

Teraalast will 2pply IFRS 18 starting 1 January 218, usng fer transibon the maedified retrospective
rigtnod, withaul retraating thz campdrative vaiues for the prior perad precentad. In exchzangs, ine
Campany will recogrize the curulated eSect from the applcatiaa of tha rew standard 83 a0 2djusimesn:
to the opening belancs of ratzinad sadnings at tha date of init al applicatian, at (b= l2ase liailty vaue,
agjust=d through. advanza of estimated payments, Tersplast will take inte account e possibilles that
faci itaia tha transition to IFRS 16 in practice. For example, Terapiast wili not recognizs any ight of using
e assets znd lighilities fram tha laass relawod o the contraots that expire in 20756

I addisior, the fallewing stzndards, Inle-pretations and amendments were issued and i Is nat expached
far fhem to have a sgnificant impact or, the Campany's financia: Stalamenis.

a Amendmeni in IFRS 10 Consalidatad FInanclat Statements and |AS 28 Investmenis in
Agzociates and Jeint Yentures: Sale ar Contribution of Assets befwaen an lhvastar and Itz
Aszociate or Joint Yenture
Tng snendnigni= address an acknowlesged Incengistency between fhe requiremants in IFRE 10 and
thasa i1 1AS 28, In daaling with the sale or confribuFon of assars behvewn an mvastor and it associate
or jaint venidrz. Tne main consequenca of the amendrients is that a il gain 2r 035 8 recognimrd
wieh a trarzaction involes a business [whather it is housed in @ sabsidiary ar nat). & part's: galn &r
lgss is reccgnizad when a transaction nvshes asseta thal da not constitate 4 suslness. even if these
assats are helsed in @ subsidiany, In Decambe:r 2015 e |AZE postpored the efective datz of this
amandment indefinitely pending the cuicome of its resedssh orrect 00 the equity metha &7
sccoundng. Thess amendmiaals hawva not yet been endorsed by tha EU. Tha Campany i2 curienly
asgesging tha irmpact of adoptirg skese amendmerds an the finencial statarments ard 1doss not
axpect 110 ke significant

IFRS 8: Prapayment features with negative compensatlon (Amendment)

Tha smendment i3 effactive or annual rapodtieg oedods B2ginning on or after 1 January 2013 with
ear ier apoligation permitted. The Amendrment 2llows fnanslal assats with prepayment festuras ihat
perTli o Feguine @ party o B oonfract sithc! o pay oF Jeckive reRsonable compensation Fa: W earty
Lerm:nation of tha contract (2o that, fram $e perspective of the holder of e azset there may bs
‘negative sompensaian't, 10 ke measured at amartized cast or at fair valus through othar
comprehensive ncama, The Campany is in aracréss of assesslng $e impact of adepiing tnis
amandraent on the Fnancial statemerts and it does not expect it o ke significant.
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NOTES T0 THE SEPARATE FINAMNCIAL STATEMENTS

for the financial year ended 31 December 2018

[l griourds ik Sxprasadt it Roimaman el [RONY, Wless alnarsse stated]

3. SUMMARY OF SIGHIFICANT ACCOUNTING POLICIES jcontinued)

a {45 28: Long-term Intoresis in Assoclates and Jolnt Venturas {Amendmaints)
Yhe Amendments are effactive for annual raporting perieds beginnirg on o after 1 Jandary 2018 witn
earfer apptication. permitted. The Amendments relate ta whether tha FEEFIrEmant, i particular
im pairmeat raguirsments. of larg talm Irterests in associates and jcni ventures that, in suostancs.
‘orn pait oF the 'net Investrent' In the agecalate or joint venture showd be Jovernsd oY IFES B, 125
49 or @ carmbinatizn of bolh. The Amendments clarfy that an antity apoles IFRE 9 Hraneial
nstromarts, pefore it applies |AS 28, o such lang-temn iHterests Sor wiich the equity mashoed |2 ot
applled. In applving IFRS &, the antity dogs nok tave acsount of ary adiuztmants to tae carnying
amolnt of [org- ter inlerasts that arise from apphying |AS 2%, These Arnendments have nob vel badn
andorsed by the BU. The Company does aat axpect the wmpact of adopt hy these amaadiments an
tesa financsi statements 1o be gignificant.

« IFRIC INTERPETATION 23: Uncerainty aver Income Tax Treatments
Tin lnterpretatian |2 effeckive fo¢ annual periads Leginning oh oF afer 1 January 2018 &It earier
appiicetion parmitted. The Inderpratation addreeses 1ha acoounting for income t¥es when tax
treatmenta invone uncetainty that affects e appilcation of A% 13, The Inlaipretation piovides
gulcizngs #n eossldering uncerain tay realments saparattly or togethed, caaminsticn by tax
sushavitivs, the appropidats methar 1o roflest wnearalaty and acsturiting for chaages in fack arkd
circunngtances, Tha Company ks i progress of asseasing tha Impact of arjopting thie amandment a0
tne financial stataments and it doss not axpact it o be slgnlbcant,

« IAS 19: Plan Amendment, Curtallment or Ssttlement (Amendments}
| e Amanuinats & e affactive for gnnual penods baginning o cr sflor + January 201 & witn earlier
apphoation parmilded. The amendments requlie ertitias 10 use updates actuarial assumptigns be
cleterming aurrert serdce cost znd nat Interest far Fa remnaindst oif Sk annua! raparting parad afler a
plan srmandiment, custaliment or satllament nas accumed, Tha amendmerts also clarlfy haw the
aecounting for 2 plas amend mart, curtailmeant or get|amalt a¥enta applying the ass0t Gailing
requiemenls. Thase Amendinents have not yet veen endoraed by the ELL Tha Compary 2 in
proyiess of assessing the Impact a¢ adopting thase amendrants - the financial statenents end d
does ot expoct it to be materdal.

« Conceptual Framework in IFRS standards
The I45E [ssusd tHe revieed Consantital Framawerk for Financial Reparting on 25 March 2018, The
Conceptual Frasnework 6ete out 3 comprabensye aet of concepts for Enansial tepormng, stardard
seting, quidance for prana‘crs in devaloping cansizlan zeeaunting poticies and aoaistance o othars
ir tneir sfforts b enderstand end intarpret the standaras, [ASB alss issuad 2 seprrata acconipanyirg
aocdmmant, Amendmeants to References to the Conceptual Fiameveark. Ir IFRS Standar:ds, which 2&ts
aul the ampandmants fo afectes standards in arder to update referanics to the ravlsad Cencaptual
Franmiewonis, iLs ohactiva is to suppart ransition e fha reviseo Sabeaotial Framework for compsn.2s
that devalcp accauntlng poicies usisg the Lonca olual Framavso:k wizen no IFRS Stargand Appllss o
2 particular rarsssticn. Fo: prapaners Who develen acoounting polcles kased oh the Go ngeptual
Framewsark. it i effective for annuzl perieds héginning on or aflar 1 January 2020, Thase
amardments ieve oot yet bern endorsed by e ELL

v IFRS 3: Business Gombinations {Amandments)
Tha a5 E issued amendments in Dafialtion of a Business (Amendrments 10 IFRS 2) aimed at resching
tha dificulties that arise whan an entiy determines whather it has aeqJlred @ busingss ar 4 Groun of
aseeta. Tha Amerdments are effacive fes business combinatians foe which the aoouisiion date 13 i
the divet annuat repoiting period beginning on of aftar 1 January 2024 and 10 asset acauisitions that
srr on ar aftes the beginning of that period, with earliar applicatan parmitted. These Amcnedmarts
have nob yet pean ennoesad Ly 1ne EL. The Gompahy is in prograss of assessing tha impaci of
adupling these smendmerita ar: tne financial slatements ar It does nat sxpeot i b be signiieart.
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WOTES TO THE SERARATE FINANCIAL STATEMENTS

for the financial year ended 31 December 208

fsl amanmts are capreaped b Hdomanise Led PRON, urlase oibariise slaied]

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continuad)

r [AS 1 Pregentation of Financial Statemenks and 1AS § Accounting Pollcles, Changes in
Agcounting Estimates and Errors: Definilion of *matenial’ (Amendments)
The Armendiments 22 efective for annual pericds beginning an of eftar 1 Janoary 2020 Wwith canier
spalicaton permitted, The Amendments clarfy the datialdan af matarai and how it shoeld be appiisd.
The new definition slates tat, ‘Information is material if omitting, mistaling or chagurirg 4 could
raasonably be expactad be influence decidions thet e primary users a? genaral gurasse finansial
staterents make on Fe bagis of thase finangial staiamenis, whick provlds financial injomation abau
a specifc reportng enthy’. In adddion, the axplanalans azcompanying the definition nave been
irproved. The Armendmsnis also ensurs that the dalinltion of mawedal iz consisten: 2cross all IFRS
Etancands. These Amendments have nat yet gezn andarsad by tna ELL The Compeny & in frogress
of A3ze5sing the impact of adapting fFese amendmants on the fnencia statements and iz co2g nat
Ex[2cii o he significant.

Tre IASE hag igsued the Annual Improvemeants to IFREs 2045 — 2017 Cyele, whizh i 3 collestion
of amandmants ta IFAS:. The amendments ate effective far annual periods baginning an ar afier 1
Januany 2019 with esd’er eppliostion pemittad. Thasa arnual irmprove ments hayve nol yet neen
endorsed by e EL.

¥ IFRS § Business Combimations apd IFRS 11 Joint Arrangenrents: The 2mendments to IFRE

3 c'arify that when ar axtly obta’ng control of 5 business that is & jint operstion, il rameasures

previcuzly held interests in that business. The emandmants i0 IFRES 11 claiily thal when an endity

otEirs jeint control of a business that 12 & |eirt aperation, the entity does net rameasurs

previously haid interasts [n that buginess,

1AS 12 Incame Texes: Tha amandmants clarfy $at the incame tay conse]uenes ai payments

on ‘nancial ingtrurments olassified a5 equily should 04 racogized acconzing ta where the past

transactinng or events that ganaratad distributabse profits has heen recsgrized,

= TAS 23 Boreowimg CoBts: The amendments clarfy npermgrapn 14 of tha stendard that, wiher a
fualfying asset ig ready far its intanded use ar sale, and some of the specific borrawing relsted to
thar gualifying asseat memaing oulstanding st thart peint, thar borrowing is 1o ba inc.udad in 1he
funds that 20 entity borrows genarally.

iyt

Tre Comazny it auraily agsessing the impact of adepting thasa znacal Imperovemants on the firsnsizl
stetarnents and doas not expect it to ke significent.
25 Summary of accounting and veluatien principies
The accounting paiicies adepted are consigtent with those of (ke pravious financizl year.
2.5.1. caxh and cagh equivalents

Cagh and gesh ecowilents leude liquid azsets and gther egaivalent ualués, eotrprlsing peiy cash, shon
te-m depazis with malurifies of up to 3 mantks,

2.5.2 Revenue recognition
Havenoes from coniracts with customers
Taraplast 54 aparates in the field of production and trading of PG pipes and profiles, plestic'zed ard
riged grarilcs, polyaropylens and palyeibylans pipes, Tittingz, and e frading of cables and, palyethy s e

pipas, steel parts.,

Ravarues from contacts with customers ara racognized when the Company fFansfers tha contol cver
coad & senice and, corsequently, it fulfills an execition chligation. In genersl. the Compa+y Ras the
main roia, 2s | haldz control over all the assets priar 1o their transfer to the cusiomse-.
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TERAPLAST 5A

NOTES TO THE SEFARATE FINANGIAL STATEMENTS

for the financial year ended 31 December 2008

1Al Amows dig ropreased i Famm:ian Led (*RON), uniass oibontdse stghed)

2. SUMMARY OF SIGMIFICANT ACCOUNTING POLICIES feontinued)

Sevenues from the saic of gaods and merchandise are racapnized ala certain palnt i time, whan the
protucts are deliverad to e CUSomers, Tha recaipt daadlires are — i1 generat - batween A4 and 84
daye {rom the date af isswiag the invwaia ard defivedag the goods. In the reeagnition of revanues, tha
Campany analyzas whethar the contrasts with the cuslomars imply cne or several obiigatlons to exesute.
wenicl wowid rasulve 8n allocation of iha transsction price.

If the conssdaration pramised in & contract indludes 3 var wola compenent, the Campany estimatas the
value of the considaration it would be enfitled ko, in excharge for the trangfer af tha gords of Senices
promigad [0 8 custoimer.

The waiue of & consideration may wary ae & result of discounts. rebatas, rgimoursaments, credlts. price
CCRGESSIONS, FICatlvea, gerfarmance pramiums, penalthes or other similar Fams. The proemlsad
ransideration may also vary, if an enily's ight to fhe consideratlon depends on the extent in which a

S ture event wik af wilt nat take pace, Far exampla, the valus of a considaratian would be variable eithar if
a proguct wens Sold with & right o return it or if 3 fiwer Bmountwere pramized 83 parfyimancs bonus for
reaching f specfc chjertive.

The Company grants rebates b cortain Gustamers, deparding on tha okjectres sct tnrengh tha contrecl,
wehieit decreass e zaount cwed by the custormer. The Sompany apnlies canslstenily a slagie mathad
d.rlng the conlract, when |k estimatas the effect t:f an ungertalinly cyer r va'we of tha variabis
sonsideration, uzing the method of the most likety valuz - tha single mest likely value in a ranga of

apse bie values of the congdaratlon (namey, 1ha gingla most likely rasylt of tna contraat!. THis is an
arleguate estimnate of the valug of the varlable consld2raton if the comract has teo posslble resulit tsUsh
8=, § eUsiomar sither obtaing & vournefuracver eebate ar ret).

Az a practical setubon, i the Cemoany rareivas shatl-teim advances from casionness, | does nat adjus
1he recaivarl amaunts far dre effects of & signitieant firgneing companents, hezause -- at tha beginning of
fre raptract — it fasosees that e perind balween tha tronsfer of he assats and their racclps will ba below
1 wCar.

cof cerlain praducts, the Company aifers the guaraniees requlirad by the law. Therafa=e, the prom:ged
guarantee doos not repeesent an enforcement philgaticn, sifca such provisions usually xist to p et
7e customers from < risk of acedilng malfenstoning arotilcts. Furtharmare, a law that regulras an
ratity (o pEy 8 conpenestion if ks products cause damege o injures Joes net genarste sn execution
coligation

Aszets and liabilides relatad to the contract

Wheh tha Gempany series out ita obligatieas by transferring quods o7 servioes 1o | client, prior kel
paying A consicerstion e prior to e maturity of tha payrnent, the entizy gisrtozes the contract az an
aszat ralatze 1o tha contract. excludlag any amounts presentad ag recEivabing.

tacn receiving &0 advance payrent from a custaree:, he Compary recognizes 3 liskility related ta tha
coniract at he value of the advenca pavment for ks obligation b oxecuts, trarsior or ba ready to trenafer
Acads of sevices in she fature. Subgequantly. the Lomipany deracaghizes that lialilly related 10 the
cartrecl {cormabarated with fhe recognltian of revaruest when il transiers ihe respestive qocs or
services and, carsaduently, it fulflls its execution otligation.

% B.%. Dividend snd ithercst revenuas

Revonues sram dividends reletad b inwestmanls ars recagnlzed when tho gharehalders’ nig hi o receivé
Lhem is detarmlned,

Enn.‘sh tanslailon is far ;-|[arri'au-|:q-'|-purgn5n5 .:n'r',,-_ Anmenian laspdege kst e e ctficiel et Par sul:u:nns:iuf'..
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TERAFLAST SA

HOTES TS THE SEPARATE FINANCIAL STATEMENTS

far the firancial year ended 31 Detember 2048

(@l aenaunls 2e _-E_u_fpa_&sadi_q Fomarian Lan [PRON, prigsy ofherisss stalec]

£ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [comlinu ed)

For 2! financia! nst-uments messured st emortzad cost and intarest-baering financiai assete classlflad
a2 available for s3le, interest ingnma it regorded using tha affective interest rate [(EIR). EIR is the raxe that
mxacily dizcounts the sstimaied fiture cash paymants o reoeipts aver the expected ife of the {inangizl
instrument ar a shorer perind, where apmetyise, to e net camneng amaunt of the fingncia! asset or
liakiliy frierestiqcomeis ingludad In financa Ihoome in the statement of prodt or logs.

2.54. Revanuas from rent and royaltles

Revenues relatad o the rendering services Ere regegnized as the 2anvicas ara provided. Rovaltles arne
repegnizad acogading ba the eocrual besis of acsgunting, dapanding rn bite econsmic substance of tha
relatar] contracts

255, Lease

Laase |5 claseilerd as finanoe [eese whean the lease terms supstantialiy frensfar 3'l isks and Baneflts
related 1o the property right io the lezeas. Al otner lagges a6 ciosslied Az operating ease.

assetes neld theough financial '=ase ane initially recocgrizad as Sxnpany assais at te fair vales from she
inizial lease phase ar, Fowern at the value of the minimum lzase paymenis. Tne comesponding Bagiticy o
tha lessor i includad in the be'snee sheet es finance leass liabllty.

Leass paymenlz are diyldens between fingree spsts and e redociar of the Eaga liabitity, 5o as o obiain
a cansqant rate of the inferest related b the remalning Hamliy baianca, Finance o213 ara registerad
clrectly into profit ann loss,

Ciperstng lesss gayments ane recaohived as eepense thicugh the streight line methog, during the isasa
term. Paotential operating [2ases dre reccdnized 5 SXpense ag incumsd.

2.5.5. fForeign currency transactions
| iz Tompany is perating In Remaniz and its funcianal corrarey 1S Somarlan 20 (RN}
For the prepareticn of the Sarnpany's financial statemeniz, transections in othsr cumsncies (feign
currancias: tian she furctlonad oae are registered ot the axchange raie in force ai the data of tranzaction
Eacay manth, and at 2ach ba'ancs sheet dete. monetary items denominated in fargigs cumancy are
tranzizted gt the eachenge rate in farce at those dates.
Monam=ry gseats =nd liabilillas expiessed in foreign currency aithe end o tha year are transiated inio
ROM at the exchange rate valid at the end of the vaar finrealized foreign exchanga geing and lossas an
orezentad in the profit and losg statement.
Tha RUK exchange raxe for 1 urit of the forsign cumancy-

21 December 31 D2cember

2017 2018
EUR 1 q4 8587 4. 5534
Lz0 3.89.5 4 0736
ZHF 1 3.2400 4.1404

Han-rnonetary items which are measJree 3t higionc oast in 2 farsgn cumancy are not franslatec bac-.

Erigiah Lane.alion = Tor LIGrMaNon PUEOses ohy, KEManan Brguans [ is she aff © al ext for sLamissicn.
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TERAPLAST 54

NOTES T THE SEPARATE FINANCIAL STATEMENTS

for the Fnancial year ended 31 December 2013

faill ARoutE S eairebaRd i RurdniEn Lal [*ROMY), unissz siferwisn stated)

2. SUMMARY OF SIGNIFIGANT ACCOUNTING POLICIES {confinued}
257 Gosts related to long-term bomowings

Rormwing costa direchy atiributabie 1o the acquisition, construcian or nrodugtion af an agset that
neszscadily @kes a substantial perind of ime to get ready for its intehid eel Use ar sals are capiialized a3
par of the cost of the asscl. Borowing costs consist of laterest ard atner costs that an antity incwrs in
conrsction witn the barmesng of funidz. Revenues fram wmporary imvastments of lvans, untl such loans
are usea for invagtmants in lpng-larm assers, ara deducted fom lhe costa ralatad to long-fetm leans
aligitle for prplalization,

Al piviar bormowing costs are exprossd | the peried in which they ool

The: deprecisted coat for all inencial assets end labillies 1s otmpuied ugirg e effectve interasl ra’s
metnag, The compufation takes inio sceaunt any prepaiur or discourt upon acquiation and rsludes e
rosts of tha transaction and fees tnat ara an infegrant pa-t of the effactive inierest rata.

2.46.8. Guvernment grants

Eavarament geants are not recagnized untl thare 13 remsonable assurange shat the Campany Wb camply
with tha sondijions relatad to these grants and until the grants aTe resalvac,

“rher gavernmeani grants ara recognizec syslamatically as ravenues in the saime periot 25 he oosks it
insEnds o GuMmpenseta.

.59, Cozis ralated to retirament Aghla

Sasad on the collectiva labor cortrest, the Goempary is under the abligation tq pay retlrernent bancls o
s emptovess depandmg on thair seniardy within she Gompany, betwern 2 and 3,6 artaras. The
sompany hes tegistersd lpes for such paymants ar reviews the vana of this liability sach yaar
depending oh the emplayscs' seniarity withln the Comnpany.

25110, Employeas' conlriieion
The Catnpany nays contributicns to the sccial securty state budgat, 1o the pangian fund =nd L2 the
wnemnplaymert fund, at the levels astablighed by curant legislation. Tha valua of tiese cantributions 13
ragialemed in tha profil and lass stalerent in iha sama nerad as the comespording selary CXDense.
2.5.11. Taxation
oo b expanss is e surn of the sumant tax and defersed tax.
Corrent t3x
Couiraat b s basad an the taxable praiit dor the year, Taxabie profit is different than the prefi reported i
eranen-ent of comolehensive income, becase it axcludes the ravanue and expense [tems which are
taxabla o deducthle Inalber years ard it alsa exciudes she Hams which and navwar taxabla ar dedustibly.

The Sompany's curent 1ax ligoility is eemouted uging tha taxation rates I foroe gr subetantislly i force 3
tha balance shaal date.

Egllgh lranslsisn ia [ s ation QUrpases wily. Ramarn lang:iage Lakt i b scfizial el far eubrrission. ———— - .
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TERAFLABY 5A

NOTES TO THE SEFARATE FINANGIAL STATEMENTS

for the financiat year ended 31 December 2016

{all arvals gre edgeszed i Romanian Lel {SRONT, wrless olfendles statad)

2, SHMMARY OF SIGHIFICANT ACCQUNTING POLICIES
Dafarred tax

Neferran tax 15 racognized over ihe diffierence batween the carrylng amaocn: of assats and [adilides ir the
firarcial zlatements and the correspanding fiseal bases used in the compuzation of taxable ingome anc it
lz cetarmined by Using the halanse shaet lisbilily method. Defered tex liahilitiss are geierally recogalzed
for 2] taxable termparaTy diferencas, whila defarred kax assets are recognized in the extent 'n whish it
lisefy ta havs taxanla incomme over which o use those temporany Geductinla difarsacas. Such as2ats and
liakil ties are net receghized 1 the t2mparey diference atisas frarm gaodwlll or frem inital reccgnition
{otkar thar fom & business comainstion) of nther assats 2nd llabillbies in 3 transaction that afects neithar
tha taalds income ngr the asznunting incarme.

Dafkered tax iabillties are recognized for terporeny texable diffetencas associatad with investments ia
sUbsidiataz and in joint venures, exsent for tha casss In which the Company is abie o cenfral the
reversal of the temperany diferenca and it is likaly for lka temporary difference not to be revemed in the
foresesable fuiure. The defaried tax assets resilted ror deductible jemparary diffarences assoclated
with 2uck Investmerts and inferasts are recagnized anly Intne exteat i which it is Fkely f2r sufficient
sarab's incame 1o axist an whlch to use the beneds raiated o tamporary differences and it 1s esbmated
thal Ihey widl be reveraed in the foreseerble future.

Tha carrying amaant of cefered tex 83323 = eviewed at each balenca el date and it iz decreased o
[ @xert in which it is nat likely far sufficlzat taxadle Income & exist o ellow the 34 or peial recavery ai
16 39537

Defarred ax esssts and lizbilides an: maeasured g1 ine Exeton rates gstimated to be applied during e
periad wiheh the nzbilit is setled or the as=et realized, basau o tha @wation rates (@nd tey l3ws) in foroe
ar entering inta foroe suostantially unbl the balance skest daie, The megsurement of daferad tax assets
and ligbilitias raflacts the tax conssquences of the manner in whizh ke Sompany estmates, s of the
palance 2hoet date. that it will recovar ar sala tha carrylhg amcurt of i3 assets and liabilties,

Defarrad tax azsete and defemad tax lighilities are ofizat iFa agally orforcoadle mganexis's o set off
cufranl i 438ete agrinst current izv liabifties and the aafered taxes relete o he seme taxable enticy
an the game taxation autharity and the Company Ivtencs ta offset ita deferrad tax assets with it
deferred tax Fakilties 21 @ nal basis,

Cusrart tax snd deferred e is recognized @9 revenue or expanss in profit and oes, exceat for the cases
which ~=fer 1 itams creditad o dabited directly I other comprehensive incame, casa in which Fe @Exis
alsa recognized direclly In other comprebensiva incorme or except far the oasas in which ey aclea from
thz dnital accaunting of 3 kusinsss eembiration.

2512 Tangtble aszels

Targiklz assets, less l2nd and builfiege, ara stated at cost, rat of accumulsted depreciaiion snd
gesuinulatsd Impaliment losses, iF any. Such costinsludes the cgst of replecing aart of e plant and
pauipmeant and borrowing costs far lenc-{erm cohstustien projecls IF tha recognition ediena am mal.
What slgnifizant partz of plart and equipment are required 17 be replaced st intervals, the Company
deprecia:es them segamately Easac on thair speclle ussful lves. Likewlze, whion & major nzpection is
perfarmed, i= cost iE receghlzed In the carrying amount of the piant 2nd eJuipment 82 A replacement i
thes racog itz a criterla are satsfied. All other repair and maintenance gests ars recacn’zed in praé or
losg B incurred, The present value of the expectad cost far the decommissioning of an assst aft b Use
is inclided in the cost 2f ire respactiva azset If the recogaiticn criteria for 8 provision are ma:

Lard ard suildings a-& meesu:ed st fair value less accumated depreciation an buid.ngs and
impairmert 1aeses recognized ai tha date of revalbation. Valkuations ara pefoned with sufficient
frequency to ensura that e carry'ng emount of 2 revalued azeat daas nat éiffer matedaliy from s iair
va.ue, Accumulated cepreciation az of the revauagtion date i gliminaied from the oross carryiag amount
af the asset ard thie net ameount is restated at the revaluated vaiue of the sssst.

o
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TERAFLAST 85A

NOTES T THE SEPARATE FINANGIAL STATEMENTS

for the franclal yesr ended 3t Decamber 2018

15N amwats deg errissagd i fennanian Led [REN, wrlBsk tiharsise stated)

2 SUMMARY OF SIGNIEICANT ACCOUNTING POLICIES jconfinued)

A revvaluaticn sunlus |2 recordad in othar somprehansiv incame and crodited to tha assaob revaluation
sUrplL 3 I enuidy. Howewe:, fa tha gxtent that 1L reverses 4 revaluzlon defait of he same ssset previausly
recogn-zad in prafit or loss, e lnorease is racoy nizee in grafil and loss A revaluation desit 1S
recrgnized In the profit ar loss of tha patiad, except to tha axtent that it offscts an existing surplus on the
same assct recognized 0 the aesat revaluation ressrva.

Upan dispoea), any revaluation reserve relatng to Je particular asset heino $21d is tranefarrad te retained
garmilrys.

A tangitle Assed itam and sny cign fizant part recagnized imitialy are cereccgrzed upon disposal orwhen
no economic Lenefis are expocied ram thalr use o disposal,

Any gair of earming resulting fram the derscegnition of an assat (calculated as the dfferenne betwoen net

sisposal procaat s and ihe canying amount of the aszet) i inclatad Ik prefit and loss when tha asset s
derecognizad.

The residual value, the uesfu lifc and the mathods of cepreclation ane reviawad at the enc iaf wach
financiai year and adjustad prospectively, if appropriata.

Conztruciions I progresa for preduction, rent, Bage. administrative or for purposes not yet detanmined is
registzrad i hlstorizel cost, less impairment The impaitma:t of thaze sosets stars whan tha assels ale
seady M b USec,

Lzsats held Iy fna-ce lagse are depraciated over the usaful hfg, simitarly to assets held ar, If the lzass
pefac 's shartar, derirg the respactive leage contiadct

rigislonance and repas of lngible assets ane ircluded 23 expsnass wihen ey ool and significant
impreveraents e langible aasets which inorease inalr value ar usefd® life o whilsh gignificanty [ncrease
thg’r cRpacity o generate econalTic benefits, are capitalizad

The formwing sl |ves ara wacd for the comgutatlon of deoraciatlon:

Years
R _ldings 20~ 40
Fizint Anc enuipmeant 315
\ahicles unidar fina~oe ieaas -6
Installzlang ansd fumiitsao g-10

2513, Investment proparties

Investment prapeties are measursd IRklally at cost, irellehg fansaction cosls. Syagequant 10 intisl
recegnition, livesiment proparlias are staled at fsir vatue. whish redacks market conditlans at 11e
rapartng date. Galhs ar jossas araing fram shanges in the fair values of irvestinant proge tigs an
neladed in prafis or 1628 in e pariod in which hey erise, including the coraspancing tax aflact Fair
valurs mra deteirnines based on an anntal evaluaicn performed by 32 scoredited external independarl
ayaluatar applying a veluation model recormenendad by the Internationa: WValuation Standarls Comrollbes.

Investment props:tas are derecognized aithier when they have been dis posad of or wher thoy are
permenanily withdrswn from use abd ne future acarntnlc benefit is expaced from thair dispasal,

" rangfare ace made to ar from investment peeperty nly when these is A change in use. For @ fransfer
fromn mvastimert properly to gwnar-accupied property, e deemee sest far sufiseguent accodnting | e
fair valua =t the datz of change in Jse. If cwnaroccupiad property hecomes an invesiniant aroasrty, the
Gienpary accauntz for such propery fn sscordance with tha palicy stzted Under proparty, plant and
aguiptneal Lo ko tne deie of ehange in Use

Eqglisk wrinskal or: b far Afommedian purpod2s aniy. Rermanian Iauguagu' 1654 15 k= oficial last 1o submiszian. Ty T
21
17 MR 20y

| Ty DR TH gt X
Ak L P
| Ealip e Tl i 7




TERAPLAST &A

MOTES TO THE SEFARATE FIMANCIAL STATEMENTS

for the financial year ended 3 December 2018

fal amouniz ars exgrodndd i Fonindan Lad [r20WY, unfezs cheraize staled)

2. BUMMARY OF SIGHNIFICANT ACCQLINTMG POLICIES {continued)

2.5.14, In{engible asseis

rlanglble asasts purchasad separately are repored at oost mings acsumulated amortzation and
impa‘ment losses. Amorization 15 somauted throughk the straignt tine basis over the usefu’ [Fe. The
ectimstad usaiul llvaeg, Lhe residual values and the emortizataon metted are reviewad 21 e end of gach
yael. having &s effect changes in Adue accourding ectimates.

The fellgnwing vealnl vas are csed for the computation of 2monization:

Years

l.icEnsas 1-5

2515,  Impalrment of tangible and imangihie agsets

Tha Campar: ¥ asze2ees, at zach repadting date, whathar therg is ar indiceiian tha en assat may ba
maairas. If there is sugh an indication, the recoversble amount of the as:sat 15 estirated 9 dewrming the
size of tha impeirment Iose. Whan it 5 Impoes|ble o a25e2s the recoverable ameint of an indhidual
aszat, the Company assezes the recavareble amourt of the cesh gerereting unt which the asset
oolangs to. Yhere £ consistent distribufion basis can bs identifiad, tha Company's assets 2re alzo
a'lncajed to other sapaiaby cash ganesating units c: to tha emallest grovp of oash generating wnifs for
whieh 2 conglstent alfcoakon basia can be identified.

Imtangiole assets naving irdednie nsefil lives and intangible 3esats whizh ard not et avalablz o Le
useo g8 tested for impairmaat asnuatly and whenever there is an ndizaliar that it iz pessibla for tha
aszaf to b impairad.

An szcet's recoverable amcurt is the higher of an azset's or cash-gengrating unit's (CEU) fain value lass
coalz of dispogal and 45 vt it use. When measuring tha values in usa, Lhe fowee cstimatea cazh dows
ars sertled at tha surrant vzlla Ushg a discount rate prior to tsxation waich redenis carrent meet
azzazemanls of the temporzry valus oF maney gnd the specific risks of the ass2t, for waich fLLLFE cash
fizwss have not been adjusied.

I¥ the racoverable value of an assei (or of @ ossh generadng unity i estimated as being lawar thar, its
car-ylng amount, e canyirg amount of the ssset Iof e oash genarating unit] s racucad te e
recoverable vaiug, An ‘magrirment lags s eaogaizad Inmadiatzly i oot and loss, except for evaiued
assets far whizh thera iz a revaluation that can pe decreased with the impaimmient loss,

If ar impairmert icse is subsaquantly revarsed, e carrying amount of te azeat (of tha cash generating
uniy it incraased o the raviewsas 2stimation of its recaveraile value, but 2a as the revigwed carnying
amaunt does not excesd the carrying amouns which wauld heve been detemined hed sny impairmeant
loss nat k2en reapgaized for the respactive astat (sazn cenarating unit) in ariac yedis. A revessz] of an
impairmeant loss i rasognizad mmadiataty I peofit ard oes.

A revalyation surp us is recognized as an iftem af comarehensve noame and cred t2d bo e azssts
revaluation reserves, exsao for the cases In which a decrease in valus was previously recigrized in
prafit and loss for & revalued asset, case inwhich the surp-us can b2 rzcocnized in profit end losg wihin
17e limit of *kis prigr Jecraase,

Engign rrarslabon & for infarmat an pumos=s oaly. Rrcmarian arguaps 1e: is che offcal kel ZEr sabmissan,
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TERAPLAST 54,

NOTES TQ THE SEPARATE FINANCIAL STATEMENTS

far the financlal yeer ended 3 Deceimber 2018

fal! s ave @xnrassgd in Rosnarilan Lol RN, unfess olflanvies slatsd)

o SUMMARY OF SIGNIFICANT AGCOUNTING POLICIES {continued)
a.5.16. Inventories

The invantaries are registered al lne lowesi valus between ooat and tie net reallzable valug. Tha net
malzahle vAlue i& the sehing price estimated for the irventades minus all gstimated costs far campletian
anc fhe casts ralatzd to the sale. Costs, including 8o aporegrlate potion af faed and vasable indinece
rosts ara allecatad tg Inveniories held through the malhad most appespriate for the tesprotive olass of
invaltorias. Finisned srocucts, samidinisned geads and productien In progreas ate maas Jred at mstual
coel

Far the Fallewing clagses of inventaries, the average we.g hied coat rietncd 18 Jzed: the rew matena: for
pipesipiping, marchandiss, inventany ‘tema'small teals, packaging materiale, sonsumailes.

2547 Invostments in subsidiafies and jeintly controlled antitias
Invastiierts in subsldizies and sinlly confrolled aatltles reprasent aghares ool I this entiftas.

Jointly untrolled entres are thode entitas Inwhich B Srolp canpany halds the pows Lo govern tha
financid: anid oparat ng policies togaler with one or gevera| enfitive ovtaida the Group,

Tresa Irveetnents sra Indialy resegnleed as purchase orice and subsequently at puschiase cost Bes
atcuUiated trnmirnent bsses. IERS O allows for an sxempian In cose of those interess hzld in
subsidiaries, aszaciates and jolrt ventures wihch are acoounlal for in accardance with [FRS 10
ronsolicaled Tnarnial statements, 1A5 27 Separaia financial stataments of [AS 28 lrvesumants in
azsorigtes and LNt ventures. Teraplkast applies this exsmption ard cantin:ies o asesss tha interests felc
in subslclanies and peeacates ak cost MinWs Any impalohent loszas.

At azch financiz] statements date, the Sompany BsEeEs0E whethes e a2 ind:sationg of impalement aF
fo vEstmerts it subsidiaries and joenly contolled uaiis. Yhose indicatans refer to impadtant chargas
tht aoourrod i the econarm e envisenment In whish she respective anlities aperate of 10 wnpotant
changes in ihe evalullon of tha Akansial passtion ar, respectively. of {he financlal perfarmance of ihe
enrisias I wihech the Gompany holes intarests.

B lhere are any indlcstioms of impadrment, the Camnpany carnas aut an impsirmeant test and it computes
e valua of the impsimant losses as difference between fhe recoyveranla value andd the nat beak val e

Except for the asssts the velua of whach will ba racoverad shrough a sals transackian ratnsr than by use,
far all tha Impaicmert tesls camied out the reccversble value Was fgged oh e value of uss. s
massUrement requiras different estimatas and hypothesis, depending on the nature of the Botivily, suck.
a: the dispount ratas, the increase rates, the gross raangins.

Tne impalrment -339 razeled from the impelrment t2sta reprasants an expensa of the current waar and it
I= recognized in praflt and lo3a.

Acguisition of activities from contralled entities

yihnea tne Gompahy doduires activitias § lnas of buesinazs from controlled antities, it regords the assas
e Lakilities urdertaken at tha carcylng ameunt in the Group canscleated financial staternants, and the
difference beiwean ine value of the net azsets underakar. and Lhe price apraad between fhe panies for
lhe transfer is chamed direclly undear Orher comprebangve inspme, net, yrhizh ig not classified in prafit or
lagk i subscduent perigas.
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TERAPLABT 34
NOTES TO THE SEFARATE FINANCIAL STATEMENTS

for the financial year ended 31 December 2018
{afl amMants 3 axpresser in Ruranies Lel (“RONT uniass oienwize stated)

2. SUNMMARY OF SIGHNIFICANT ACCOUNTING POLICIES (continuad)
2.518.  Shara capltal
Zomniea snems efe clessifisd in aaultlos,

A tha repurchzee of tha Company shargs the paid amount will decregss ecuity b2cngicg w the halders
aithe Company's agudy, trough rotained earmings, until they are cancelzd or relssued. Wihen these
charaz are subsaglendy reizsued, the received amount (net o’ transection cosfs end of ingame fax
efeelg] i recagrized in eculty belonging to the noldsrs of the Compary's equity.

25149, Divldends

Dividendz elgted t7 ardinary shares zre recogtized ax liability  the skasehalders i the financial
gtatemants in the perizd in which they ara approvac by the Compary shareholders.

2820, Provisiohs

Provisions ae redcgilzed when the Comazny hig a present abligation {lega? ar constructval as a resull
o @ past event it is probehla that #n adfnw gf rasourcas embodying sconarmie achofits wil be regquined
from e Compeny to 2atie the obllgatlen and 2 rellable estmate can b2 made of the amount of the
respective abligation.

The amspunt rezpgnizad as 4 provision 1s the oest astimate of the amaunt hesessany w setls the persnt
chlfgaiion as of the balance shesat date, consikdarng the risks and arncersintizs related Lt $he obligzlion. 1
2 nrovision ‘s measbrad using tha estirmated cash flows necessany for setting the present coligation, the
CRMYirg amourt (= tha present value of the respeclive cash flows.

2521,  Zegment reporting

Segrrenl repsiting is done cangistantly with the internal repoting o tha chisl aparating dezizan niaker.
Tne chef snerating decisien makes, whick answers for allzcatng resounces #nd 2esegsing t1e
parfarmance af acthizy seqmants, was idantified as bsing ihe Board of Administration, whish 1= makiag
Lhe strategic decisiong.

2822, Firancial asz2t2 and labilitles

The Company's inancizl egsets Include cash ard cash equivaiznts. trade receivables and long-tarm
imvastrrgnts, Fisanclal babiltles include finance leass liabilides, interest bearing bank [7ans, overdraiz
and Lrade and oiher payables. For each ifen, ihe accountng prlicies on recegnitan =nd megssurement
are presated in this notz

Loans and regeivables

This catsgory iz the most relevart for the Compeny .oans and raceivebles sre non-derfvatve Jnancizl
aszete with fixad or identfiabls paymerts ang which ars not guotad on an active marsal, Ater isidal
recegniion, these financki asees are subsequertly recognized at depreciated cost, using the efective
ifMer25t rete mashed, minug ihe impairment. The depreciated oosti=s camputed oy taking into acgaurt any
reduciion ot purchassa pramium and any sarnmissions asd cests that ars an Intsgrant part of the affactiva
interest rate. The deprecistion based on the effective interest rafe is included in profit and [oas under
finarcial revenyees. Depreciatan lassas are recigniza din profit and kes uhtier costs to fund loans ard
tha cost oF geads sold ar undet sther operating expenses.

Bomowinge and liabifitias

Borrowingz ars intially recognized at Eir value, mirus the costs incumed for the concenec aperstion
Subzzquently, they 2re reconded at amenized cas? Any differznce beoween the eddidon ve'ue end tha
reimburzoent value 15 recognized through profit or loss over he 2erad of the borrowags, uz.ng the
eteclive interas: rate maited.

English srarslatar & far infsrmatiar pursases anly. Reraniag [anglaps {=:z is the ofidal ks Sor subvression. -
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TERAPLAST S5A

WOTEZ TO THE SEFARATE FINANCIAL STATEMENTS

for the financial year ended 31 December 2018

il Besouite are excprazsed in Fomian el (RO, whiess oihenwse staiol

2. SUMMARY OF SIQNIFIGANT ACCOUNTING PCLICIES {coniinued)

Firancial instruments are classified 26 lablities or equity according to e nature of the aoniractual
wrrandammant. Inerest. dividends gains and losses sslated to & financiz| Imstrsment classdled as liabily
are reporad as expense or revanue. Distrbuticns o the hoiders of financlal insrumerts classified as
equy are regizterad diractly in equity. Flnancisl mstrments are affeat when the Campany haz a legal
appllcable right to offest them and i latends to affess tham either o0 a nat basia ar ta realize the assel and
sl the liability &t e same time.

Tre clessificatar of e invasimants depencs on their naturs and purpose and b ls detarmined &8 cfthe
initial recagnitear:.

lmpaimrnant of finansial 2556t5

Enancial ggaets are meaaurad far smpd.ment st 2ach balance sheet dalz For trada receivables, a
zimphfizd approaca ls adopted Inwhich impairmant loases are recoqnized at 8 velue sgual o that af he
ewpectad Inssos To recgranles during thasr wsedul life. If there are loen insLiances or guarantess for
tha payable balances, the cormputatien of expected 12523 from recsivakies is paean on the probstilty of
dafault relaved te ihe ineuretguaranr for tha Insured'guarantead partion af the payakle balanca, while
thes 2IMAUINL remaining not caverad wilk have the countarpary's probebillty of default.

Eqpuiity instruments can be clasaified irrevoaably as baing maasured st fale walue through other
somprahznsive incatre If there sre nol hald for sala.

IFRS 9 allowss an examprion in cass of those interasis neld in subsicianos gasociatas and ioint venures
which are aceounted far aceording to IFRS 10 Conaaldate:d financia! statements, |AS 27 Separate

f nancial statements or A5 28 Investmenta in associates and jaint yamtyrea. Tarap'ast aopiios iz
axempdian and conjinueas 10 measuce the inkerests held it subsidisries and assoriates at $ost minus Sy
irrpairment Insses.

The praviglons of IFRS 9 spncering tha recognition and measuiemant a2 financial asaals were apalad
relrospestivety withaut resteding ihe values of fha com parative periad, which gontinue to b2 reporte:d
accordling to the accounting stardard applicabla previcusy ta Bnanclal ingrameats, |43 38, The financia!
agazts racegniticn and measererment diferences between IFRS O and 145 33 ans disclosad n Motes 2.4
and 21,

Dieyegognition of assets end Habiiltles

The Gompany deracogalzes nancial assats oaly wher e contractual rights over the casn flows ralated
Lo the ggaets Aaxpira of i transfers fo anather entiy the finansial agsat and, aubstantialy, 2l isks and
benesfits relatad 10 the aset

Tha comgany daracognizes finengial Lablitles only if the Company's lie hilitles have feen paid, cancs 2d
ar they have expirad,

2523 Fair valut ineasiteement

an entiby measuras financlal Instruments and non-financial assats. such 83 invastmert proparty, at fair
value at each talancs sheet date. Alse, the fair values of faancial inst'uments meesurad at amorized
casl are presenied in Mote 25 ).

Fair valie is the price that would be racelved to sell gn asset or pRic ta transfar @ liability In an arderly
transaction betwaen market paticlpants &t the measurement date Tha Fair value maazdreriant i bazed
ot Lhe presurpiian taat the transaction o solt the assed or transfer the liatility takes placa aither:

¢ Inlhe principat merket for the aasel or liabllity, o

v Inths posenca of & principas markat, In the most advantagecus market fae the anset or Liability.

Tha [=incipal or tha mast advantagenns markal must ba rocessthle by the Campany.

Eng-usl-. ranslalian ig for Irfemetian Gumnses only. R gl :Anglage bend, |B 1he aFic:al bexl i Sabmilssiar. . T pe——
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TERAPLAST SA
HOTES TO THE SEPARATE FINANCIAL STATEMENTS

far the financiaf yvear ended 31 December 2018
‘el Moy e capsker in Aamtanin Lod RO, oniss ofooise statad)

2 5UMMARY OF SIGHIFICANT AGCOUNTING POLICIES {eontinued)

The fair valr= of an asset or a liability is meassrad using tha assum plions that market participents would
irse when pricing ihe asset or liabilty, assuming that market particlpants act in 19eir economic bast
intarest.

& fair vel:2 meesurenent of a ren-financial asast takes inte account @ market paric pan ts ablity bz
panerate acanomic oanaiis by uzing e aesat in ite highes! and baat uge o by 24iling it to anotha:
trarket participant that wou:d use tha assetin i'= highest ard best usa.

Tme Company uses valustion techniques that are appropriate in the clrcumslancss 2nd for which
ci.ffizient data ara avgilable o maasure fairvelus. maximizing the uze of relevan! obsarvaole inputs and
minimizir.g fhe use of uncoEarvaale inpuE

Al assets and liabilties far which fair velue is measuced or disciczad I tha finsnca. statemeants are
cetegenzed within the fair valug hierarchy, described as follows, basad on the cwest leval input thatis
signiticant ta the alr value maasuremeant as & whals;
» Lewal 1 - Quotad (wnadjusied) markst pricas in active markets for identical sssets ar liabilitze;
a  Lavai 2 - Valueton techniguss for wheeh 5e ewosl evel inpJt thal is eignificant ta e fair velua
i easdramignt is diractly or indiract’y chsenvabls;
«  Laval 3 -Valvadon techniques for which the lowest [avel inpdt thas is 2igalficant ta the fair valua
maaturament |5 unobserabls;

For assets and liabilikias thet are recognized in the dnancizl sletements or a recurring basis. tha
Company determines whethe: transfers haye aocdrned balwaon fEvals in e hiszarchy by re-essegaing
Caleqarizatiarn (based on e lovsast laval iapul that is sicnificant ba the feir value measurement as a
whale) at de end 37 each repering periad.

External evaluators ara invalved for valuation of sgnlficant assats, 2uch s£ Investmant prapady snd
available for sale financial assets, Invalvement of extemal sva uators i decided upon annJally oy the
Bosid =f Direciors. Selection critera include merket knowladge, repuiation, independerae anc
orovessional stendards, iFthey are speafisd.

&l 2ach repaoring daie, Compzny’ = management arglyses the mevements ‘n b values of assets snd
labl ithes wiich ara ragulned 10 ba rameasarad o re-azsagtad a5 gar the Compeny's acozunting polizies,

L.ampany’s managemardt, in conjuncian with the Campany’s exernal evalvetors, also compares the
change in tie fair valla of each ssset and liaoilify with redgvant external saurces o detegmmine whether the
changs s reasonable,

For the purpoe=s i fa'r velua distiosuzes, she Compsny 139 determined clazsea of assets and liakiites or-
[ basis of the natuss, characterletics and rzks of ihe assat o- liabilty and the level of the fair va ue
Tigrarchy a3 explained above.

2.5.24. Ueg af aatimates

Thw preparation of the An2ncial stetemanis recuines the peremsnee of esimatas an:d judymarks by e
manzgament, which effects the reported amaurts of assats and liabilties and the prezentztion of
patential azsets and liabilisies 2t the balance sheet date, as well a3 the reported amounts of revenues and
gxpenses Juring e reponting period. Actea” results may be diffierent from these estimates. The aglinataz
end judgments on whick these are based are revlawad parmananily. Tha reviews ¢f tha accourning
=stmates gre reccgrized during the penod in which the: estimate s ravizwed. i th's review affests only
ke respactive paried or during the review perad and during Ature pericds, if the roview affasis bet the
su-rert gericd and the wuture penods.
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TERAFLAST BA

WNOTES TO THE SEPARATE FINANCIAL STATEMENTE

for the finencial yeat endod 31 December 20 8

fall amoonis arg pxpesesd in Rortaalon Lel BRONT. wilges afierwlse shascl

1. SIGHIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS
1. Judgments

it ihe process of appiving the Comosny seseunting palicies, managemeant has made the iotlowing
‘udgments, which have the most significant alfect on the ameunts recagnized [n the separate finangizl
staterienis.

Hresbment property

Tie Company has certain sssets wh.ah management has decdad to jeclassify as investment properties,
as follows:

+ The Company helds @ plece of land ard 3 bullding (previsis:y used for tha head off ozl lacatad in
Str Romana, Glstla. InJanuary 2012, tha management decided that tha final pupeoss o the land
was 1o ba held in order tg obtaln an Increase it its velue and ta be subsequently materialized Lhicugh
zale, e g readl, the land was ciassifed in January 2012 as an investrment propearty.

+ In Nepember 2042 the 3sssis previpusy transfened to Teraceta Bisirita SHL were reversed The
Friaragemant desidad that tha firal purpose af the reversed iand was to be hekd in ofdar o obiain an
increase in it value and 10 ke subseguently matazlalized thicugh sale. As a resuit, the land wes
ciazsifisd I December 2012 a3 an Investmant propedty, being valucd at fair value Be of that date.

« The Company holds tand and buildings {previausly used as regional warshausas) In Crades gnd
Constenta. 17 26%3, the management decidad that the final purpese of tha land was to he held in
grder to abtain a0 increase in its valus and to be subsequenty matarialized trough sale. As a resul,
100 lang and buildings wera classified in 2013 as invastmont properties, when theay wers mezsured
at fair walie.

« 0 30 Seplemhber 2015, the space 1 Oradea which, in Datombee 2007, was in the "Invosime it
propery” balance sheet lkem was reclassifiad o * Fangibie arsela” a& a result of the fec that tho
Dampary decided o reenmmance e opersting aeivity it thes location. A & resdll, U “Inweatrnend
property’ halanze gheat Her decreased by approximately RON 1,200 tfrausand;

» Sfarting 51 March 2015, the build.ngs ead land loceted in Bistrita, =i, Tampilui 274, whicé ware the
ohject af a plenises rental coniract sencluded with Teraglass Blatita SRL. were raclassified as
Invastrment pronertiss.

» Asof 31 December 2017 ard 31 Decembar 2018, the fair velue af invostment propearty iz based or
the valuatlon “eport preparad by an Indapendent appraiset and ihe Impact of this vaivation vas
ragistascd in proftand loss. Toe valuation methods used are in accordance witn be intematianzl
Watliation Standerds.

For morg datails on these assets and thalr clagsification, 2as Mole 16.
Acguisition of Palitub business

In Qetober 2017, tre Company acquired most of tha Peliul 84 shares. In Secembar 2017, the Comdany
tran=farred tha Palitub subswdiary acfivity within Teraplast and, on this occaslan, it alssc transfarred mest of
tha Falltub assets In onder to account far this business transfar between joinlly controlled entiies, wheh
i Nt covered by IFRS 3 Busiess Combinatians, the maragerment chose to record ihe assets
wndertaken fram Padtu at ther value digclosed in tha ferapiasi consolidstad Anancis siatements (RGN
5.1 rmiflion, which 2peroximetes thai fale value) The differance bawsaen the price paid for assel
acquisition (@ gain ROM 2.0 mishon} was recorded undar rasares. Management has adopted the
acoounting policy bucause it generates ancounting valuas similar to thaze resoided at group level anc
consloesed that the disclosure af the palr urder teserves gives a faier view than fha recarding under ine
saay |t 3ocoynt, beoause it darives fram & transsciion wil d controlled entity.

If the Gampary cacse 1o recond the diferenca mantzned apove undet tha rezult account fhe Company
pradit for the financisl year 2017 wauld have been ROM 2 9 millian klgher.

. —— T - —_.I_\:l'q____
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TERAFLAET A

MOTES TO THE SEFARATE FINANCIAL STATEMENTS

for the financial year ended 31 Dacembar 2018

[ail ety o esnaeased 0 Romanien Lel RO, uelBss ofemise Snieu)

3. SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS {conrtinuad}
The acquigitign of the additional investmeont |n Depaco SRL

n 1 Warch 2017, Teraplast signad 3 cortract with the shareholders of Depaca SEL for the acouisition of
Ed% of itz shares The transection was finalized afler ils approval by the Terapiagt Sh Genera!
Shareholders Meeting and recaiiig the approval from the Romenian Competiton Coungil in Janusry
207E, as mantioned beiaw,

Alsg it 2017, tha Company nas concluded agreements for e purchase of an additiona invasiment of
175 din Dapaco. TeraPlast took cantrol of Depaca inJeaeary 20183, afier obtaining tha fawve rable
aporoval of the Competition Sounci! 20d registerng the G74% Ivestreent with tha Trada Ragislar.

Teraplast has coneludad & sale-puichase promise with the minedty sharsqelderz of Deoaco, far the rest
of thelr Invastmant up te 180% of he company. The frensastion will 9e caried aut within 4 yazrs at most,
for & arice correlated with Depaco's regulis in the fallowing years.

&g of 31 December 2017, this opticn wag ot reflected in the Company's belance sneer. becausaits
exerising 12 alzo conditioned by the anprovel by the Competiticn Cauncil 107 See cantrol.

The Company racagrized under "Leng-term Labilities® ba.ence sheei ilem {he fair velue af tha purzhaze
prica agread with the promissory-sellars and under tha “Inuvastmants 1 subsidiades and jolatly eontrolled
enttizz” balance shagt item he agulvzlent valkia of the capita shares it is endtlad to gaocarding Lo he
2rarise in Movambear 2017 (Hates 11 and 150,

3.2, Estimates and aasumpfions

The kay azzumptizng cancerning the fuiure and gthar key soudees of asimatlon unzendinty @i the
*eporing date, that have 8 signifoant sk of cadsing & materal adjustment to the carmnying emaunts of
acaats and liabilites withia the et fnancial year, are describad bergw, The Company basad i=
asEuvIEions 2nd sstimates on parameters svailable whan the sepasate dnancizl stetemens wars
arepaned. Exising circumstances aod assumptions about fulune devaingmenis, Fowsevar, may chang=
due to markat changes o ciccuimstances arising bevond the cartral of the Compary. Such changes are
ref 2cled o0 the assumptlions when they ooour

Revaleation af proparty, plant and equipment and inveatment properties

The Comazny carries is investmeni poperties at igir vallie, with changes in fair va'ue b2ing recognized
in the stetarment of arahl orloz=. in adaition, i measures iand and ouildings at revzlusd 2macnts with:
changes n fair value bsing recognized in other eomprehar siva incorme. Tha Com pany angagac
irdependent valuetion specializts o assess fir value a2 at 31 Jandary 2014 for land and buildings and
fo- invastment properties, this actian was patonasd on an anndal bagis. incluging 31 Dezember ZC17
and, rezpectively 31 December 2015, Invagtment properiss [lend and ouildings] ard tand and buildings
fracorded a8 non-curmart assets) were velusd by reference to mankat-basad inforenabizs, vking
corapsranle prices adjusted for eoecific market factorz sach ag natuse, .2casan end conditon of the
praperny.

Impeimaent of intangiblé and tangibla assabs

To detzrming whather the irmpairmant re:asad o an intangiale or tanglole asset mest be recog nlied.
signifcaat jedgrent is necded. To ake this decizion. for each cash gererating urit (SGWN, the Company
camparss e carrying amaount of these intangible 2r tangibls assats. 1o he higher of the TGL fair vaida
255 goats of dspasal and s vawe in use, whish will ba generatad by tha lntangible and tanglole asssts
ar tha cash genarating Lhits over the remaining ussful [fe. The recoversb’e amourt used by e Company
tor mach cash generating ual for Impairmant measunng DUposes was represented by its value in usa.

EAanten brans-atinn s for afarmatan curjoses saly. Ramanian .arguages ket is the oficial {ed “=r =abmission.
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TERAPLAET A

NOTES T THE SEPARATE FINANGIAL STATEMENTS

for the financial yaar ended 31 Bacamber 2008

Il ANQUNTE Bra eprEsiey in Remantsa Lod CRONY, orless otk pribe arAtar|

3. SISNIFICANT AGCOUNTING JUGGMENTS, ESTIMATES AND ASSUMPTIONS {continuad)

In e cubisnt economic conteud, the Sompany anaiyzed the internal and exiemal sourcas oof Imfetmation
1d reached tha concluslon that thare are na indications cohserming the impeirmont of assets, sxcapt for
the tash ganeraling units halew. 1The Sompany conslders the relaticnship bebwesn its markat
caplalization and its baok value, among other [2ekss, when revlenwlng for incigetars of inpairment. As A
ezl jhe Comprny has decided to astimata the recaverabla arnaunt of the tanglola assats, ir
Focorcanne with A8 38, Therefara, an allawancs for assat impairmert provad not (2 e neeessary.

Tra Impalrment testing parfarmed by the Gampany is based an tha daterninaticn of the walua in uge
consldeing tne presert walue of the cash few. The cash flaws have baen detezminad bagad on the
budget for 2019 and of the forecasts for tne follewing four years. Tha terminal valua was detenminad
wazad op the pash laws forecastad far 2004, using a 7 5% growth a8t

The sesh penealing Linits ientified ans:
« Thui casn generating unlt insteilations ahd arangements:
= The cash generating unit Grantlos
« The oash genarating wnit Jainany Profiles.

Tha pro-tax discouni rate appled for cash fow praiect:ong was dataitrined at the level of each cash
generating urit, ranglg from 8 54% and 12.34% (2017 belwagn g 2% and 11.02%). representing Lh
Group's hast estliraie scansesning the standard applicable to the coneemad activity, The discouat rates
raprasant the current market assessment of tha risks 2pecific ta sach cash generating Lhit, taking inta
cangitleration the fme value of maney and Individual risks af the Enderying assate. The disgeant rak
soleudafan iz bazad on the specsfic slicurnstaneas of the Group and its agerating segments and ls dariven
Froe b3 weighted average cogt of capital.

For 2019, the Group bas considerad bath the Informeticn avallable from priar yaars, the production
capsaity far sach cash generaliog ualt, the conarlidatun of client selaticnetlps and the axtermnal market
paiential.

The carsidie:d averege increase rates of tha Graup have been usad as fallows

» Forthe cash generating unit Instaliatiens and prrangaments, mansgarnent estimates a jurmaver
innramse, dug to the extansion of the distribution hatacrk, and, in ihe follewing fonr years, the arniwE
qrowth cate wéll be oo avarage 5 409%;

+ Farthe cash generating unit Grenules. managamant hag estimaled =n annuai average grawth for the
follenwl g five yesrs 257 % by increasing compelltiveness a6 3 reedlt of develsaing faww networks ard
increasing the prasence on the neighborng reakets,

« Far the cash generaling urlt FVE Joinery Prafllas, the annual growth ratz for the fureovor over th=
projeciion penad is astimated o he 4.82% par yerr fellowng tha Impiementaton of new co-
axtrusian taennologies for profilas, swhich incresess rompeifivaness, and alse, the inventary pollcy
FEVIBION.

impaimnent of investments In subsidisries and folntly confralled entitles

I arcler 1o detarmine the necessity of necognizing an irmpaiment loem reletad to an investriant Ir
subsid-aries or [olnty cantretles] unts, the Gompary pefems an Impalermont test which Faiuires
sigililcant pudgment

AL of 31 December 2017, the Carpeny concluded there are ao indizawors determining the performance
of zn Impaliment test for investnents b sebgidiaries ar, tespactivaly, in jomthy centrallad units

As of 31 Decemaet 2018, the Company nas analyzed the internal end axtarnal sources of inforatian
and concluded thers sre no indications of mpeimen; of the Investmenis in subsidiales =re jointly
cantraled eniites, exdeept for the investmert in Depasa SRL. Therefore, tha Caompany declded fo
astimale the recoverabe value of the invagiment in Depaco SRL, according to 1AS 36, As a rezul of he
gxeiclse camied ut, it resulted that it s not neceszary by reeard @ provisior for Ifnpairmant.

Erealfin Tanglallon 13 1o InarTARon parposes baly, Ramarian Anmiege el s te ollal et for suemisgicn, L7770 m s o
5 | s e lawe g SR
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TERAPLAST EA

NOTES TC THE SEFARATE FINAMCIAL STATEMENTS

for the financial yeer ended 31 Decarmbar 2018

iall amcunts A expreesed in Romenian Lei (TRONT, orifess oliltypise Sated)

3. SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS {continuad)

Exfimating the recoverahls velue af the investmant in Depaca SRL as of 31 Decermber 29° § was besed
ar detsrmining tha f&Eir va.ue by 2stimating the present value of thea futere cask fiews genarated by
Cepzco SHL. ik main assummions us2d to detarming tha valie n Jsa wens the averane growih rates
and ihe dizeount rate.

Cazh fows were determinad basad on the tudget for 2019 and the forzcast fortha following & vaars,
which had an avarage EBITOA increase of 1.75%, 50 average incressa of fuiura iavestm ants in on-
curraht assats of 1.6% and, respectvely, 8 net working capital increasa of 9% in 20149 followed oy &an
increaes direcily pronportionsl to the ERITDA incraate of 1.78% during the remaining paricd.

Tre renring valde was sel basad on the cash: flows foiasast for 2024, wsing a psmpewity Increase rate of
1.78%.

The discount raie usad was af B.4Z%, rata corregponding o the dagree of risk and qagital structure of the
aihsidiary. This was detarmined starting Tom the long-term interest ratz of T Rormanian sovaiegn
borsdz Mree fak rate”) adjested with tems specific b 2absidiany ngx [beia spacific, equity aremiumj.

Any changes cosired it the aconomic condiiens may induanze can inHeencs the esdmates used for
dat®maining the value in uss, 5a that tha actua: iesuls may differ in the 2nd.

The impairnent analysis s most sensitive g chenges in tha assumpiions used for deermining e
giscount rake. For sstimating it, we have uted a [zqg-temn intzrest rate of ke Romanian sowveragn borids
i"frea risk rafio™) of 2.01% ard a nsk premlum of 5.41%. The Bera of Taraglast Campany and the
ewpatied manest retum weare 2stmaved based oh i infobmation avai 82le on e markst. An increase in
the risk promium ts5.81% would |2ad to reaching ths profifbiliy hrashold,

4. REVEMUES
An anelysiz of tha Corpday revenl=2 frarm coniracis with customers iz detalied bolow

Year andad Year anded
31 December 31 Dwcarmbar

2017 201E
Sales iment owen produstior: 200,867,716 257 428 927
Inceme fram sale of goods 27 611,473 25,3832 552
Reveaues Irom gther activitiea 85,533 s0.aa2
Rert 2d ravalty revenues 1,2089777 1.204 838
Commereia’ discalnts Jrantec {2 665 5081 (3.571,061)
Total 227,365, 686 301,456,783

aeographical anzlysis

“faar anded Year ended
21 December 31 December

2047 2018
Lales an the wnkzma! markes (Romaris) 203 551 906 276,503,435
Bales an the forsign merket .. 2378370 34933345
Tatal 227 585 HEE 30 466, Fi3

Engiiai Langialion 19 far hiomrration suposss enly. Remanlzt langyans oot is e ofidaltes: fersubmssian, Lo -
an 5 b " oo s SEL
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TERAPLAST SA

NOTES TC THE SEFARATE FINANGIAL ETATEMENTE
for the financial year endad 31 Decerber 20718
fall anaunfe are exprassed I Romandar el PRANY, onsss aiflenieA stated)

4. REVENUES {continuad)

Tk Informaticn or the operativnal pelicy as reported to hose responaible far the pparating palicy from

the peranective of resource elleeaian and segmeant paifonranse analysis s classified aozording 10 Lhe

wpa of products deliversd. The repeding segmeants of the Company hava been determined sccerling to
« The natgre of the products and sanices
+ Tlenetura of the production processes
o The Wpe or catenory of clients for preducts and services
« Mathars used for diginbuting ke pragusts o providlng e services,

' reporting seomanis of the Company aro aggregated arcarding o tha man Ypas of actvilies ans are

arzsented helaw:

mataglailons Hen-
“oar cnded and Jatrery Inzulzl=d pllocater

___ ¥ Degmmber 2017 _ Aarrangements peohles Granoles | _§alkaty amaunls Tedzl
Tolal raveias __TIGEZB13F _Sniveais | G4, 175670 _ 493452 - T 537385836
Cupanses wilh seles, inciesl

ard admiretiEive snecses N6 4060 (EAEMT,TTE] _eE,537,083) BaRER  (145E4EDN _{RE0BATBE1)
Opetating FaEutt 2064448 __ [369.351) B.E77, 737 ZeT 380 _|1A534Ehp  BEOT RS
Cyorating assets  isagsnamt _BAeTaFYR, ST RETE | BAsi@l A Ea(dhz TS 3EGANT
Mrn-cnner ayaals T2 ¥ FETIRLIL 16,741,610 BA6E 243 115175516 245,309,811
31 el asseds _7ETEAE2 _ IADET VRS 2O SVIOAND - R4 15 134,847,109
CrpatsLing Akl ties _TRazéblaf _EoeagEer o RiiEmdfs 0 __4E631 48 b F0 BT
_oig-herm L ahililise A2,BA7 B2E B,B17,011 - 535 hid - A2 Ak BN BB, 542,541
2 apgent lakitins 41,652,215 90, YBEE1G T RSLLEY - B2 057 BE, 17 0,0

Trraballatsang Mar-
¥rar andad and Jovinery IneLilsdad alktzatad
31 Dergmbor 2018 amangomialls  _ profiles Granlgs  _ jnincry __ _ @mgUnts Total

Tutat revRnng TUVEB1BIAET _BeMbAfed  BREaemer - 484 a4g 301 AEE,TAS
Eazanzab wilh saies G

ard slrinizl:ElE Saman50S CMETGI4 M [553E1453) {odeG10Rm - [296.855 _|208.040.06:)
Coperating ragwlt _ 2532 a8) i1.268,381) 5, Fad EOR - . 2ahTET LI70.720
Dperating a9eets T9IELE]  BEZIZEED _ 0B T TA7EAED 40806771
ks wdinant gssAtE AR AT 34 0BG, Ti 1%, 155,042 - 1eg9.zizg00 200,885,132
L arrar: mosunks 155,426,955 33,150,405 23,551,454 - 179,13%,014
Kan-carmapt sasels Lo R — - 1lEE3SE0  _ 1.EBS:GE]
Cerating labilifiss 1A 701,242 _ 31,020,761 10,509,230 o REALDET  2A0EE3d41s
Larg-ram lizhiltas Y1,847 674 8 26 48 2,381,271 B, 10, 8245 120,902,554
CLrenl lEalldns Sdfqansn  2ASSRARE 16,000,01E - IREIN.EE 129,710 816

The non-aliacaled expenses for 2017 are casts not recordrd far e acyistion
tha year, namely, Depaca SRL, Terastesl Dpo and Palktub 54, '

af financial azaate daring

The non-allecated non-mement sstats mekate to investmant vecperties, invaaimants In sabsidiaries and
athar fmancea’ aesats, which include the long-tagm portion of the lnan granlod by Terapiast 10 Terastag:

Oarhia, The nar-allooated cwrent aksats relate to the short-tanm portion of the foan granted by Taraplast
ta Terasteel Serbiz and e saoit-terr lxan grantad by Teraplast to Teraplast Hungarie KA. The aon-
g-located Fabililles reiote t the bank laens eontracked oy Taraplast far the sharehaldirys i MDepaco ane
Palitut and the financing of Tarastasl Doo.

In 2018, Company maragemart decided ko prasent $e nswiahn Jeinary segment undar Kon-alkcaied
amannts. as & resu’t of the fact that there ia no actual segment in Taraplast to this effact (the Inaul=ticn
jair iy [asess line was transferred ko the Teragless Bistrlia SREL aubsidisry in 2056).

_—_— e,

"= qlleh Srarstion (3 15 [1°EIMEtKR QUIRGSAE ar Yy REaianidn 80E1638 st is the aff Sl Il for submiz=aan, |"‘
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TERAFLABT 5A

MOTES TO THE SEPARATE FINAMNGIAL STATEMENTS

for the financial year ended 51 Dacermber 2018

(il amounis ara expressad 11 Somaiaa Ler SRONG, erlees othoeddee Slaltg]

4. REVENUES [conbnuad)

The emaurds prazantad i 2017 refor to revenues rom revts regiztered inthe eccount af the gpace lease
sontractwih the Yeraglass Bistrite SRL subsidiary and cooesional a:-u;penses relaied o the lessed spacas

and te asscts leased o e subskilzny (non-cument aosais),

5. OTHER QPERATIMG IMCOME

Compensaticns, firae and panzltiss
Other revenues
Total

6. RAW MATERIALS, CONSUMABLES USED AND COMMODTIES

Ty ~Aloral expsensas
Consurable experess
Cammodity exXpenses
canslead packaging
Tatal

7. GAINS AND EOSSES FROM THE DERECQGHITIGN GF ASSETS

Reventas from the 53l of assets
Met book value of dernecognized assets (Mate 13)
“fotal

Year ended Year ended
3 Oecetmber 31 December

2087 2018
16,804 304,426
49,987 40, 5365
466,801 B45,262

Tear anded Year ended

31 Decambar 51 December

2017 2018

137,737,040 176,017,728
ET82,38E 12,375,126
52,245,306 25,748,013
532,770 305, 752

. 183,363,194  21o0sh 808

Year ended Year endead

31 Degemher 31 December
T 2018

w24 1,436, 06
(E0E 9V 3) 1,485 3581

71,976 i52,258)

& GAINTE AND LQ3SES ON THE FAIR VALLIE MEASUREMENT OF INYESTMENT PROFPERTIES

Galn fam the Jarvalue measura™ent of Iwestmen, propenies
Galn £ Loss) o the falr vaide measuremen: oF investimen? prapsmies
Takal

Yaar sndérd Yaar ended
31 Deacember 31 Dacamber

207 S
144, 527 155,358
S LR v=7, - =4 |
144 BET {80,294

Erglesn rrarslacicn is fzric"=rmat'an rursoses only. Romariar bnguzge ket s ke affic@lied Sor sabmossiar.
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TERAPLAST SA

NOTES TQ THE SEPARATE FINANCIAL STATEMENTS

for the finanslal year endad 31 December 2018

fall amuts are expressed in Rameite Laf TRON, GRless arhAnise sl

8. ALLOWANGE FOR ASSET IMPAIRMENT AND AMCRTIZATION

Allowanee for receivables Impairment

Becevablas trarefeimed fo expanses during e year
Increase recognized in proflt and loss

{Decrcass) recognized m peafit and toss

Total

Allowanee for inveninries

Inoiease recognizesd in prafit and (oss

{ Dacrease) reccgnizad W peofit ard iass
Taotal

Totel allowdances for current assets impalrmenl

Exprnsea with aksels Impaimant, rél (Note 15 and ko 18]
AmecHization axpenzes (Woele §5 erd Nolz 133

Total allowrances for depreclation, amortization and impairmont of
tangible aindl ntangible assols

Year aided Year andad
2 December 3 December
_ At 210

BaZ 450 ha0,514

3,522 162 734,246
g ATy {11315
1,336,738 HE0.517
2443058 4 dB2 7T

(2 ETAREST: (4,090,698
CinEnso¥ _ 3enged
1808732 553,698

Year endad Year andad

21 Decenbar 34 Decembar
1T 2HE
oM RON
BYGE.25° E40 947
13,386,485 _ 17179141
4,241 86 T 728,028

The inc‘ease of s ortizetin g¥penses hes a5 main causes the taking aver the fted aaseats 0 Palitub a=
& resrt of ransfaring the business lies in Dacamaer 2017 [Approx, RoM 25 mitlion) and the investr s ls

i 204y and 22%8.

10, EMPLOYEE BENEFIT EXPENSES

iages

Contribudions 40 Ihe puble sockal secursy func
C¥har taxes and cordribufions reialad 1 ke salaries
Social ald witaln the limii of 5% of the salary fund
lleal tiskdle

Tatal

Year anded
%1 DecembBur
Lk
RON

16,464,274
R.TBREDT
38,473
212,6%E
535,513,

Year andod
31 Decambet
___eniB
RCM

28,085,574
o, A0

aG6AR,07Y
1,441.09410

31,448,503 _ 50,630,294

I 2078, tefal 3.8y Sxpensas hava ragistered in 20458 an IRoregse o7 mppraximately 42 % as compared b
tre potion epded 31 Decamber 2017 a3 a meull of takirg tha Pollwib perssanel as par: of tha businass
e -ransfes frar Docamnber 2017 and af tha reintegration into Teranlast SA af the logistie activilies in

Teraplesl Lagistic SRL starting Octabey 201 8.

e tm..mav_mn.’ﬁm"nmwa"m [iIrpases :lﬁ:.-'. Foimanlan Arguuge It is the off cral el o subitlzginn. '---_.,_....ﬁ., -
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TERAPLAET 54

NOTES TO THE SEPARATE FINANCLAL STATEMENTS

far the Anancial year ended 31 December 2018

vl antisorifs &0 capressed @7 Aomanisn Lef (0N, urleze offenvies saied)

10, EMPLOYEE BEMEFIT EXFENSES (cortin Ltad)

The average number of empiovess durlng tha repading vear wae as follows-

Year ended Year etded
%1 December 31 December
2017 2018
Prooucticn =iaff 2113 280
Administrative personnai av 10
lfansgerent 18 . I
TOTAL e BB 401

11. FINANGIAL COSTS AND REVENUES

Yaal anded Year ended
H Drocembar 31 Decembar

2017 2018
Firance cosiz
It £t axoente Z,307,Emd B, A96, BE3
Expenzoz with axchange rate dfferences 1,823,652 1,115,946
QF erfirancia expensss - 294 GEE
Total 3825616 %107 601

The increaza by RON 4.2 million of interest caets arises fram; BN 1.1 mil interest owed to Palitub 34,
somputec based on the business line Tansfer contrasct ane ROM 2.1 mil represant irtersst for 2oans and
credit lires cpnirag:ed in 2017 and 2018,

CHner financizl exoenses represent the discounting, by agplving a snecifiz indes, of tt2 fizbility Teraolas:
carmmittec ba pay o the mingr sharshalders of Depaco within the bilatcral Promlse in Movember 2017,

Year enced Yeoar endad
3 Dacember 31 Decemhber
217 2018

Finaneial revenues
[nferast raverues Hd2 ECA 1.285.0049
Fevanues from exchanue rata diffararces 1,315,807 1,113,366
Cividend revsnas 10,960,830 32,888,859
Othar finaacial rswanues 161,915 £2,101
Tata 12837008 352341426
Financial result : 5251474 _ 27,233,838

Other financial expenges for 2H8 include he amount of RON 51,001 (201¥: 0N 181,739 "eprassniing
tha adiustmert of the d flerznce between the nominal valuz and the arzsant value of the receivable ta
Teraglezs Bisrta SRL. as resulting frem tha transfer of the inzalated joinary busiqess ling,

Dividenu fevetues includs dividends received @nd cashae in fram Terasies! amounting o BON
32,813,238 (2017 RON 4.163,72%), from Politub in an amount of RGN 072017 ROM 813,115 and from
CERTIMD i7 amaunt RON 75200 (2017 RON 81,045,

Engtsh orarzlatiar b hr Infarmabar purpases anly RomAMAr [Brausgs B e e offcal bl fo subr smar BT E. T EAL
¥ .
2t WAR 3010

e, |




TERAFLASBT 3A

MOTES TO THE SEPARATE FINAMCIAL ETATEMENTS

for the Financial year ended 31 December 2018

Fal alrants sie eepmased it Rumanian Caf MRONT, unidss affrenaleg stated)

12, QTHER ORERATING EXPENSEE

Year ended Year snded
31 December 31 Dacamber
20T 2016
Transport costs 5,474,284 13,173,735
Expenses with utilities 4,565 952 B.O40 17T
Experues with thivd party servicas 8,222 560 B.422 523
Expanses with compensatans, nes anc penalties 24,316 1,788
Endoralnment, prorailan and adverising expenees 1,142 845 1,635 ¢63
Expenzes with ntner taxas and dutes F30,091 1,163,105
Feqnzir expenees TES 444 g, 348, 255
Travelling a=pensas 34Q.287 AFT 198
Rent expanses £35 922 1,305.915
Mail and teleczmmunicatan expasas 304 425 33| 447
[H2Urance premiunm expanses B43,276 1,023,750
Trpenzes with eparsarship, donations 445404 363,05
Qthar gahara, ERpenses __&7ERIE TOEO05,
Tudal 0, 270ED5 38,023,026
Ve Irerlsien 1 fal lafoniation purpoges oy, Rammman anguage R 13 e e st 0 SUEMISSiTn | & v gute o=
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TERAPLAST SA

NOTES TO THE SEFARATE FINANGIAL STATEMENTS

for the financlal year ended 31 Dacomber 2018

(o @rsnts are cxpirsed i Romamian Lei SRONT, unfees ofisndae statec)

1, MCOME TAX

Tha tolal expznsa for the year is recansiled with th2 accountng proflt as falaws:

Current inrome tax
Deforred 18 (axpahssiincsme
Total inzome tax — revenuel{expense)

Tha recarzilesion of the ner detemed tax = a5 faltawe:

Deferred taw, net, a2 ai 1 January
Defzrred tex, net, a3 at 31 Decembar
Changes in deferred {ax

out of which, deferred income tax Jexpense] Irevenue
recognzaed in the compnehensive incamea

out af which, income deferad tax (exmense) fevenue
recagnizad io tha statermant of revanlss ang expenses
Reconcitiation

Proflt bafore tax

Applicakbia tax rete

Income tax expense according fo the tax rate

Taw cred (soonzarship)

Changes in imaairmant aliocwances
(Mo n-taxatlz) Dividand revenuess
Lecal reserveas

Flzeat impact feern the fair value mezsuremeant af irvestmant

CfCperias
Fisca: impact of sther (nor-dedustible) | texab'z tams

Incoma tax fexpanse) J revenue recagnized in the statement of

PEVENUCE Y ERpONSESE

31 Pecember

3 DecsHibar

2017 -k
(770, 152) -
123,837 420 E&4
{B£7.222) 420 884

017 Splg
{5,058, d44) {2477 192
{342,523} 564,852
(265,453 * 36, OGP
122 530 479 &3
44788167 28 E04.545
15, 00% L v 005,
(4,362 107] 4,736, 727)
18% 555 )
46,083 {8,246
T,808,74Z 5,082 217
105,095 243,204
23 17E (14 438
[261,754) (3165, i
{B47. 223 470 Ef4

The kax rate applied far tha recorciliston mentioned aboes idated o 2017 Bad 2018 iz 16% and = payatls by

HKomanizn legal entltlez.

.é-llgﬁﬁh ureslabor & for infsrmatien puraoses mly. Rzmarrar larguags dees 1S 7he officiEal b Tor s.jl_'n'-'.e;:;i;_'ﬁ:._
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TERAPLAST SA

MOTES T THE SEPARATE FINANGIAL STATEMENTS

for the financial year endad 31 December 2018

dall aungnts e caphegzen o Raranido Cel (PHOM, oniess ek afatecl

13, INCOME TAX (contnued)

Tha cormpoacats of the nat defarrad tax |lakiltss

Recorded In other

Statement of financial Recorded in the compreliengive
o pogition income statatmant _inpama
047 2013 2017  PRE 2MF s

Tangibla asgats and
invastmant proparties (5 D67, 3E6) 3,058,738 111,219 [127.680) - 136,558
[nuestments Ir.
ynsidisrias 353 a0 - - (352000} - r
Ermployas benadlt intiiity 41 4:k 100,922 &.327 [Z9.4E8) - -
Trade and alher payahles 61,330 165,460 £.404 (94, 165) - -
Fwoa. lass camied forsaid . 7TBA, BIG . TRH, E06 : -
Meserve from Frlitui
nusinass transfar (AEA,453) (64,453 - I - X =) -
Tetel 13,023,044) {2.474,192) _ 122,830 428,584 {465,453} 138,968
L Reconcilistion of defermed tax iabilltiog, net T 2018
Balance 8% at 1 January (2.895.621) {3 038,044
Royeries from ! fexpensas with) the tawe during tie poriad recognized in the
profland oes stalemant 122,930 qz9 654
Royvenues fram § (exaanaas with) the tax during the pericd rezpgnized 10
ot1er comprehenslve inccme (484,453) 36,985
Closing balanca at 31 December {303,044} (2471102

1 ne deferred inaomea tax, nat as of 31 December 201 H, congists in the Eability senogring tha ceferra:|
incoma tax amowning o BON 2,471,192 2017 RON 3 036,044).

The decreasa of deferrad fax In the “Invesiments in subsldiaries™ posificr is gue to the changes In the
nviestments beld by the Company &5 2 resutt of the purcnase of 49.95% ~mors of Politub, the Investment
a; the end of 2017 and 2098 being of 99, 99%, {2017 50%).

i4, THE TRANSFER OF THE POLYETHYLENE PIPES BUSINESS FROM MOLITUR S&

Starlng with 31 Decemker 2017, TeraPlast 3A fook over tha activity of Feitub SA, a& a whole, including
the krowe-hemr. the cwnershlp #ight cver the buildings, aqulprent and other aszelz belongag o Folitut,
expept far tha lane, at e market value from Hhat date. TeraPlast took over ail Poliib emplayeas, stating
with Janary 2018, Politsh's carmmanzial reiallons were giso taken over by YeraPlas:

Fa!lrwing this takaover, Palitub has besome Tardbiast's polyetny.ens pipas Givision, wikhin e
[nstatlatiars and Improsemesnts segment.

Tha szla price of Poliiuk S4's bugingse (witheut (e contribufizn cansistng Ib land which ramains the
Ereperty of Palituh S&), amounting o BOW 21,805,000, was deteamined through tha income Bppraach,
degrmined by an ladassndoent valuer.

E|E;[EI1 I.ranalaﬁn.:ur' % far (faralicn parprRses caly. Renanar, I.srr:iu_ag;. 1l b Enes alliciz. it far SULTrssisn
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TERAFLAST §A
MOTES TG THE SEPARATE FINANCIAL 3TATEMENTS

for the financial year ended 31 December 2018
I".'EI.I'I' SFAOUIE Bre eNpreshed U1 Romacian Lel FRUN, eiless athorwiss sfailed)

14, THE TRANSFER OF THE FOLYETHYLENE PIFEE BUSINESS FROM POLITUR SA (eontinued)

A5 of 31 Decsmbeor 2017, the falltwing patrmany tems were iaken aver in the Company's nalance skhzal,
ai fair value. based on a repait for the d.stfavtien of the purchase prce, prepared by an independant
valler,

Tho fair valus of tha
net fransfarrad asseals
az of 1 December

7
MOM-CURBENT ASSETS 16.085,363
Buildinog 5,386,147
Ecuipment 10,558, 7D
Intaitle 3sseis ... . E0p22
MVYENTORIES .,,, 5HE, Er?-i-
Faw materials znd corsumables %115, 795
Finshad and résiduzl producis 2476 136
Yerchandise 116 282
MET TRADE RECE|YABELES AND CASH 20801 8BE&
MET ASSETS 2 T14,050

At thea transfer cate, the fairvalie of intangiahe 2sscls, invenlodiss, rsteivables and pavables was equal
wilth 1heir ook valua raglsterad by Paldub SA.

Baildinge snd eqaiomen; wers transferad gt the matet velus.

Teaal trade receivablzs. trads savabies and cazh on balanse a5 of 31 Doecembar Z017, will e saitlad
within Palifub and the differance will be 32724 in cash with the rezaivabls reiated to 1craplast Taraplast
carbriues g comrarsial reltiens with Palitus’s slienf= anid suppliers in new contracts,

The dfference of RGN 2,909 030 detwean the fransfersed nat agsets amounling ta BON 24, 714,030 and
tha value a” tha transfemed business af RON 21 805 200, was included in resarves.

Tra following intang e assetzs havo also baen ransferrsd:
= Tre ¥ere right of superficies over tha lend;
» The PT Polituk arand;
v The clont darabass;

Sirce tne velie of the Politul busin2ss was lower than tha vatus of tke fransferrsd peirim onial asses,
thasu intangiolas ware racagnized at tha tranzfar data gz Deing i

The fransiar price will oe sefled indune 2019 80d, Ineralfor. the liabiity o Faitwi S8 was disgazed i1
2017 under “Lanp-tartn liabilifes” and as 5f Decer—her 2015 under “Curien: tablltas .

Ergliskranslaricn s o0 IMfomIaticn pUMpEEa2 andy. FRomrdmsn leng a=ge b= is th= cFzial wet for suomisslzan. ..;-:.51-_-; ot 5 -
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TERAPLAET 54

NOTES TO THE SEPARATE FINAMCIAL 3TATEMENTS

foor the financlal yeer ended 31 Decemnber 2018

:I'Hll_l CTILITIES TP mﬂmﬁ'ﬁﬁ.d in Rl:i:l'rlﬂrml‘l ey f‘;‘?ﬂ”:l. wlazs I:II'.I"_.!EIr'.'ﬂ'aiE -&l!-illlﬂ{-l}

18, PROPERTY, PLANT AND EQUIPMENT {continued)

Property, plart and equiprent insluda vehicles ard equipment used es part of llnance leasea with vaiveasz
cdedaited halow:

31 Decembar 31 December

_oedy 2048
Wai valug - voah:cles 1,206 544 B74 ES2
Mzt vales -~ equipnent I - L ey 8.310
Tatal 2623072 1 241972

A5 gt 31 Decamboe 2015, the Company had pladged in fever of finanelal nsthutlons ren-cusrert assats
arad investment properies with 4 net carylng amount RN 53,463,118 {31 Decetnaer 20370 RON
&5 BED 58T
» Land, nuildings and invastiment preaerty in smaunt of BON 20,663,232 (2057 ROb 58,510,655,
v Equipmen: mashinary i amaunt of RON 25,769,087 (2017 ROM 25.952,831).

Land ang buildings wers revelued ac of 51 Decertbar 2016, Company managemsent Fas determinad thas
tney ar2 only one cless of assets for fair value revshigton punocses sccording o IFRS 13. Tkls analysis
tack jrta mecount the asgociated cheracteristios and rgks of the revalued propertios.

e Sompaay has concluded a sale pramise regesding some assets held in Gakat (land anid Buifdings)
Faving 8 net baok valda of KON 653,215 doparding b1 IF[RS 5, these arsats wars neclassified as of 31
Dacamber Tam tangitle Aesets o azsets held for eale and they were valued at reclazsiteation date at the
imwest bebrear the nat book value and he value l2ss costs of sae.

It Campany sengludad a sale promise for assets hald In Oradea {land and buildlages® with & nat book
vAlua of ROM 1,565 580, Acnording ta IFRS 5, these asaefa wara reclasslied 23 of 31 Deowmbar 2008
iroim tangible Aeses to sssets held for sale and thay wera measurad at reclassificatizn date at the lowsst
la=sween the nat baok value and the fair value less the costs of eale.

Tha impainent edjustments sa: during 2018 refer tm nak-cusrant agzets no: vsed. As of 31 December
218, ihe Crmosny had regstersd adjustmenis tar tes specific impairment of fang e zsaets amounting
10 RON 2,304 554 (2017 RON 3,082, 857).

E|'|g-lﬁlramlamn i Far Tioimazian :.‘:U||'.'|L.-:sée- AN, Rorvanian leanuaps 1=n i3 e alf al lea 150 suhmiss.ar. IET:::."-':..-:_i.ur:-.-u-q P
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TERAPLAST EA

ROTES TO THE BEPARATE FINANCIAL STATEMENTS

for the financial year ended 31 December 2013

f2ll amsnny ans exgressed In Bomaning Lei SRS, crlese gfhem'.i.sa_maen',l

18, INVESTMENT PROPERTIES

Investnent properties includs the follawlng ibare:

« Tha Gompany halds a piegs oF land logaed in Sir. Rorcana, Bisttiza (previausly, the Company head
aflica was lneatad on this land), Starting 2012, the fina! paroose of ke lang was to e held inordar 1
obtain an increasez n ol value and ta be subsequently mstenalized thrmugh sale. As a result the land
wiads ciaggified inJanuary 2912 a2 an Investrment prapemy, As of thar date. the carrylng amount of the
land approximeted itz fEir value, and no addiiaral vaiua ad'ustment wes nesded (accordi=g to 188 16
and 145 40], and he subeequent changes in value wem chargad ta the arcfit and 'oss stalemat.
The pizce of l2nd toaw aver frarm 55 Teracatz Sistrite SRL (after it became barkront) is Seld in arder
o abtain an increase in its value and to ba subrequantly materizized through 25%a. As & resuli, e
land w3z cigsaiied in Decembar 2012 28 &~ investment propeny, beling valued gl fbir valus as of et
caie. The increase in ihe fair val1e was chercad o he revsivation resemnves (accending b 155 15 and
[AS 40,

The Cempany holds land and buildings (oreviolsly esed as regional wanehedges) in Gonstanta. In
Jandzry 20135, the mensgement decided that the fins! purpase of fhese Bnd and buildings was to be
hizld I crder b obtain an incresse and vafug 2nd ta be sussequaritly maerstized through sale. A3 4
resiill, the land and buildicgs were claseified in 2073 3z invesmeni properties. The ravaluastions as at
31 Dezembar 2013 ware racagnized in the prefit snd toss sktemant, in accardarss with IFRS.
Starung 31 March 2015, the ouildings and land lacared in Sistrits, st:. Taplulul 274, which were tne
chject of 8 premizes rental contract concluded with Tarsg'ass Bistrita SR, were rec assifivd as
ivagirheni props ties. On the indizl recognidicn dale - 31 March 23135, 179 mevalugtion resulis were
reccrded accondlng to 145 16 and as a2 31 Decembar 2015, they were chargae b2 'tz noome
staiement, as aparspriate.

-

Aear 3 Cacemibar 2018 ard 2017 the fair valde ofinvesimen: propertigs is based on the valuation
leparl prepared by ar indapaident sporaisar 2nd the jmpast of these valuations was ciarged o the
irceme staiement. Tha valuatizn methods usad are in accardance with the InSemationa. Valuatlzn
Stndards.

For lznd, the velueticn peformed consicersd dhe market camparizor agprosch, as fallows;

Piice per square meier ior lznd Rarge & - 120 LIRS, m,

Fair wa'ue of ouildings resdaling from the incame approach. as failows;

Rent for induzinal ard conmernclal premises EUR2.5-55/sq. m.
MWan coclaancy rate for logistic ard indusinal premiegs Ly
Awrsragde ride oF ratucn Far cily fncustriel premiass

Gl 1 0—10%
Fent for indusirisl and cammersal pramises Cat. 2 8.5 —10.5%

31 Decarmbar 3 December

2047 24lE
Cipening Balance at 1 Jaauary 18057579 15,218,403
lncreas=s/[Reductions) a6,z17 01,221,828
ket ings fram valuation of Invez‘ment properiss at fair valJe 144 557 (50,224
Closing balance at 31 December 19,218,403 17, 806,653

.....

[7 June 218, the space in Orades which, a2 of Decembsr 617, was Incleded 1n the *lavesimant
arapey” balance sheet tam, wes reclassificd .n ' Famlble asset=" 22 8 ragult of the fact 'Ha* the
Compaay has decided ta restart the opereting activity in this locatlon. As a result, the “Inyestrent
prapaity” balance shest itern reg stered a d=ureass of approwim ately ROMN 1,200 thausend.

Eralish trs.*ls'l-s':h:n i3 for inlorralion prrpsses 2Nk, ﬁumanlﬁ;ﬁ |2-|gu;g|-_- buxt is E1e ifisicn 15t bar Eul:mle-g?uu_
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TERAPLAST 3h

MOTES TO THE SEPARATE FINAMGIAL 3TATEMENTS

for the finangial year anded 34 Recembser 2018

£3Y amonnis Ara exprassed in Romamsn Led CROAD, unliad nfherwlse Bleled;

18, INVESTMENT PROFPERTIES (continued)

3 December 31 Dacambar
2017 201g
Frantal ravanues from investmant prapertles 463 462 483 515
O:rect oparajional 2xnenses o M38.BET (118,723%
Net profit resylting from investmant propartias recorded at Fair
valus 346076 373,886
17. ASSETS HELD FOR SALE
31 December 31 December
217 2018
Qpening belance 2s of 1 January o o esias
Inflems By trangfer fram fangivle agsels B53,215 5 BER SED
Duflaws by si-a . o 653,215
Cloging balance ag of 31 Dacember 663.215 . LE65.G60

I 2017, the Srmpany has reclazalied the assats held Ih Salad Jard srd buildings) kaving @ net baok
walua of ROM 355,218 frorn tAngible aszats hto 933258 held for sale aod ey wers valved at tna
reciagsificatian data at the Iowest hetween tha net book velue and the fair valus 1988 the costs genaratoed
oy tha sale. These assets wers sald In 2048, genereting 2 proflt of RON 185251

In 2048, tha Gampany heg reclassifad the agsets hele in Ctopanl (and and buildings; fram Larp:ble
as2eta into assets hald for sale and they were valued at the reclassificatian date al the |2west betwaan

the net hook vakio and 1the fair value less the cosks generated by the sdlz.

15. OTHER INTANGIBELE AS3ETS

Trtang lota
aceats

Lleensas i progress  Total
Cost e e R
Befarce 35 ak 1 Janwary 01¥ 4442837 C Ak bR
Incraases, ol af wrich 267,540 v 10 &&4 350
Pnlltsh buszinasze lina fransfers Rl 522 - AR
Fransiors 2B, V10 (287 113; -
I%sposale and ober decreases A 1) - AITEeE
Balance ag al 31 Dacembar 2HT L AETa T 4R - L ARTHT4E
dctumulited amartizatien - .
Balance ag at 1 January 207 T IEALATT - T aBEaaTT
Ao Lakion 2pense 309,504 00 504
Decraneas ] 17842 _ [17.042]
Balance ae 8t 31 Decomber 2017 1875434 - __3.EvE258
et carrylng amosnt a5 at 1 January 2017 458,260 .- —_B59.26¢
Wet carrying amount &3 at # Descmber 2017 1,104,485 1,104,404

o

Fapliah irsaslation & Tof mfonnatlon pUrgoses tly. Ramenian arquags el @& lw olskl ted for submlssic. |
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TERAFLAST SA

MOTES TQ THE SEPARATE FIMANCIAL STATEMENTS

for the financlal yaar snded 31 Dacember 2098

(@l erecunls are sxpressad N Ramsan Lel (RO, wleas athereie 2laled)

13. OTHER iNTANGIBLE ASSETS {gontinued)

Intengible
asseis
Licenees  _ In progress Total |

Cost ...
Belznee as at 1 January 2014 4,878, T4S - 4.570,745
Incresess 256,401 203,134 G5 G536
Transfers 28312 {18 BEsh 10 KR
Diapasslz ang oiher degicasas (.22 L - (235
Ealznce as at 31 Beeember 2HE __ 5,295 245 50T 6 SEETER
Agshigluted amertizabian ... .

Balance as at 1 Jaruary 2018 TN E = 875,350
frnorizalicn sxpense 483,108 - 240,523
Decreases (8,232} - [B.232)
Cateclions L ; 58
Bl nige 4% 3t 31 Docembesr 2018 3. 583,377 . - 4354270
Mat carrylng amaunl 25 ot 1 January 2016 1,104,404 R KT T
Met camylng amount as at 31 Becember 20708 ... B BEE 29,607 '-_1_,'533;1@_3,_

13 INVESTMENTS IN SUBSIDIARIES AND JOINTLY SONTROLLED ENTITIES

As 5t 31 Decemper 115 and 311 Cacerabar 2017, the Campany halds e following investmerls:

wastmenk 31 Decambar Inveatrnent 3 Qecember

Subsidiary __Country share 2017 _shars 2B

% RGN ) u ROM
Terast=sl 5.4, Bisinta Romenia ur.n5 10,900 DES a07.85 A= THE
Taringlaess Fiskrile SEL Rzmania 140 S0, 100 HC.a00
MalfiuE Si Rormanta o0.4an 11,677 280 Ba.4a4 11,677 R0
T gplast Le-gistic ZRL Semera aA =[=1u] a0 Qp0
Teraplaat Hungara Aungary a0 <3 AET 00 A5, 5T
Copaco GRL Saomaria &0 37,248,980 £ 108,061,852
Yeranleel DOQ Ll Sexrhiz L 00 453 100 45371
- B2 023724 « ___1av.a58 6E0

Durlag 2017 and 2018, the following changes took place in the Company's investments:

Cn % March 2017, Teraplest has cancludzd a coatract wlh e sharehalders of D2pace SEL o puschass
a0% of itz capital snans. Tha transacifon was completed aftar s approval by Lha Shatshalders’ Ganeral
Meafing of Terapiast 54 and after rocoiving the approvzl of = Ramanian Competition Cauneil.

SLbssquanly, Tersplas? asyuitad another 17% ef tha Dapace SRL shares, lhe imvestment being
disczgged in the Stetement of Financia: Postion under Othar finangial 2sgets. As at 31 Bacamber 2047,
this skarehalding was nai racarded wiin the Trade Regisler; themfore conmal aver Depaca is jolnl wilin the
other sharehakers.

Following the approual from he Cemoetitien Council 1or #1e sale conirol evar Depacs, in January 2018,
the 6% enarckzlding it Dapaco was recordzd with the Tradz Bagisiar. Theratore, the Company will
censalidate Depaca sterirg 2078.

Denaco s the zecond player or tha Rarsanian metallic fle merket witk the Wetterbast brand.

Eraciga tr._:ms-lauc-_r';.i:f;:'-r'lnmmmh'nll LUl pasEs Ok, Remanian arquagr e |5 the oitical laxl T-Eq'.s,uh.“?gshn_ —_— -

.ﬂq. hst‘lﬁ'wmw.»..-
£ VAR 2019
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TERAPLAST A

NOTES TQ THE SEFARATE FINAMCIAL STATEMEMNTS

For the financial year ended 3 Degembear Z01E

‘el amounts are expragsid in Aoimandan Lai PRON, snfcas clie i Slataddy

19, INVESTMENTS IN SUBSIDIARIES AND JOINTLY CONYROLLED ENTITIES {continued)
Starfing Crataber 2017, Teraplaat SA has kacorme tha major sharenolder of Patitun B4, holding 9 69%.

Altar taking control cves Palliul SA, company handling ke pradustion aof plees fioin average and high
Hesty polycthylens for wabker, gas ranspart and distribution netvsa:ke, but alza for telecomrunications.
sawarage systems oririgstions, tha Gioup can provids the entice ranga of pines for constructions end
infrastructure,

In Mowetnoor 2017, Teraplast has carcluded 8 saleqpurchase premise with the minority shazeholdera of
Depace, for the vest of thaie Invastment uo to 99% of the company. The ranzaction will he carried out
wilhiz 4 vears st most, far a price comelated with Depass's results in the following years.

A7 of 31 Decar-ber 2017 this cpticn was naf reflactad inthe Compary's baance sest, bosause i3
axcrcsing was also conditionsd by e approval by the Sompefition Czaneil for sx%e cantaol.

Az of 51 December 2018, the Campany recagmized, undar Tne “investments in subsidiarles and jointy
confralkacd enttles” helanoe shee! itam tha squivalent vatue of the capial 2naras [Lis entitled to aocarding

tx Ha Promise concludad iy Mevember 2017 anc i the “Long-tarm dzbilldes” balance shast itar L
disaounted value of the lishilly the Campany undertook 1o pay eesording ta this lang-term agreemment

20, OTHER FINAMCIAL ASSETS

Tha cetailz of tha finarzial assets of the Company are 53 falkws:

¥ Resember 3% Decen bey
Invastmont deserlptlon Gountry Share-pan, 217 Eharg.pirl 2018
¥ RO £ RON

DERTIMD 54 Flarnania T A0 1d 400 7.E 1= 400
Suslainata: develosrnant Rermalila

pArtNBeranp T 1,000 714 1.000

Trra Toaals S5l Rermizmiz an TE 24 L )

15473 .. g

CERTIMD Comaany Is an independent cerificatian bady accredited by Gireel Acoracitaton Body — B3Y1
far the tollowrng cestification senézes: gualiy managemart syster cerificatien accarding bo |50 A0OGT,
gavirsamental mananarment rystem cedilication sooordig to S50 14004, oo gafety managament
gystsm nerification escenglng to 150 22600,

Tl 2 Gompary has undestakan no coligation aixd has made no paymesnt en behalf of the entites inwhich
it haldds seauriles as investments in associates.

F:gl'gh :nar:a!.all-n:uq 15 Ter Irtcrmekan pumzeas ally Ramanian lzaguraye tel i Lie Drﬁ.d.E!i-B; -‘-:-'s-ul:umﬁsim@:
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TERAPLAET 5A
NOTES TG THE SEFARATE FIMANC AL STATEMENTS
for the Nrancial year anded 31 Decamber 201E

21, INVEHTORIES

+1 December 31 Dacombar

2T 2018

Finished goods 3231, 73= 33944576
Raws mat=rials 27149418 a6 5E3, 702
Coammaditias 5287, TED 8,366,253
Corsumables 1,886815 2,323,557
Inventony itenis £V 242 Bg 253
Szrni-finished coods 711,610 2,561 5053
Fesldeal products “BE 533 554,626
Croads to be purchased 1.2 5587 4,533,781
Pacraging 1i35.8068 1,013.8449
Invgnigries - qrogs value _BT211.581 72,293,532
Walue sdiustments an rew materials and materials [1,273 a2 (1,557 20E)
YValue ad;ustmant: for Anizhed aredusts (3,957, 165) (4,022 <7E)
Value ediustrents Jor commoditles 45,31y fAG4.TT
Total . 81,136,408 B5,043,277

The: vaiua agjustmants are mede for =ll oteaones of irvaniony (s2c abava), using otk gerarel mathads
and speclfic methods acsarding to their age ard anglyses on tha prabsbline te uze them Ik s fubora, The
cAtagonss o7 irveniones wWith no mavemeals i the past vaar are depraciaad in i

The Comazry snventies are pledged in faver of [nancirg oanks.

22 TRADE AND OTHER RECENNAELES

31 Dazember abowve 1
207 bedow 1 yaar year

Trade receivables FO 452 275 69,432 3TH

Advarces pRY to suppliers of non-cumart ass<(s &153,806 2,153,846

Sdvarens pad te suppliars of iavartaries and servicas 2804 05D 2,584 259 -
l.ozns granied w subsidiaries (Mote 300 30,518,493 5,483 TE1 A5 GE6 740
Chmer tace;vahles from affifiates (Mots 30 352082 4.611,154 372 Lar
Cther racaivables 11,865,403 B42 274 10,525,134
Adjusimenis for trade and other recelvaplas impalrnant 12111748 {13,911, 748) -
Totai 102,605 832 63226961 39379971

Tl shedity banm

H1 December abowe 1

2018 below fyear  year
Trade recaivables TrA05 3T Fi 308 37T -
Advances pald i skpalers of non-curent assets A.303 541 4,305,841 .
Advances paid o suppliers of nventories and services 730,585 T3B,592 -
Loanz granted to subsidiznes (Maote 20) 3153374« 1162418 Z0.820.9B2
Cthar Teszivel =z o eflialzs (Maiz 30) 18,885 041 16.820.058 2033003
Olher receivabias 1,700,589 1,125.M3 570,330
Adjuzstnents for Tade ard otkar receivables impairmant [%1,771,451) (17,71 451} -
Tatal 125,614,417 102,985,102 23,429,315

Cryglish Fansatan s for nammralim auaoses oaby, Jamaaisn langizace bt 15 Ee otficls e far Eu:-rﬁl-éélun_

aavs e B
A5
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TERAPLAST 54

NOTES TO THE SEPARATE FINANCIAL STATEMENTS

for the fnancial year ended 31 December 2018

Fall Dy ee eepiegsed in Romaniat Dol PRONY onlssz chherise statodl

22, TRADE AND DTHER RECEIVABLES (continued}

Trpde receivatlas ard advances pRid ‘o suppliers of inventories =nd =arvices prosented atovs also
include the faliowing:
« Trade receivecat towards affiiates and other ralated panies amourting to ROR 3,402 742 (017
ROM 4,032 481 )
v dduancas paid o afflisles amauntng b RON 6,260 (2017 RN 1,680 B72)

Triz *ker recivanles rom affliatest [ne preserted skava also includes the receivabis concomirng
divicends o he rareled fram Terastesl amoantlag 4o 140H 12,243,963 (2017 ROW 0.

Far frther deisils conceming the balznces o affiliatss and other raigisd paries, see Note 3l

A of 31 Dacemaer 2017, the ing term partien of ather recelvables repragants sdvance payiments for the
puithese af the apital shares in Depaca (Note 18],

THe raconcitatan beswesn the balarce of adjustments far impairmarl reglstered as of 31 Dacembor 2077
socordiag io |AS 2R ard tha balance from 1 Marnary 20° B acoardkng to IFRS &, a5 wall a8 the evolutior. 5f
tha adjustmants for lnpainnent for frade recevablos during the year iz s follaws:

Trade Other
_receivablas  recelyahles
1 Jaruary 2018, according to 145 35 11,364,248 247,490
{Reverye) § swpense i profit and @2e T Y 7280
Mat rovaluation of 24pected Ibases from raceivab'=s 200,000 =
31 Decenber 2018 11,286,824 423,750

Vynen detarminitg the recoverabitity of B reaslvable, the Company takes nto consideration any changs in
thes crceliting guaiity of the canesarned receivable sterting with Lhe cradiz granting dates untll the repering
dat= The concantrallon of the credt fisk is limiled $King Inte considaration nat the cient baza by,
but tney ara nat ralated to each ather.

1"e Campany recaivables are pledged in favor aF tha banes.

23 SHARE CAPITAE AND RESERVES

3 December 31 Dwecraber

L2mE o AME
5 vare cepital called-up ard pad in il 85831097 C10T.024, 5247
Total 85,601,087 107,024,527

B 2t M Decemnber 20498, the value aF the share capital called-up and aaid up of the Cempany ingluded
1 070,245,274 (2017; BER,810.970) autharlzed shares igsued and paid in full at a valLe ROMN 0.1 and
haying a tota: nominal yvalue of ROK 107,024, 52T (2017 ROM 85,5949, 037). Comman shares bzar o wole
rach and gwe the right te dividends

On 12 Decemanet 2018, tha Financial Supervisory Autharity has issuad the Security Registratlon
Cenificata no. AG-3420-712 42 2016 related 1o 1ha share capltal increase approved tcough the dacision
of the Sharehalders’ Geners! Exiracrdirary Meeting of Teraplast 5.4 ng 1 from 27 Aarii 2078, wilh tha

smouat of ROM 21,333,483, through the isswanca of 213,534,304 rew sharss, having 4 nominal value of
ik &1 =hare.

y—— a————

= - - : : EEr e ey S
Engial Irahaaton -5 for nlamgter purnsss mnby. Romasial Brguage leed 516 srimal test for sulsiaglon, 770 A il
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TERAPLAST 3A

MOTES TO THE SEEPARATE FINANCIAL STATEMENTS

for the financial year ended 31 Dacomber 20158

rall smourds 62 sxaressad i Romanden Lei ["RION, wiless affervise sfaled)

23 3HARE GAPITAL AND RESERVES (continued)

on 2 Merch 2017, e Financial Supervisory Authonly hes iesued {1e Sacuridy Registration Certificate no
AC-2A20-5/3.0T7 2017 related to the zhare caplial Increaze approved through the decision of the
Shzreholders’ General Extracrdinary Meating of Tereplast 34 no, 1 mom 27 Apnil 201 7 with the amount
A RON 29,047 537, theoush e issuancs of 290,878,310 naw sharag, having a nominal valug of KON

J.1 /7 shamke.

Ehareholding structurs

31 December 2013

31 Deger ey 2017

Number of o Number of e
=hares Dwnersinig | _shares | owenarship,
Gcia Crarel 501,127,059 4B.B3 400,957 648 45,74
Viclo Emarall 39, 44% 738 366 3 00d S0 4.4
Marley Magyamrszag fGemencplast Szekszard) A< 858, 7k .03 BFdc5004 T8
LK BALKAN HOLOIM{E 24,1 107,230,683 1o.0s .
Kk Fung || Sicau-51= - - 845,024,551 10,04
FonaUL OF PRES!H ADMIMISTRAT PEWAT MLk
P2MSI S.AFPAP. A, 71205117 g.68  ST.044 004 GG
IG5 IWEEILIAR S 34,156,245 361 EY, 223044 3B
O:her ngtzral parsons emd lagal andities 227 245 842 21.24 ATE 71447 20598
Tata| A0F0248274 T 100 ESEEIDZYD 160
Treaswy shares
thousand  RON__
A5 of 31 December 2017 1,683 E83,328
Bepurchase of own shares 1,8C8 BOE 62D
Az of 31 Decomnber 2HE 2571 1472825

Tks banefits Ir tw famr of shares granted in ezch vear were aettled uzing the Company's treasury
ghares. The reduciionr of the equity cemponant represerted by tre=sury shanes is eoyal to the cost
incurred to purchase the skares, Any surplus oetween ths caen raceived from ampiavees znd tha
reduclizn of treagury shares & reglstered in retained eamilngs. In ZC18, the Company did not geant shares
o [z sharehaléars.

Far furke- deieils ralated ta share-hated Genafits e kot 33,

24 LEGAL RESERVE

31 December 3 December

' ¥ A7) | 2
Dpating balanca ¥ 7TAT.563 g.200.015
Sat during the poriod BG1. 162 1,500.532
Tatal &390 015 B,006 847

According to the Romanian legislasion, the legat reserve 221 dunng the year may accouniup w B3 o the
profit befors tax, until the reserve becomes 20% a7’ the ahare capital.

The rezanve cannet e distriouted to the shemhaolders, butitmay be uzed in order i absork operating
los=@s, and, in ihis caxss, if bacomss taxahbla stating the d=ta whar: it was s5et.

Ce igh lranaletlect | Tor infamralion pLpoaes only. Ramadla language best |3 bie ofici i far subrmissn
L5

7 HR, 20H

Shnad 1= wimalTzal g~ |
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TERAFLAST 54

HOTES TQ THE SERPARATE FINANGIAL STATEMENTS
for the finaneial year ended 31 December 2018
_[E-J.I ameconts are axpressac in Bamaniae Le7 RGN unu'E_mﬂ ctherease staled

25, LOAMNS AND FIMANCE {EASE LIABILITIES

Jreesirend oan:s
Credit lina

Loy liahililles
Total

Fansx Ihars s clazafied as follows:

Liance Trarsilvania
Forsct- Fank
I<=iffaizen Eank-
Loesing

Total

Thizugh the: fnancing Ioang concludzd wi

Shisrt-terry _ Long-tarm
31 Decemnber 31 December 31 December 31 Decamber
___miy L 2018 . ) K FLNE
12 75 124 16645 aa0 74,0124 483 GT.218,25d
ZH,¥11 BG4 43 359,345 - -
_ . G792 EBLALT  aRal 64,4412
43,185,376 LM HE  T3ARENRTE B BE2 00
oo Shert-tarm o Longfenn_
¥ Becermber 3 Dacembor ¥ December 31 Dueceniber
ety amam . _zoir 208
33 707 A2 < 730, 2E0 75070 A% H7 210 2R
28,445 - T3 -
2,744 922 14,232 G145 - -
GYH.Y4H 2EE18 412335 _Tedd43
43,455,475 gg.214.016 V3498416 BT BE2,508

th Banca Tranailvania, the Contpany undertook 1 meet the

fal owing fAnancia’ ratlos, computad Laged on the conealidalan financia! statamems as af 31 Droemba;

2010:

+ Incebtedness degree (atal financial Fabilifies! agjusted EBITOA) af 3.75 at most computad Lizvsesd
o the conaalidated 11FES financial atatemanis:

» Dbl serice (DSCR), campulod as EBITCA feallzad ot conadtic alad level -- incomes to for the
peripd — dividends declared to b2 distribuled curs'de tha Graup In the yearwhen 10 werification is
n:ade — GAPEX at Group level astimated to ke coverad from awn sourses In the year when tha
vailcation is made/Ds (dabt service) of af lamst 1.2 (DS = the curmaat porticn of financkl ban=ing

and nen-nan=mng lablites),

v Cynien rate of at least 1.2 {at cohgeidated level;
o Squity rate ety / tatal assctz) of at least 35% [t conaalidated level),

Az of 39 Dacenbar 2048 and 31 Decemoer 2017, the Company's sensaiidated indinetars weno wilhin the
lirsits al these financial ratioe aad fae other oklicatizns cammitiod towards the firancing barks.

T ieh Lranssaficn is far -Faimalicn pu-pases cily. ROMANEn [angage ke is e izl i Far suberissiza. © o awhacaven e !
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TERAPLAST SA

MOTES TO THE SEPARATE FINAMNCIAL STATEMENTS

for the financie] year anded 39 Decembar 2013

fall aiciata are axpressed ¥ Womanias Ler (PR0RTY, e offermisy Saiel

26, LOANS AND FINANCE LEASE LIABILITIES {continuad)

FInance lease liabilitles

The fair value af finance leasa haolitles is appmvimately equal to their carrying amount

Minlimmin lease
payments

31 Decemusr 31 December

Prozent velue of minlnum
__ legse paymonls .
31 December 31 Decemnber

ar e 2007 ___20B
Bresent value of minlmum lease - o
pay et - = . - e e
Armaunis pavablain ore yeer TIZ GA2 305 143 Gyd, 749 2B5.121
wigra than cne year put lass than five
VOIS A4 248 Beg. o2 412,833 7Hid 412
Total lcase lnbilities 1143888 __ 1,139,045 1093382 1,029,562
M A futere fnanciel expanses 60,505 103,480 - -
The presan valse of finance leaso liabilives, a¢ Inclidsd on the finane.ol statements:

2007 M8

Shoart-oirn eans ROMEYG 749 ROM 2485131
" cng-tarm 'aans ROM 413533 EOM TES 442

2%, EMPLOYEE BENEFIT LIABILITIES

Tha Company hes estzblished @ bensfit plan according o which the employees ana eniidad to racaiva
rabrement benefiss accarding ta the seniorty within she Company wihen ey lwn ha retirement ada of 65
far 0 and of 61 Sor women, Thare & no ather post-red rement emaloyea banekts. The pfovisoan
repesanle ine presert value ai tha retireent benefit as calculated o an actuarial besia. Tho discount
rata I the mearest rate outve of the RON interest, withcit adjustmants, as provided by BIOPA in
Dacember 2018, Futuse salary incragses are astimated on the lang arm at 0.55% and, 0 the first & years,
at 5%, far the -smalnder.

Tha aeat aciarial veluations were porfonredd on 31 Cecomber 2018 hy ke Silviu Matei, 3 memicr of
0 Bomanian &ciyarial nsiliule. Tie pregent vaiva of the cefinsd bznefll sbligalicns and the current and
ozst costs of related senvices have hesn measured usirg the projectad unit credit maihad.

Dung the fnancial yest 2018, we Company set provisizns amaunting to RON 571,880 (2017 ROM
20,165 relztad L he nghts to compensale etiployees, oRsed an tha actuartal srlzusetion. for the
amasnts grarted b tha empleyzes on relirement; thess amouits sre provided drizr the collactiva lakb:s-
egreement.

31 December 31 Dacember
Employee bensflls 2mry _ 2ME
Cpening balance 238,738 el
[Uecreases) f increases I i )
Closng balance 258 907 630,767

Faglish rarslalon k& for Infomstan puranszs andy. Rornanian [z0gracs see i stha olf Jal ey ior sybmiss .

1

-
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TERAPEAST SA
NOTES TO THE SEFARATE FINANCIAL STATEMENTS

for the financig] year ended 31 December 20TE
(Al amaunis are sxpressed in Homenian Ler ["RONYL unless ciiarsise Siaied)

A7. PROYIZIONS

Mowaments
Reversal of  Revorsal of
lJahuary  pravision provisian Prowision 31 December

2017 nat used wged _ _inaddltion 3017
Provisions far ervirenmertal
EXDBNEEs 1,813,508 [1.283.598) - 0068 A50 537
Provigians far litlgaticn Sa7, T (247, ¥11) - - 10,000
CArer provislans 7 U 1 R i E 171 - 25,774 271,543
Clesing balance L2762 349 (2186370 - B5, 752 A4t 710
Moverents
Revarsal of Reversal of

1 Januvary  provision provlslan Provialon 5t December

=048 nof usad used in addition 2018
Frovlsians far erwe-ronmertal - -
BApENEES AR5, 857 - 35,487 305 554
Pravisians Tar litigallon 16,000 (19,000 - - -
Qtrar provislons _PT1B44 __(756,984) - R L Y : <]
Clazing balance Gd41,T11 (266, 06.d) . gdET aioEca

Terepast 54 has sat provisians k2 sUndry a¥parses related te envirenmentzl prolsctan end for bex
liabrlitias, baing grobable certain obligations generated by prior events af tha ently.

The reverses provision far litigations ~a!ated to 8 possible litigetion relawec ta & tamelsr n2cropalis in
Galati. In 2018, this proaisian was ee'srtad axs g spacss neld in Saiati ware wa'd.

28, TRADE AND SIMILAR LIABILITIEZ

31 December 21 December

2017 2018
Tradz pavables . 30,825,473 43, 645,145
Trade nows pavanle 200,280 A3T 274
¢ labilities fraon tha pucchassa of leng-larn assats 2,130,595 1,429,820
Cantractual liabilites 373280 aar s2v
Cthar pavables 3,845,120 25,466,357

Total 42,078,849  EOOTT.B3E

Contractual lizbilifias ratzct the Compay's abligaian to trarsfer gaods or servicas ta a custamer from
wiom it recaivad tha aquivalent value af the gecdefsanvices o from whar the amaln? racalvabla s due.

‘Englich rarealion la for Mlamnaton purcsss Snly. Rcmanlen Brgusps e la he ol i fer sutrifeeion. =~ 70T, ]
on |_ g e 4

27 MR, 0
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TERAPLAST EA

NOTES TO THE SEPARATE FINAMCIAL STATEMENTS

far the financlal year ended 31 Decembat 2018

N amicuinda aro B onssed frr Rommaken Led MROMC), uniess rihareise skibod)

28 TRADE AND SIMILAR LIABILITIES {contitued}

3 December 31 Decamber

Qither payables Koy 018
Salarereratad peyablas t emplayaes and gocial seourity payables 2119 633 3,805,484
VAT payatble 79,547 43,550
Linclaimad err ployee tighls &7, 830 &7 700G
Sundry creditars 208,80 22033427
Cividends 169, 263 235 44
Cammearckal quarantess racelved 105,574 105,570
Chbar fawos payakie 28933 £3 632
Taoial ] 3,646,120 _ 28 066,567

The significart increase of “Sundry debtars rasults from the liahility relatac to the transter of tne Politua
Wsingss whici will be sattied [ dene 20715 §in 2017, it was orasanted under "Lang-tarm llabiities”, see
hlotz 141,

20, FINANCIAL INSTRUMENTS

Thz Fek managoment agtvity within the Company |s performed in felawen 0 finanaial risks (credd risk,
marisat flek, geographic risk, farelgn cusrengy risk, Ialerest rate gk ano liquidity tieky, aperating riake and
lzgal riska. Tha rawn obiectives of tho financial fisk management activity are bo determina e dzk lirmiia
and then 1o easLre that fhe axpasure (o tisks s maintained bawwaan these limits. The maagemant of
aparating an: lepat ilsks . aimed at guaranteeing tne ooad functioning af tha inbernal palicies and
pracedures fer minimizing apesafing and legal isks.

fal  Gapilal rIsks managemaeaint

The Company marages its capital b ensure e poing cancer prine pla and, at e same bins, maxinisz
revenuas for ne sharehodera, by aptimizing the balance of liaoilities and equity.

Tha stractuce of the Sompany's capital vansists of dakiibas, which irgleda the laang prasented in noke 25
[ire2e loans Irciude ank loans and finance leass lablities), cash and cagh equivalants and eouity
belargig Lo the pasent-anily equily holders. Equity includss share capitsi, ressivas and setained

a1 0%, 85 presented o nofes 3 Anc 24,

Waneging tho Sompany's isks Alsa [acludes & ragular 2nalyRis of the caaital sructura. A2 part af tha
sama analysia, menagerent consids-s the cosl of captat and the rieks saaoaiatad o each class of
cavitz]. Besed on tha managements iezommendations, tha Corpany may balance its ganaral capital
stinctuna theaagh the peyeent af divldends by issuing aoew shares and raputshasing shared, a9 wel! ag
b cantracting new Eabilities and settling the axislng ones.

Just as olharn Industry representatives, the Company roniors the capity based on the gearng raio This
rallo 15 caxuiated as net dabt dlvided oy total sapitad. The net dabt |s represantsd by the tatal loans
fincluzling kann-tearm and short-term lasng 83 detailed on tha balznce anest] ess the cgsh aad cash
eowvalenls, Total capiial represants “syuity”, a6 fewalled on the batance geet plus tha et deat.

“Crgieh rmialatice 1 7ar infarmalion parpoaes aaly. Ramarnian langucs b |5 the afici! e for suberimmicn. | - _ et I
hE i
L He
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TERAPLAST S5A

HATES TO THE SEPARATE FINANCIAL STATEMENTS

for tha financial yaar endad 51 Dacembar 2018

(s smouvite 52 expessed 0 Romanisn Lei (RCNT, arlese offenviee stated)

29, FINANCGIAL INSTRUMENTS (contlauad)

The degree of indebtednesa s 5t 31 December 217 and 20728 was az follows:

2H7 2018
Tatar lnars 116,683,492 37,106, 71E
Casl: (4564912 (9,774,157
Met debt 112,083,580 17,422 558
Total equities 180,645,985 209,062,355
Total equity and net dekt 802,734,575 326,899,575
Searihg ratic - )

The Gampany i3 subject to cepitl requiremens provided by the iagal mgu:ateng in fice gaverning the
rat-asset-n-share-2anda ratia. The net 2sset, calcwizted gz the diffierenca netween woba! aseats and
current iabkilties must excasd 50% of the shara capitsl amoun? Agoordirg o the Sompaay Law 3101340
a3 r2published, when this requirement i& nat met, the adminlgiratore must immeciztsly canvena the
Extraard nary Seneral Maeiing ta degide an wheither toincreass the share capital or dacréass the sham
caglal by 20 amount 3¢ Ieast @auat 1o Lha lassas that cannoi b coverad from {he 2csting resersea, ar o
dizschea e company.

The Company metthis reguiremeants and nzedad na share capital incressa as at 31 December 2013 snd
3" Dezermnmaer 2017,

ib} Objectives of the financial risk managemant

The 2esh fupction of tha Campany provides services nesdec for he actvity, coondinates the acoezs o
iFa rational daancial market, rmonitars and manages the finandai rigks releted to the Company operstions
by way of reports on the internal risks, whick analyze the cxposurs 0 and extent of e rlsks.

These risks include the market nsk (nclucleg e ioralgre cumancy risk, fair valos intaras: rate risk and the
price rigk}, credi risk, Jiquidity risk. and cash flow interast rate risk

(e] Market risk

The Company activities exoose it firet to the financlal risks relatad to the [Jucieation of the exchange raes
lzee [d) beiow) 2nd of the interest rate (2ee (e8] below].

Tha Carmpany manegemant cantinuacsly monitars its exmosure to rigks,. Agwewsr, the use of his
appreach doss not protect the Company Tom the occunence of polenlial Iosses bevord e forasaeab’s
Jmitzs in gaza of significart fucuetions on the marxat There was na change from he prior vaar in relation
o the Company expazlra to the macket rigks ar io how the Compsny menaces and meesures itz naks.

(d] Foreign currency risk managemetit
The Compary perfarms ransactlons cxorassad Ik diffarant surrancis. Harce, 1hars is the risk of

ilictuaions inthe exchange rate The sxposures b2 Fe exchargs rate are maraged according to the
eporoved policies.

Zrgllsh hzaslatize is fir inforealon puipoeses snly. Fumanian lanzuage= et is he odizia et for susmiggino.
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TERAPLAST SA

NOTES TO THE SEPARATE FINANCIAL STATEMENTS

for the lnancial year ended 31 December 2018

Sfall smonnky are exprazed in Romanian Lel (RO, uniss ciharise shatad)

29, FIMARCIAL INSTRUMENTS [eontinued)

The Cempany is mainy axposed v the EUR-RON axchiange rate The tagle below detaile the Company
sensitivity b a 105 [noiease end decreaes of ELIR agansl RO, 1004 is th sSensitlity rala osas whan
the internat reparfing an the mreign carraney risk o tha Sampany s dore and it represents the
rranagament esfimatz an fne reakanaoly possible changes in exchange rates. The sansitivity analysis

on v Incladas tha rarraining Foreign cumency expresasd in monetary items and adjusts ine conversian 4t
thia ere of the periad for 2 10% changs in exchange rates, in the iskle helow, 3 negstiva value indicates a
decreaze in profit when the RON depreciates by 310% rRoaingd the ELIR. & 104% strengthaning of tha 80N
acainat the ELR, wil! have an equal oppesite impact oo orafll and ollisn soulty, and e talgnces below
will oe parifiva, The changas will ba atllbuiabls b $ie exposune reiatoed to the loans, irade receivables
and nayahkas with ferelgn parkners, and danominatad la EUR at the ead af the year.

H December 2047 31 Recember 2018

RON RGN RO RON

Proft ar {loes) R03082  (BO2092) 1838318 (1835,335)

Tha Company chtalng revenues in ELUR based on the goniracks Eignad wiln forelgn aliants (a5 dedallied n
Mate 4],

(€}  hvierestrate risk manegement

Tha interast-baaiing azsets of te Company, the revenues, and tha cask: fiowes frarn oparatiag aclvitles
ara expaaad to tha fluctuations af markat interest rates. The Company’s interest reta risk relates o its
pEnk lmns. The loans w'th varizble int2resi rale expase ihe Company be thie casn i Inerest rate rsk
The Campany performed na hedging aparation with @ view o redusing its expasure ta the interasi ate
rla.

The Campany Sontihuously moniors its exposure to the interest rata risk. Thess Includo sinolatng
vadous scenanos, including the rafinraging, dispouniing coranl pesitlons, financing alernatives. Baaed
1 theee seenariss. the Company asiimabas the potenllal inpact of detennined Auctustianz In tha inlurest
rateé on 19e prafld 2nd loss account. For each gimusalion, the eeme intarazt rate (lustuation iz uad for all
madels, These scenanas are only prepared far tha debts repaeening Lhe man interest-h2anng positions

Tae Uempany is exposed 10 the interes! rate rigk taxirg inla sccound that it borrowes fnds both ad fiked,
and at loating intaszst rates. The risk is managed by tha Company by mantalhing a favorahle bhalanee
Fetwaen fixed rate and floating rate interast luans.

Tha Gomoanys exposures b the intersst retes on the finarcial assa am dataled in the ection on
Iquidicy resk management of this Wote.

hs gt 31 Decambar 2012 ang, racpeciively, 31 Decomzer 2147, in the case of a 1% invrease / decredse
a® the Indarest rale on lcans, with all the ather vanables held constant, thea nat pralit for the paiicd wold
huctuate as foliovis, manly @ a reaut of the higherlewar iatenast expenses on floating interssl loans.

& Decenper 2017 i1 bacember 2015

Profit o {lass) 1,166,535 (1 186,538 1.2TOADT  {1.270,397)

I::'u:gll:.nTne-ma'rau-:-n 15 Tor Indsrmation pumpesas anly Ramarian lzaguags ekt iz Be offcal et for submission. 177
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TERAPLAST Sha
NOTES TO THE SEFARATE FINAMCIAE STATEMENTS
for the financial vear ended 31 December 20118

28. FINANCIAL INSTRUMENTS [contlnuad}
(11  Other price risks

Tne Company = nat exoosed o the agwty ariee dss a:lsing from aquily imveatmenlz. The equlty
investments are held far skategic purposes rather than catmercian coes and ara nat significant. The
Company daas nat astlvely trade thess investmants.

(4 Cradit risk management

The credi risy relstes ko the sk that a counterpany wili not meet i= abligations azusing financial [osaes
tz ihe Comaosny, The Company has adoo'ed a palicy of performiig hanzachang ohiy will boseearlhy
parties ant &f abiaining suffcient guarantees, if aoplicabla, a2 a maans of decrazsing the fnancial loe2as
causad by breaches of cartracts. The Company @eposure and te cradit ratings af third pa-ties to
cantracts arg monitarad by the manajament.

Trede regeivables consist in a hiph numkber of cligrts trom diffaranl industics and gecgravhical araas.
The parmanznt creclt assesement g performed in relzticn o the Zlierts’ Anancial condidon and, when
aporoorio, 2 credtt nsurancs is concluced.

The cszh iz hald in financial ingtiutians wnich, pt e date wkan it i= depasited, are cansiderad to have
tho lowast reimbursement rick. The Campany kas polcles inlMng the vales of the exposure for ary
dnencal inslbcben.

The carying amzunt of receivables, ne: of e orgvizion for receveblas, plus the cash and cesk
aquiva‘ants. am the maxinur: amoewil axposed 5 the credit nsk, Althouch the receivehie coligation coL o
be infusnced by economic factors, the managemernt considars there is o sicnificant lazx risk far the
Carpany, bsvand the provisians siready tectrded.

T'he Company considers the expnsuré to the credit risk in relation to a countarsanly or a géeua of siilar
counmemerias ay enalyxing the reesivablos individualy cnd making irpament adjusmens tngsner with
tha chent cradit management depatment. The {-ompany deines the counterpartlas &5 having similas
characteriatics when thsy are affiliated antitias.

thi Ligutdily risk mmanagement

The utmate mespaasiodlty lor iguidiy risk menagermsni i2s with ihe Bogrd of Diractors, which nave
Cevaloped 4n apprapriate licuidity sk manzgement fremswark in ierme of ansuring funding for e
Gompany on te shart. meadium anc long-term and maszging lquiditaz. The Comtpany manages the
liquidify risks oy maintzining appropriate resases, bank faziFtes and ras2mve loan iEsilities, by
confinuously menitar ng actual cash dows and by coralating the maturity profles of inencizl 659ets and
ligbillles, Kate 25 includes a list of adeitionef facilities not drawn by the Campany, which the Company
['as in onder ta further redue e the liquidity risk.

(i} Fair value af financial instruments

Tae 1. nansial insruments disclosed on she balange shest include treda and other receivables, cazh and
cash ecuivalents, shor snd lang-temn Ipans end otier debte, neudiog [labl tesirecevEies related o
derivetive finencia instruments. Tha cariying amounts represent ihe maxirum expasureg of e Company
to the credit riek relatad 10 the existing receivables.

.
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TERAPLAST 5A

WOTES 7O THE SEFARATE FINANCIAL STATEMENTS

for the financial yaar ended 31 Decomber 2018

[ull arnnitids are exprasscd irl Rﬂm:am'qn Lgi RN, -'m.lesf_n_:hﬁgf'.-n'sa stafou)

29, FINANCIAL INSTRUMENTS [cuntinued)
The analysis of tha trade receivables ard of rade notes 15 s fellows:

31 Decambar 21 Decembar

_ 2017 2013
RN RON

Mot payvable oR, 734,965 G5 579, 134
Dverdue, but nel impsirgd 4,500, 9495 6,506, BEE
Impaired and provisioned intull o saney 2es 11,710,450
Total . 75,287,227 113,886,553
Crendue ot nos isnpairad
Felow 3 moniks 1,853,512 5, GEE, b0
3 b2 G mapths arimig TE 8
G to 8 manthz £356,530 Y2 BAY
Abowe 9 pwinths Y BR2 TG 185,215
Total i . 4600908 500 965
I paired Ano pravislcned i full :
Baluow & mionlns : 248 735 306, 5490
&t 12 manths 1,370,420 494,03
Aneyve 12 months nA15111 10,530,324

——_—

Total 2061266 1,711,451

-

Recaivables nvercus far moic han 9 monthe, Bt net Impaired, =ns iosurad and the coliscton procedurs
ig in prograss.

The tables helow satzll the daters ramaining until the meturity of the Semaany financia: latiities
The tablos wire prepsird basad on the undiscounted cash fiowa of th= financlal liablives =t the nisa rest

daba when is nossiole for the Company ta be requested to pay, The talle inclides Dath the Intenest and
e cash flows related b the capitai.

Bolow J montnw

. - T 1 monch 13nwkils __eotyear 3weark A -Gymars Tatal
Herrinlaranl Leariry

*-udd pasaldeg arc elecricbiklles ITRARG 408 422,206 K1) 193NE' Sy LU, CGGY 63,083,094
lrdercslanparkg Inedrun'anis .

Fhal ari: ang-lem loans el Auth] CE RS [A7,04,0EEY e 0B GRS 118esTy  (11§823.482)
I ad WErasl PHEF S]] [t | [2.rRR.d25 16,621, 287] A 143 138 [3.231,Ce10
“Jan-inberkyt kiearial

Cosh and syl wyuieakis 4 802 - - - - 4,564,912
S-wpheatlzs 24 R0 25 F15,8400 n&r|.aar AHRATER 23,442 45,225,961

Holow 3 mardhes Dowwr £
bl [ . 1 mesib i-% mendhe  fa iyeor 11 yeans O Y-Syeaes  _yoamm Tatal

Hon -Intare=a barriag

Trocie peepubibe piid glhar

Fah i cE SEAEZEED USSR B DRN SN 140,020,000 [+20,N55, 67 5]
Intcrest.Braring

lnatrameras

Stewlann bve-lem 2ans RLEELH [F. 457,168 Wi MR AG0 (EFRT.TAT) (19,b80,30H) (RPORE I ARES
Mobeia Flagsel [RETY.ELH [10409.4n5; 12, E0d 5 1] 5,788 570 138T,20U) 110,749,790}
Foon -nleragt besfas]

t:zen 2l Sash Hyuiiph i Plrre B Lo - R nrre AET
Aqnrheablz: A5 111 asa L0 | p = e 14, 108, " &P 4012,1E5,102
_E|-|g w54 Lanalallon 15 for infarratina purpazes wnly. Ramnanlar Bn@IEa ket is e olficis! &= fat BubrEsina., AN
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TERAFLAST BA
HNOTES TO THE SEPARATE FINANCIAL STATEMEMNTS
for the financial yoar ended 31 Dacamber 3018

fall amountz are exprassed in Aomanian tel ("0, unless othersize stated)

3. RELATED-FARTY TRANSACTICING

The re.ated and affiliated entities of tha Company are az oilows:
=1 Pecember

Aubsidiaries and jointly controlled entiies

Teraglass Bistrita SRL
Termsted SA

Falitah S8

Teraplast Loglstiz SRL
Terzplast Hungaria
Depaco SRL
Terzstwal DOD Sarhiz

Related entities (shareholding/jolnt declslon-maker)

AT Clej S5A Romarig

Ferma Pomicela Oragu SRL Ramania
Lz <esa Ristorante Pizzsra Pane Dolee 58 Romanla
Oroniconstrest S84 Ramania

Ragiz loves'tant SRL

Ischia Invest 3RL

iachia Aotivholding SR1.

info gpor ZRL

&Agicleguriicala Dragu SRL

Mews Croco Pizzene SHEL

Parcaery SRL

Otavis Impex: 5HL Roemaria

FEL Capital Advigars SREL

KK Crramida SRL

Enrciold AD

Compot S8

Mundus Services AL

Cetus Capital SHL

21 Decamber 2018
Subsidiaries

Taraglase Bletrita SRL
Terasieel ZA

Falitub =&,

Teraplast Loglatic SEL
Tersplast Hungarna Kt
Depacn SR
Terastaal Doa Sarbla

EEIE-E-I' Tr.énslaﬂ:n Ié.f'a.l-infmrr.alim pumpCs== cnly. Romznian laguage toxt 5 tha choisl e for aLarteelon, [
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TERAPLAST 54
WOTES TQ THE SEPARATE FINANCIAL STATEMENTS
for the fingneial year ended 21 Dazamber 2015

{all amaunis ars axprassdd i Remanien L CRONY, drless offaneise stafed

3. RELATED-PARTY TRAMSACTIONS jeontinued)
Related entitlas (zharehaiding/loint decksion-maker)

AC] Cly; 34 Romenia

AGROLEGUMICOLA DRAGL SRL Remanla
Cetys Capitel SRL Romania

Nitovis Lmpax SRL Romanie

Eurchiold AD Bulgarta

FERME MOMICOLE DRAGL 3R Romarla
Hermeas S8 Fasmania

INFO SPORT SRE

(S ACTIVHOLDING SRL

[2CHIA INYEST SEL

LA CASA RISTORANTE PIZZERIA PANE DOLCE SRL
Macls Ivastment SRL

kundus Senices AD Bulgaria

mWFW CROCO RIZZERIE SR

Fare S

PARCSERY SR

REL Capital Advlscrs SRL.

spherd Franchize Gracp 3A

Transactions end balances with related partias

Sales of ppgds and services
Furchases of Co0ds and gences

oehit arlances
Gredis bafances

Transactlons gnd balancas with affilintes

31 Bacomber
2017

&,211
1594, 336
G 020
40 5352

31 Dacember
v

Sales af gaods and 3arvices
Fe-lvaice

Faliwib business ke transfer (MNote .4
Furchzzes af gaads andd senvices
Furchzses of fixad assets

Debit palances cur-ent activiey

Lehit balances o tne nsulatien jinery line

Mehit balances « palvethylene pipss business [ine ransfe: (Mot 14)
Dabile balances related to dividands rec=ivakble

Credil balancas varrent activity

Credt balsnoas from the polyethylene pipas bisingss ling iransfer
[rote 1)

AHinales bormowing balanoe

ROM

& 595, 545
10020 T4
24,714 051
n0,0ed, 215
LE] PR Ep

RT31.275
5 430, 264
7,601,208
1,374.843
21,805,000
30,519,491

31 Dacetribey
2018

22,084
138,534

20, A0
16,672

31 Docembear
.28
R

o 564,905
044, 247

18,264,011
A3d AN

34435 5L
3,742,170
2901 988
13,243,903
262,073

22 A58 013
31.9493, 74

Engnsh ranshesivn 18 Far Infomasdkan purpnses cnhe. Romanlas iarguane bt s the welisial st for subnissio.
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TERAPLAST SA

NOTES TO THE SEFPARATE FINAMCIAL STATEMENTS

far the financial year ended 31 December 2013

_|_’E_|f|' Er]:.l-l_:l_Ll.I'.ll'-E' arg expragsed b Homssdan Cel MEON'T wnless chicrase statgd)

+0. RELATEDR-FARTY TRANSACTIONS (contlnuad)

The pnca For salling the insufatian joinery ling to Teraglass Bistrita amounted o RON 2,581 0040 and the
arcaunt balzne2 as of 31 December 2015 [s ROM 2 742, 170 which wll be coilectad by tha Campany in
mantaly inssallments untif April 2321, The long-tent, pordor {EOH 2,033,103) is disslosed vnder non-
-:IJ:I'E_!I'Ii_EiEEGt ieczivables and the shot-fermn portion (ROMN 1,709,167 iz disclosed az rade and gther
“ecehvzoles.

Loans granted to affiliates

-:'-'Ju-'inﬂ Z01E, loan contracts granted Ly $e Cartpany 1o the belwyr seksidisies and assoc ates wears in
A
d) Teresteal Dca: & loan forthe maximum aneunt of EUR 8,25 miliar, the due dete bzing
December 2324,
by Templasikagistic SEL: a faan amounting to BON 0.4 milien, paid in Ll by the and of 2018:
) Templas: Huncarda: addendum 1o the loan cartrest from 201 7 amaournting to ELER 0.2 million,
amanding the due daie into 21 Feoruary 2014,

The inar granted w Teraztee| Doo has tha priposs to fund a purchese of builfings and zqulpmant ta
tranufacivrea palyuretnans foam oare sandwich panels. The oo 15 not guarsnteed and # can ke
reimibursed in quantarly Instalments cntil December 2024, A 4. 753 intercst is applesd.

Inerest inceme related [o lorng granted to afliates in 2098 have amaented to ROMN 1,284 780 (2017
KON 541,615

Compansatians to the members of 2enler management
Tha ramuneration of the dirsctors, other members o° semar manzgament and exgoutive oermonna.

amciints to RON 5,848 6382 (2017 ROM 3,122,718 *s detemined by the sharekoloe:s, acaazding to the
persons’ parfrmance and market cond tiong.

3. EARNINGS FER SHARE

The basic azmings per share are palculated by dividing the peofit of the Sompany sharahoides to ke
weightod avarage number of ardinary =hares oeirg issued during e year, excepting the a-dinary shares
purchazed by the Company anc held as aguity.

31 December 31 December

20w L0168
Frodft attributabiz to the Company sharsholsers 14,115,045 30,034,429
Average ndmber 27 shares GED. 701,656 BEE 046,555
Eernings per share ~ 0.0237 0.0346

Tha dliiuted earrings par share equals the bag’s @arnings per sharg,

Capf= trars'alion = for informadicn purposes orly. Romanian languzge te:d i 1he cFicial b=at for scamission.
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TERAPLAST SA

HOTES TO THE BEFARATE FINAWNGIAL BTATEMENTS

far the finangial year ended 31 December 2018

ot amouds are pruraaRd i1 Romaniag el (PRONY, arless olilenwes lated)

52, CABH AND CASH EQUIVALENTS

For cati lew statement purpeses, the cash and cash agulvalents includea cazh on hand and hank
accaums Casb end cash equivalents =t financlal year end, ar disclosed on the cash flow statamenl may
he reconciled with The kems related to the accounting balanoa sheet, as folows:

31 Deeamber 31 Decembatr

11 S—- | S
Cash it bank 4,605 739 2,680,554
G#ah on handg a5 450 64,307
Cash sg.ivalonts L 1¥EAT  _ 394ad8
Total 4564812 8.774,167

Tka Gompany's cesh and cash 2quivalents are podged i favor of the Hrancing banis.

33, SHARE-BASED PAYMENT

Derirg 2015, fhe Company degided toimplament 5, atock potnpensdtior, plan® tyga of remuneration ior
thoge employess haying B sigrifleanl contibution to the results of 2075, wha will be disiributed shares, as
part of the General Sheara Optans Plan (BSP0). As a fesult, the amodrt RO 950,500 vwas solhg (o be
sotllsd in ahares and was Included in tna raserve of share-besed denefits as &t 31 Lecarrber 205, Tha
ttal valse of tne parfarmanoee bonus for 2015 was RO 188,000

L a result of this decig:en, on B February 208, the Company has startae 1o repurchasa the own slock Yo
L+ 1ged for this progran,

L fday 2016, & paul of this prograr was caimiad out ard 540 B4 shares maunbing 10 ROMN 499,520 Kavs
span isslad, the veiug of the hares at the purchase prlee being of RON 478247 [REN 0.8G price |
share,

In February 2647, the repurchase and the avwarding af a total numbar af 1,189,053 shanes réiated o the
2015 plan was finzlized, the value of the shares al purchase prge calig RON 512,707

In Movembee 2047, throwgh the BO dacision, the sommencament of & new stoek cormpensation plan’
typ= of program was sppraved. it 2017, no penefits i1 the form of shaies wers given w ke Teqaplas:
amployees related to inls plan.

|1 Decembar 2018, an amount ot AOH 552,525 rearesantlng benefiss granwad to emplayses In the form o
mwen Rharas within Teraplast B4 was regisiersd in Teraplast, which wil! bo seltled & 8 sLbseuent deta

34, COBMMITMENTS AND GCONTINGENT LIABILITIES

Thea Cumpany has a ceiling centract for bank laters of guarartes amednting to RON 1. 760,000, Witk
the coiling, As af 31 Bacamber 2012, a geod performance bank lglter of guarantes . i1 farca I Favor oF
ROMPETROL DKW STREAM armounting to RON 400,00 valid betwedn 28 June 2018 and 28 June
Mmin. :

& of 31 Decarsbar £218, the Campany also has an balznca a bank letter of guarantee araounting o
EUR 4,000,000 5sued by RAIFFAISEN BAMK and guarahtesd through & collateral dapozitof EUR

Ro7 G0, The bank letter af quarariee was issuad in favor of RAIFFAISEN BANK SERBIA ta guarantes
tne iattars of credi lna amourting te EUR 2,900,600 znd the letter of cradit amauntiag ta ELR 2,500, (19
spntiacted by TERASTEEL DOO from RAIFFAISEN BANK SERBIA. The validity -& Al Jynea TS - 30
durie 2019,

'.'1[||iﬁ|'- .I-'-\‘&-I"I'Elal.'-l:lr" 15 Far infarmakion FII]IFFIL'IEBEIDHW. Hamarian |5|'|-;d|uag|.a et s the LI"-.I':I:H| e fpe submiseon.
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TERAPLAST SA

NOTES TO THE SEFARATE FINANCIAL STATEMENTS

for the financial year ended 21 December 20158

[&! amountz are expreesed it Ramanian Led (RO, wiess afenvlse shalel

H. COMMITMENTS AND CONTINGENT LIABILITIES {gontinued)

Arai M Recamber 2018, tangible assets and Investmant preparties, in 8 net carmyirg arount of RO
80.423.113, afe selas 3 sacurity for credits and credit [ines. For the izans frans banks, the Campany
Juarantzed by maans of al. cu'rent ane fulire cagh, the merchandizz and produsl Inventarzs, aither
current or future, are asslgned tha current =nd futare righis of debt, and Feir acoessadies arizging fram
currert and fulure contracts with ite cllants, in o pecity of pssigned debtars. Moreover tha Comaany nas
aszigned the rights resultlerg fon the insdarance palicies issued far maoveble and imnovabla propertios sat
a5 quaranies.

Tha Campany has iingnce [2ase contracts for whick tha caplta? rats is insludad in the lang-term or short-
tarn liabilities, a5 approgriate,

I 2097, e Company aas granted b Sanca TaEnsilvania 2 guarentes through which L answars joinily
with Terestzel 54 for the reimbursamant of the laans having £ palance of ROM 44, 263,500, which
Ferestzel has contracted fromn Banca Transdvania.

g of 3¢ Decembor 2018, tha Gampary bas unusad cradit fasiltiss arscunting to KON 18,724,868 aad
unuzad invesiment ioans of RON D& of 31 December 20T ROXN 20,488,336 =nd invegiment [oars rat
used armaunting to ROM 15,493,535].

Tha Comaany signed in Neovember 2618 a financing agreameat far an investmant project o RAMW 25 987
thaugand within thz State aid sehema for simulstng investments baving 2 major impact &n tha eearemy,
£0% of the praject value iz fundad Ihrough state aic. Tha Tarsnlast S4 nrojzct 2ims at offering a new
product in tha granu'se Feid and endowirg a lne which will aliow exlanding the production c=nagity o e
POIYEIDRYENE SYSIemS,

In hdarek 2015, the Compeny signed the bank loan contract e furd 15 awn cantEudan ta this projact.
Until tha data of thess financial #@Etemants, the Company did nab Uit 30y r2imbursemeant raguest.

Fotential tax liabilities

In Rorenia, thera are sevsral agencies authorzed to perfaim controls (acdits]. These gconmois gre sirdi'an
in nzturs o the tax inspecions parfermsd by the tax authorities ir many counbias, dut tey miay aorar nal
arily tae matters, kAt alse legal and regulatory meters, the carcemed agency-may ba 1aterasted In. The
Comazny iz likely 1o b2 ocraslonally sublect ta such contrels kv braaches or slleced breaches of e new
and aexiztng laws and regulations, Althaugh the Compeany may chadlenge the allaged brazshes and
F=atn penaties when tha managesneant considers they arg 2rfitled w0 take such 2ction, e adoptian or
implemertation of lawe and isgulations in Romania cocld have = signifaent impact an the Company. Tha
Fomraniar, tax eysteém s undar contiruous develapmen? baing subisst id constant interpretations and
ohAnges, sametimes rerospectively applied. The statule of limitation tar tax iiabilifies iz 5 yesrg.

The Coonpany E-dmi.nist'at-:rﬁ gre ai the vigw that the tex liakilit'es of the Company hava been calculatad
and rezorded acconding to the legal provig:sns.,

Exvironmreetal ratbars

Tha main =ativiyy of the Con-pany has fnaerent effects on the arvirgam e1t. The environrental effects of
tha Cempany sctivifes ara montared by the local suthontizz and by the managamant. A= a resuli, no
provigions wers get forany kind of patenta’ aaligations currertly unqueaentiiahble in relation to
gnviranmental mattars of act'ong for fkair remedlal,

Enple’ sarslafan = far infarmatan pumnses only, Ronzankn larguage besl & U2 efaal et for schmissiea
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TERAPLAST 554
MOTES TO THE SEPARATE FINANCIAL STATEMENTS

far the financlal year ended 31 December 2015
(Al amonnis ane pxitssen 10 Remantan el PRONY, wniess Giinnudse stalsd

3. COMMITMENTE AND CONTINGENT LIABILITIES {contlnued)
Franafer pricing

Tha Fomanlzn figcal laglstatian Inclodes the “arm's lenmy' atnciple, acearding teowhich inte~-conpany
Hansaclens gaeu o ba pefornsd at market vatpe. Losal taxpayers that pefomm inte-gompany
Transactiens gMeu'd prepare and submit tha lranstar pleing flle with tha Ramanian tex anthorifes, upan
wirizen roguest of the later. Failura to submit the transier picing dosumantatian file or eubmisgign of sn
noarfrete file may lzad to penalies for non-camplisnca, haddithen o the contants of the transfar pricing
denumentation e the tax autharitiss may interpret the trarsactions and circumstances I a manner
di“grent shan that o7 the company ard, as a result, they may determing additznal fizcal obligatcns
rezuding from iransfer pricing adjustments. The Comoany nanagemart caasiders thay will not raecon
nases in tha case of B fisce: review o ranafer prizing, Howeve:, the impact of a different interprelatan
f*c:n the tax autnoriiias cannat k& makably maasured. This may ba signifizant for the Company financial
ooSior andfor operations,

Auditor feas

During 2018, Emst & Young Asaurance Servces I8L nad a controctual fee for te statutsny audit of CL
75,200 [for tha statubay audif of e zoparate end consalidated ennual fnencial etetements of e
Company and of 43 subsidiares and agaxclates). The servoes cantraciea with the swatetory auditor, other
Lhar Le audit garvices, arrlcunbad to ELR £ B3], repfesen’ing faes for sanvices aiher than assuranpe
senvices, which ore nat forbidden by Al 5010 of e Raguladon (EU) Mo, B3T/2014 of the Euwrapaan
Farliameard and af the Counci?,

35 EVENMTS AFTER THE BALANMCE SHEET DATE

0 T March 2076, the Company has cantracted a lean amaanting to RON 4,433,278 from Sanca
Transinrariiz ta suppat toe invastments it committed to within the State aid scheme o stimulae the
investments oiin a males impact on the aconamy, for which Teraplast 84 has ecelved the financing
agraemant in Movember 2010

Thnese separabs financial statemenis we s appraved by the Board of Diractz: s on 21 Marah 2018,

r--. =
Mlexandru Stihead [ R loana Birta
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Trip! =1 Eanslation is far mfampalon purpsass aqly. Ro-mian ang sege Ll & e afbcl kel fo- sibmins an, oA e HheEA
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