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Important events to report:

TeraPlast Group received the financing agreement for the project
LEstablishment of a new production unit for TeraPlast Folii Biodegradabile SRL”

TeraPlast Group received the financing agreement for the state aid project submitted by TeraPlast
Folii Biodegradabile SRL. The project is worth almost EUR 12 million in total, out of which
approximately EUR 5,8 million represent the state aid.

"The financing agreement we received is further proof that the state supports the development of
the Romanian companies. Besides the 93 new jobs we will create we will offer Romanian products on
a market where 46% of the total consumption comes from imports. Thus, we will add value to both
the local community and the Romanian economy. We will contribute to equilibrating the trade balance
in a rapidly growing sector. We would like to see more Romanian companies making such investments
in areas where Romania is a net importer. Through the investments we made so far, we showed that
it Is possible” stated Mr. Alexandru Stanean, TeraPlast’s CEO.

Within the project, state-of-the-art equipment will be purchased, and a new factory will be built. The
project also takes into account a responsible production flow, thus the technological process includes
equipment for recycling the waste resulted from the own production for the reintegration in the
manufacturing workflow.

The bags and sacks manufactured by TeraPlast Folii Biodegradabile SRL have a biodegradation degree
of at least 90% and will be "OK Compost” certified as of SR EN 13432.

This project is the second project for which TeraPlast Group received the financing agreement in
2020. The first submitted project implies the expansion of the existing production capacities of the
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Installation business line by up to 50%. It has a total value of EUR 7,9 million and received the
financing agreement in the first half of November.

For the third project that implies the establishment of a new production unit for polyethylene systems,
the Group is still waiting for the financing agreement. The project is still being evaluated by the
Ministry of Finance.

Currently, TeraPlast Group implements investment projects worth over EUR 32 million, which
according to the group’s estimates, will generate an EBITDA of EUR 8,5 million at maturity. These
aim at developing the Plastics division and diversifying the Group’s business portfolio.

For 2020, TeraPlast Group estimates a consolidated turnover of EUR 225 million, 12% more than in
2019.

The Plastics division of the Group will register a net profit 4 times higher than in 2019, reaching EUR
9 million in 2020.

About TeraPlast Group

With a tradition of 125 years, the TeraPlast Group is presently the largest Romanian construction
materials manufacturer. The Group is comprised of the following companies: TeraPlast, TeraSteel
Romania & Serbia, Wetterbest, TeraGlass, TeraPlast Recycling and TeraPlast Hungary.

Starting July 2?, 2008, the largest company of the Group — TeraPlast SA — is listed on the
Bucharest Stock Echange under the TRP symbol. TeraPlast’s shares are included in the BSE
reference index, BET, and since the third quarter of 2020 in FTSE Russell's Total Cap and MicroCap
indices.

Within the Vektor evaluation based on 15 criteria for investor relations communication, conducted
by ARIR, TeraPlast received the highest mark: 10.

ALEXANDRU STANEAN
CEO TeraPlast S.A.

For additional information you can reach us by
e-mail investor.relations@teraplast.ro or phone: +40 741 270 439 — contact person: Alexandra

Sica.
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