
 

 

 

BQ: TRP RO    

Last close

Target price o/w

DPS

Upside/downside 

52 - week range RON 0.19 RON 0.81

Market cap (m)

2020P** 2021F 2022A 2023F

Trading multiples

P/E*** 36.4 21.4 15.0 12.0

EV/EBITDA*** 21.1 13.8 10.3 8.6

DIVY 3% 16% 4% 5%

P&L summary (RONm)*

Net turnover 397 623 782 921

EBITDA 56.5 86.6 116.1 138.6

EBIT 40.2 64.7 90.6 112.2

Net financial result -4.0 -3.2 -2.5 -1.9

Bargain gain 196.1

EBT 36.2 257.7 88.1 110.2

Net profit 31.9 250.3 77.6 97.0

Balance Sheet summary (RONm)*

Cash&equivalents 16.6 87.9 64.3 49.7

Total assets 728.8 652.5 697.5 734.3

Total debt 132.9 119.9 84.4 74.8

Shareholders' equity 335.3 359.0 378.0 401.8

Margins & ratios

Sales growth 16% 57% 25% 18%

EBITDA margin 14% 14% 15% 15%

Net profit margin 8% 40% 10% 11%

Net debt/EBITDA 2.1 0.4 0.2 0.2

ROE 10% 16% 21% 25%

Source: Teraplast; Swiss Capital estimates; * IFRS consolidated restated 

results; ** Preliminary results; *** EPS adjusted for FY'21 bargain gain

*** Last close adjusted for FY'21 DPS

1m 3m 12m YTD

44.7% 83.4% 321.6% 81.7%

Romania, Construction Materials

RON 1,388 € 284

Price performance 

TERAPLAST

-5.8%

RON 0.796

Plans to more than double EBITDA by 2023 in an

infrastructure boom and eco-friendly packaging

rethinking period

RON 0.750

RON 0.130

 Swiss Capital

March 24, 2021 NEUTRAL

We initiate the coverage of Teraplast with a NEUTRAL
recommendation and a target price of RON 0.750 per share. Ex-
dividend our target price would adjust to RON 0.620 per share.

* 16.3% DIVY | Ex-date: 12 Jul 2021. For FY’21, out of the Steel
division sale proceeds of RON 373m, the BoD proposed special
dividends of RON 226.6m implying a DPS of RON 0.130 and a
DIVY of 16.3% if last close considered. In addition to cash
dis tribution, the BoD proposed to increase the share capital by
RON 43.6m. Thus , one free share shall be granted for each 4

shares owned by the shareholders at the registration date. The
proposals shallbe approved on the 25th of June GSM.

* 8.0x FY’23E EBITDA. At target price adjusted for FY’21 special
dividend, TRP would trade at 12.9x FY’21E EBITDA implying a
27% premium to the median of peers justi fied by the company’s
strong growth prospects. Following Steel and Profiles divisions
sale, the Group plans to recover the divested EBITDA by 2023,
meaning more than doubling FY’20 EBITDA from continued
operations in 3Y. The Group has ongoing expansion investments
of EUR 32m (50% co-financed through State-aid) and an
outstanding M&A and organic growth track record that proves
ability to triple EBITDA in 3Y - the Group’s EBITDA tripled to RON
130m in 2020 from RON 43m recorded in 2017. At target price
adjusted for FY’21 dividend, TRP would trade at 8.0x FY’23E
EBITDA implying an 8% discount to the median of peers.

* The next decade could turn into a fast-development period
for the domestic civil-engineering sector. The secured EU funds
for the next decade could ensure the modernisation of the
Romania ’s infras tructure and boost the country’s economic
convergence. The EUR 80b stimulus could turn into an historic

push for Romania as the amount is the equivalent of 36% of last
year's GDP and on par with the cumulated FDIs in Romania since
the country joined the EU in 2007. Domestic transport
infrastructure is among the least developed in the EU and the
funds could materialise into a major modernisation of the
country’s road, railway, urban and rural infrastructure. The
National Recovery and Resilience Plan (PNRR) indicates
investments of EUR 8b for domestic water, sewerage and
irrigation development and upgrade works by 2026.

*FY’21 EBITDA from continued operations could reach RON
86m (+56% Y/Y) mainly due to Installations segment sales rise

following the 50% capacity increase. For 2021, TRP announced
investments of over EUR 18m for expanding Installations
division capacities by 50% as demand exceeds supply.

* EBITDA from continued operations could more than double
in 3Y. Given the infrastructure projects strong growth prospects
and the Group’s entry on biodegradable packaging market
estimated to double to EUR 150m by 2025, we see Teraplast’s
EBITDA from continued operations more than doubling by 2023.

Equity Sales & Trading
office@swisscapital.ro
+40(21)4084-206

Swiss Capital does and seeks to do business with companies covered in its 
research reports. As a result, investors should be aware that the firm may 
have a conflict of interest that could affect the objectivity of this report. 
Investors should consider this report as only a single factor in making their 
investment decisions.

For analysts certification and other disclosures refer to the Disclosure 
Section at the end of this report.
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 Investment case 

16.3% DIVY | Ex-date: 12 July 2021 We initiate the coverage of Teraplast with a NEUTRAL recommendation and a target 

price of RON 0.750 per share revealing a downside potential of 6% against last close. 

Ex- dividend our target price would adjust to RON 0.620 per share. 

For FY’21, out of the Steel division sale proceeds of RON 373m, the BoD proposed 

special dividends of RON 226.6m implying a DPS of RON 0.130 and a DIVY of 16.3% if 

last close considered (Ex-date: Jul 12; Payment-date: Jul 22). In addition to cash 

distribution, the BoD proposed to increase the share capital by RON 43.6m. Thus, one 

free share shall be granted for each 4 shares owned by the shareholders at the 

registration date (Ex-date: Sep 28; Payment-date: Sep 30). The proposals shall be 

approved on the 25th of June GSM. 

At target price adjusted for FY’21 special dividend, TRP would trade at 12.9x FY’21E 

EBITDA implying a premium to median of peers of 27% justified by the company’s 

strong growth prospects. Following Steel and Profiles divisions’ sale, the Group plans 

to recover the divested EBITDA by 2023, meaning more than doubling FY’20 EBITDA 

from continued operations in 3Y. The Group has ongoing expansion investments of 

EUR 32m (50% co-financed through State-aid) and an outstanding M&A and organic 

growth track record that proves ability to triple EBITDA in 3Y. At target price adjusted 

for FY’21 special dividend, TRP would trade at 8.0x FY’23E EBITDA implying an 8% 

discount to the median of peers.  

FY’21 EBITDA from continued 

operations could reach RON 86m 

(+53% Y/Y) mainly due to Installations 

segment  sales rise following the  

capacity increase 

For 2021, Teraplast announced 

investments of over EUR 18m for 

expanding Installations division 

capacities by 50% as demand exceeds 

supply  

FY’21F. FY’20 net sales rose to RON 1,102m (+12% Y/Y) and EBITDA hiked 45% Y/Y to 

RON 130m with the respective margin improving to 12% from 9% reported for FY’19. 

For FY’21, about in line with the budget, we expect sales from continued operations 

of RON 623m (+57% Y/Y) and EBITDA of RON 86m (+53% Y/Y).  Installations. Teraplast 

plans to invest EUR 18m and to add 50% to the Installations’ production capacities. 

That could increase the division’s sales by RON 83m compared with 2020, on top of 

the current business estimated sales growth to RON 365.6m (+25% Y/Y). Thus, for 

2021, in line with the company’s guideline, we expect a net turnover for the 

Installations business of RON 449m (+54% Y/Y). As EBITDA margin could rise from 

14.7% in 2020 to 15.5% in 2021 given the new and modern production lines improved 

efficiency, FY’21 Installations EBITDA could reach RON 69.5m (+62% Y/Y). Packaging. 

TRP plans to invest EUR 12m in biodegradable compounds and films production lines. 

That would add RON 27m to the Group’s net turnover and RON 1.1m to FY’21 EBITDA. 

Compounds. In line with the budget, we see the segment’s net sales and EBITDA at 

RON 101.2m (+44% Y/Y) and at RON 11.8 (-2% Y/Y), respectively. EBITDA margin is 

expected to decline this year as the Group is targeting market share for HFFR 

compounds. Windows & Doors. Slightly below the budget, we see the divisions’ net 

sales and EBITDA at RON 46m (+33% Y/Y) and at RON 4.2 (3.0x Y/Y), respectively. 

EBITDA margin is expected to rise from 4% to 9% as the company plans to re-balance 

the sales mix more in favour of residential developers were the margins are 

significantly above those of DIY store chains 
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We see the construction industry as a 

key growth sector and  one of the 

main beneficiaries from COVID-19 

related stimuli programmes aiming to 

kick-start the economy   

 

Construction activity has been exceptionally strong in 2020. According to the 

National Institute of Statistics, the volume of domestic construction works increased 

by 15.9% Y/Y. The capital repairs added 46.0% Y/Y, the current repairs and 

maintenance works registered an advance of 24.4% Y/Y and the new construction 

works increased by 9.3% Y/Y. Over the same period, the engineering and residential 

buildings works with an advance of 18.5% Y/Y and 17.8% Y/Y, respectively registered 

the best evolution. Non-residential buildings volume grew by 10.9% Y/Y. 

The next decade could turn into a fast-

development period for the domestic 

civil-engineering sector - The secured 

EU funds of EUR 80b could boost the 

country’s economic convergence and 

infrastructure development 

Last year, Romania has secured EU funds of around EUR 80b for the next decade – a 

relatively large amount that could boost Romania’s infrastructure development and 

the country’s economic convergence. The EUR 80b stimulus package could turn into 

an historic push for Romania as the amount is the equivalent of 36% of 2019 GDP and 

it is on par with the cumulated foreign direct investments flows in Romania since the 

country joined the EU in 2007. Domestic transport infrastructure is among the least 

developed in the European Union and the stimulus could materialise into a major 

modernisation of the country’s road, railway, urban and rural infrastructure. 

The National Recovery and Resilience 

Plan (PNRR) indicates investments of 

EUR 8b for domestic water, sewerage 

and irrigation development and 

modernisation works by 2026 

The investments for the extension and rehabilitation of the domestic water supply and 

sewerage networks were estimated by the authorities at about EUR 13.8b, funds 

necessary for the country to align with the other European states in terms of 

connection degree to the utilities networks.  

Through the National Recovery and Resilience Plan (PNRR), investments of EUR 8.2b 

are proposed for domestic water, sewerage and irrigation development and 

modernisation works by 2026. Besides, through the Large Infrastructure Operational 

Programme (POIM) 2014-2020, Romania has still to complete installations projects 

worth over EUR 1b by 2023.  

Following Steel and Profiles divisions 

divestment, the Group’ scale reduced 

significantly – by 64% in sales terms 

and by 57% in EBITDA terms 

Plans to recover the divested EBITDA 

by 2023 

 

Following Steel and Profiles divisions divestment, the Group’ scale reduced 

significantly – by 64% in sales terms and by 57% in EBITDA terms, but plenty of cash 

remained to finance further M&A and organic growth in order recover the divested 

EBITDA by 2023.  

Given the infrastructure projects strong growth prospects and the Group’s entry on 

biodegradable packaging market estimated to double to EUR 150m by 2025, we see 

Teraplast’s EBITDA from continued operations more than doubling by 2023. 

* Expect increasing margins following Steel and Profiles divisions’ divestment. In 

FY’20, Steel and Profiles divisions EBITDA margin reached 10%, while the rest reported 

a level of 14%.  Besides, the Group’s new biodegradable packaging division comes in 

with an EBITDA margin of 20% at the project’s maturity.  

* Expect Installations production capacities to add 50% in 2021 and division’ sales 

growth to follow suit.  

* Expect the Group to gain at least 15% of the biodegradable compounds and films 

market that is seen doubling to EUR 150m by 2025. For 2021, Teraplast announced 

investments in new lines for biodegradable compounds and films utilised for 

packaging. At regional level, the biodegradable compounds and films production 
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worth over EUR 70m out of which 90% represents imports. It is estimated that the 

market would double by 2025 due to the Directive 2015/270 that requires EU member 

states to reduce the annual plastic bags consumption up to 40 bags per capita by 

December 2025.  On average, 175 single-use plastic bags per capita are currently used 

annually in Europe. 

* Expect Windows & Doors & Joinery profile divisions to double sales by 2022 (vs. 

2019 level) and to improve margins. With an utilisation rate of 90% in 2018, Teraglass 

invested last year RON 17m to double windows and doors production capacity. In 

2019, over 80% of the total volume produced was exported to European countries 

though DIY retail and residential developers chains. Going forward, the company plans 

to re-balance the sales mix more in favour of residential developers were the margins 

are significantly above those of DIY store chains. 

M&A and organic growth track record 

that proves ability to triple EBITDA in 

3Y 

The Group’s EBITDA tripled to RON 130m in 2020 from RON 43m recorded in 2017 

when Teraplast bought the majority stake in Depaco (67%), the second player on the 

local metal tiles market under the Wetterbest brand and Terasteel Serbia that doubled 

the company’s production capacity of thermal insulation panels. Furthermore, in 

2017, Teraplast launched its PVC recycling line that placed the Group in the top 10 

European plastic recyclers and took over Politub that became the Group’s 

polyethylene pipes (PE) division.  

 The Group 

 Teraplast Group is the largest PVC processor in Romania and one of the main players 

on the building materials and installations markets.  

The Group includes Teraplast (the largest PVC processor in Eastern Europe and 

manufacturer of PE &PP installations systems); Teraglass (producer of PVC windows 

and doors); Teraplast Recycling (the largest rigid PVC domestic recycler and among top 

10 rigid PVC recyclers in Europe); Teraplast Folii Biodegradabile (producer of 

biodegradable packaging) and Somplast (producer of PE packaging and PE tubes and 

fittings acquired in 2020).  

In the 12 years since going public, Teraplast invested over RON 570m in the 

development and modernisation of production capacities, but also in expanding the 

products portfolio and business lines. In Q4’20, The Group acquired a stake of 70% in 

Somplast and in Q1’21 it sold Terasteel, Terasteel Serbia and Wetterbest to Kingspan 

Group. In Q3’21, Teraplast will also close the transaction related to sale of its joinery 

profiles division to Dynamic Selling Group.  

The Group’s production sites sum up over 300,000 square meters, located in Saratel 

(>200,000 sqm), Bistrita and Nasaud. Teraplast products are present in 25 European 

countries and exports are exceeding 20% of the Group’s consolidated turnover.  

Currently, the Group operates a PVC factory with 9 production lines and a capacity of 

52,800 tonnes/year; a PP factory with 11 production lines and a capacity of 3,800 

tonnes/year; a PE factory with 8 production lines and a capacity of 11,500 

tonnes/year; windows & doors factory with 5 production lines and a capacity of over 
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200,000 units/year; a recycling factory with 8 production lines and a capacity of over 

12,000 tonnes/year and the recently acquired Somplast factory that adds 38 

production lines to the Group’s production capacity.  

Teraplast operates six leased distribution centers located in Bucuresti, Brasov, Bistrita, 

Deva, Oradea and Piatra-Neamt. 

 Shareholding structure as of 31 Dec 2020 

 

 

 Construction market - One of the main beneficiaries of the pandemic 

 Despite COVID-19 pandemic, construction demand, sentiment and prospects have 

remained robust due to: 1) sizeable infrastructure programmes; 2) low interest rates; 

3) urbanisation; 4) COVID-19 cities re-planning with more suburban residential 

construction and expanding transport infrastructure to connect suburban areas to city 

centers. 

Construction activity has been exceptionally strong in 2020. According to the 

National Institute of Statistics, the domestic volume of construction works increased 

by 15.9% Y/Y. The capital repairs added 46.0% Y/Y, the current repairs and 

maintenance works registered an advance of 24.4% Y/Y and the new construction 

works increased by 9.3% Y/Y. Over the same period, the engineering and residential 

buildings works with an advance of 18.5% Y/Y and 17.8% Y/Y, respectively registered 

the best evolution. Non-residential buildings volume grew by 10.9% Y/Y. 

The next decade could turn into a fast-

development period for the domestic 

civil-engineering sector - The secured 

EU funds of EUR 80b could boost the 

country’s economic convergence and 

infrastructure development  

 

Construction sector looks to be one of the main beneficiaries from COVID-19 related 

stimuli programmes aiming to kick-start the economy. Last year, Romania has 

secured EU funds of around EUR 80b for the next decade – a relatively large amount 

that could boost Romania’s infrastructure development and the country’s economic 

convergence. The Romanian Gov’t announced that much of the amount would be 

spent on building or upgrading the infrastructure. Thus, the EUR 80b package could 

turn into an historic push for Romania as the amount is the equivalent of 36% of 2019 

GDP and it is on par with the cumulated foreign direct investments flows in Romania 

since the country joined the EU in 2007 (EUR 83b as of June 2020, according to the 

National Bank of Romania data). Historically, Romania has never been the beneficiary 

of such an important cash-push during such a short period and the next decade could 

turn into a fast-development period for the country. Romania’s transport 

infrastructure is among the least developed in the European Union and the secured 

EU funds could materialise into a major modernisation of the country’s road, railway, 

urban and rural infrastructure. 

Shareholder Shares Owneship

Goia Dorel 816,343,691 46.8%

NN Private Administered Pension Fund 212,147,484 12.2%

Others 714,709,303 41.0%

Total 1,743,200,478 100.0%

Source: Bucharest Stock Exchange
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In July 2020, the Gov’t has presented the National Investment and Economic Relaunch 

Plan – Rebuilding Romania. The plan targets investments for transport, energy, 

healthcare, education and sports infrastructure, for local development, for agriculture 

and irrigation infrastructure and environment investments. “Romania’s development 

model based solely on population consumption growth must be changed into a new 

model based on stimulation and development of domestic capital and competitiveness 

of Romanian companies, investments in strategic domains and digital transformation 

of the economy and public administration”, the document shows.  

Below we present a summary of transport infrastructure planned investments of EUR 

72.4b over 2020-2030 period: 

Highways and expressways - EUR 36.9b. * Completing infrastructure works in 

progress – 407.3 km of highways and expressways – Sibiu – Pitesti (Lots 1, 4, 5), Craiova 

– Pitesti, Transylvania Highway (Suplacu de Barcau – Bors), Sebes – Turda, Bucharest 

South Ring Road, Bacau detour option, Danube bridge in Braila; * Connecting the 

historical provinces of Romania with the highways and the pan-European transport 

networks, by starting works on approximately 3,000 km of highways and expressways 

– Sibiu – Pitesti (Lots 2, 3), Transylvania Highway: Nadaselu – Suplacu de Barcau, Union 

Highway: Tg. Mures – Iasi – Ungheni, A3: Ploiesti – Comarnic – Brasov, A7: Ploiesti- 

Suceava – Siret, Bucharest North Ring Road; Bucharest – Alexandria – Craiova – Lugoj, 

Buzau/Focsani – Braila – Galati, Macin – Tulcea – Constanta; Transregio Gilau – Cluj N. 

– Apahida 

Railway - EUR 19.2b. * Investments in around 3,000 km of railroad; * Completing the 

rehabilitation of the railroad on the route Border-Curtici-Simeria, component of the 

Pan-European Corridor IV, for the circulation of trains at a maximum speed of 160 

km/h; * New railroad modernisation projects for the purpose of ensuring connectivity 

objectives: Ploiesti-Suceava-Darmanesti, Bucharest-Craiova-Timisoara-Arad, Suceava-

Cluj Napoca, Buzau-Fetesti, Port Constanta-Palas, Predeal-Brasov, Bucharest rail ring, 

Cluj Napoca-Episcopia Bihor; * Metropolitan train Nadaselu – Baciu – Cluj-Napoca – 

Apahida – Jucu – Bontida 

Subway - EUR 8.8b. * Completing the works on Bucharest M5, launching M6 – section 

between North Rail Station- May 1 – Otopeni Airport, M4 – section between North 

Rail Station – Progresu Rail Station, M2 extension Pipera – Petricani and Berceni – 

South Ring Road – Cluj Napoca Metro – Mainline: Gilau – Floresti – Cluj-Napoca 

Waterway - EUR 4.5b. * Modernisation and extension of maritime and river port 

infrastructure, with emphasis on the Constanta Sea Port; Dredging, exploitation, 

consolidation works and other investments to ensure Danube navigation  

Airway - EUR 3.05b. * Extending and constructing terminals for passengers, as well as 

cargo areas; * Creating inter-modal links between air, road and rail infrastructure. 

Urbanisation trend to continue – 

Romania’s urban population is 

expected to increase from 54% in 2020 

to 67% by 2050 

Following reports from the United Nations published in 2018, the urbanisation trend 

is expected to continue. Globally, urbanisation is seen rising from the current level of 

55% to 68% by 2050. The situation in Europe paints a more mature picture as 74% of 
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the population lives in urban areas. As regarding Romania, the urban population is 

expected to increase from 54% in 2020 to 67% by 2050. 

Percentage of population in urban and rural areas (Romania) Percentage of urban population by region and subregion 

  
Source: United Nations, World Urbanisation Prospects, 2018 Source: United Nations, World Urbanisation Prospects, 2018 

Challenges and opportunities for the 

construction sector following the 

pandemic - more suburban residential 

construction and extended transport 

infrastructure to connect suburban 

areas to city centers 

As with every crisis, COVID-19 provides both challenges and opportunities. The 

following developments will play a role on the construction sector evolution:  

* The necessity of working from home is likely to persist to a greater extent vs. pre-

COVID times, reducing the need for office space and enabling people to relocate their 

residences to the outskirts of cities or even to well-connected rural areas. 

Digitalisation (5G) will support remote working. Expected impact → less urban, more 

suburban residential construction, aligning office construction to work-from-home 

needs, extending transport infrastructure to connect suburban areas to city centers. 

* People refraining from using crowded public transport as long as COVID is not under 

control has already led to the increased use of individual means of commuting – 

walking, e-bikes, (e-)scooters and in the short term increased use of personal cars. 

Expected impact → adapting cities infrastructure to enable/support environmentally 

friendly means of transportation. 
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 FY’20 Results 

Note: Restated financials exclude the 

results of Steel (Sandwich panels & 

metallic tiles) & Joinery profiles 

divisions divested in Q1’21 

Combined net turnover rose to RON 

1,102m (+12% Y/Y) and EBITDA hiked 

45% Y/Y to RON 130m with the 

respective margin improving to 12% 

from 9% reported for FY’19 

Teraplast, the parent company of the 

Group,  added 70% Y/Y to EBITDA that 

reached RON 60m as net turnover 

increased by 13% Y/Y due to the 

significant number of ongoing 

infrastructure projects and the 

opening of new construction sites, 

while EBITDA margin hiked to 14% 

from 9% in FY’19  

Teraglass posted solid sales increase  

(+21% Y/Y) following investments of 

over RON 17m for doubling capacity in 

2019, but EBITDA margin dropped to 

4% as the company did not manage yet 

to diversify away from low margin 

distribution channels 

Steel division (Sandwich panels & 

metallic tiles) recorded double-digits 

sales rise (+11% Y/Y). EBITDA added 

32% Y/Y to RON 69m helped by higher 

margins year-on-year  

Combined net profit doubled to RON 

79m helped further by lowering 

interest expenses on decreasing debt 

balance and interest rates 

 

Teraplast Group: P&L (IFRS consolidated) 

 

Teraplast Group: Balance Sheet (IFRS consolidated) 

 

2019A 2020P* 2019A 2020P*

(RON'000) Combined Combined Y/Y Restated Restated Y/Y

Net turnover o/w 982,444 1,101,526 12% 342,816 396,950 16%

Teraplast 374,914 422,407 13% 313,941 362,063 15%

Insta l lations   o/w 249,740 291,565 17% 249,740 291,565 17%

PE pipes  & Corrugated tubes 61,236 73,784 20% 61,236 73,784 20%

PVC & PP pipes  and tubes  188,505 217,781 16% 188,505 217,781 16%

Joinery profi les 60,972 60,344 -1%

Compunds 64,201 70,497 10% 64,201 70,497 10%

Teraglass - Windows & Doors 28,875 34,888 21% 28,875 34,888 21%

Sandwich panels & Metallic tiles 578,655 644,232 11%

Adjusted EBITDA o/w 89,994 130,220 45% 36,242 56,453 56%

EBITDA margin 9% 12% 11% 14%

Teraplast 35,467 60,312 70% 33,553 55,072 64%

9% 14% 11% 15%

Insta l lations  25,972 43,003 66% 25,972 43,003 66%

EBITDA margin 10% 15% 10% 15%

Joinery profi les 1,914 5,240 174%

EBITDA margin 3% 9%

Compunds 7,581 12,069 59% 7,581 12,069 59%

EBITDA margin 12% 17% 12% 17%

Teraglass - Windows & Doors 2,689 1,381 -49% 2,689 1,381 -49%

EBITDA margin 9% 4% 9% 4%

Sandwich panels & Metallic tiles 51,843 68,526 32%

EBITDA margin 9% 11%

D&A o/w (34,935)     (38,108)     9% (15,740)     (18,248)     16%

EBIT 55,882 98,176 76% 18,954 40,250 112%

EBIT margin 6% 9% 6% 10%

Financial result o/w (11,129)     (8,552)       -23% (5,923)       (4,013)       -32%

EBT 44,753 89,624 100% 13,032 36,237 178%

Net profit/(loss) o/w 38,908 78,601 102% 11,910 31,906 168%

Net profit margin 4% 7% 3% 8%

Source: Teraplast; * Preliminary results

2019A 2020P* 2019A 2020P*

(RON'000) Combined Combined Y/Y Restated Restated Y/Y

Long term assets 324,769 315,917 -3% 149,416 165,701 11%

Other long term assets 16,874 11,778 -30% 13,883 9,189 -34%

Inventory 181,596 177,657 -2% 55,067 65,057 18%

Accounts  Receivable 138,795 157,010 13% 82,901 113,144 36%

Cash 29,473 54,736 86% 14,352 16,642 16%

Discontinued operations  assets  377,179 358,452

Total assets 693,380 728,759 5% 693,380 728,759 5%

Short term debt 152,050 133,609 -12% 78,189 101,650 30%

Long term debt 69,260 61,845 -11% 65,647 31,248 -52%

Accounts  Payable 166,287 146,152 -12% 55,288 64,881 17%

Total  l iabi l i ties 417,232 392,846 -6% 417,232 392,846 -6%

Discontinued operations  l iabi l i ties 192,641 161,894

Equity (control l ing interest) 273,895 335,260 22% 273,895 335,260 22%

Minori ty interest 2,254 653 -71% 2,254 653 -71%

Total Equity & liabilities 693,380 728,759 5% 693,380 728,759 5%

Net debt 191,837 140,718 -27% 129,483 116,256 -10%

Source: Teraplast; * Preliminary results
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 Steel and Profiles divisions transactions   

Steel division transaction proceeds of 

RON 373m and bargain gains of RON 

186m recorded in Q1’21 

In FY’20, the Steel division generated 

53% of the Group’s EBITDA and 58% of 

the Group’s net sales and represented 

46% of the Group’s net assets 

Teraplast concluded an agreement with Ireland-based Kingspan Group for the sale of 

its steel division. The transaction relates to the entire stakes of Teraplast, the parent 

company of the Group, in the following subsidiaries: TeraSteel, TeraSteel Serbia and 

Wetterbest.  

On the 26th of February 2021, Teraplast announced Steel division sales proceeds of 

RON 373m.  Given the segment’s net assets value of RON 155m, the bargain gain 

adjusted for the RON 33m debt contracted by Teraplast for Wetterbest acquisition 

would stand at RON 186m.  

Steel division: Transaction summary  

 

 Steel division - Sandwich panels and metallic tiles: Financials summary 

 

Joinery profile division transaction 

proceeds of RON 20m and bargain 

gains of RON 11m to be recorded in 

Q3’21 

In FY’20, the Joinery profiles division 

generated 4% of the Group’s EBITDA 

and 5% of the Group’s net turnover 

and represented 3% of the Group’s 

net assets 

Teraplast concluded an agreement with Romania-based Dynamic Selling Group for the 

sale of its joinery profiles division. The business transfer will be concluded in Q1’21, 

while the proceeds are expected in Q3’21.  The division’s enterprise value has been 

set at EUR 4.5m, subject to working capital adjustments at the closing date. We see 

transaction proceeds of RON 20m (EUR 4m). Given the segment’s net assets value of 

RON 9m, the bargain gain would stand at RON 11m. 

Joinery profiles division: Transaction summary  

 

 Joinery profiles division: Financials summary 

 

(RON'000) % of Group

FY'20 Net turnover 644,232 58%

FY'20 EBITDA 68,526 53%

FY'20 Net assets 154,912 46%

Steel  divis ion sa les  proceeds 373,000

Debt contracted by Teraplast for WTB stake acquis i tion 32,533

Bargain gain 185,555

Source: Teraplast; Swiss Capital estimates

(RON'000) 2018A 2019A 2020P* 2021F 2022F 2023F 2024F 2025F

Sales o/w 482,993 578,655 644,232

Y/Y 180% 20% 11%

% in consol idated sa les  60% 59% 58%

EBITDA 41,013 51,843 68,526

% in consol idated EBITDA 63% 58% 53%

EBITDA margin 8% 9% 11%

Source: Teraplast; * Preliminary results

Divested

(RON'000) % of Group

FY'20 Net turnover 60,344 5%

FY'20 EBITDA 5,240 4%

FY'20 Net assets 9,113 3%

Joinery profi les  divis ion sa les  proceeds 19,688

Bargain gain 10,575

Source: Teraplast; Swiss Capital estimates

(RON'000) 2018A 2019A 2020P* 2021F 2022F 2023F 2024F 2025F

Sales o/w 55,970 60,972 60,344

Y/Y -2% 9% -1%

% in consol idated sa les  7% 6% 5%

EBITDA 3,519 1,914 5,240

% in consol idated EBITDA 5% 2% 4%

EBITDA margin 6% 3% 9%

Source: Teraplast; * Preliminary results

Divested
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 Valuation 

 We initiate the coverage of Teraplast with a NEUTRAL recommendation and a target 

price of RON 0.750 per share revealing a downside potential of 6% against last close. 

Ex-special dividend (RON 0.130/share), our target price would adjust to RON 0.620 

per share. We used a DCF model with a 5-year explicitly forecasted period after which 

a terminal free cash flow with a perpetual growth of 2.5% has been employed.   

 Teraplast Group: Discounted Cash Flow 

 

 At target price adjusted for FY’21 special dividend, TRP would trade at 12.9x FY’21E 

EBITDA implying a premium to median of peers of 27% justified by the company’s 

strong growth prospects. Following Steel and Profiles divisions sale, the Group plans 

to recover the divested EBITDA by 2023, meaning more than doubling FY’20 EBITDA 

from continued operations in 3Y. The Group has ongoing expansion investments of 

EUR 32m, 50% co-financed through State-aid and an outstanding M&A and organic 

growth track record that proves ability to triple EBITDA in 3Y.  

At target price adjusted for FY’21 special dividend, TRP would trade at 8.0x FY’23E 

EBITDA implying an 8% discount to the median of peers. 
 

(RON'000) 2021F 2022F 2023F 2024F 2025F

EBIT 64,713       90,595     112,152 110,106 113,322 

Plus : Depreciation 21,848       25,496     26,488   27,328   28,091   

Plus : Sa les  proceeds 392,688     

Less : Tax on EBIT (1,848)       (10,828)   (13,404) (13,160) (13,544) 

CAPEX (152,768)   (28,308)   (19,979) (20,705) (16,091) 

(Increase)/Decrease in working capita l (42,378)     (40,829)   (35,291) (25,939) (22,126) 

Free cash flow 282,255     36,126     69,965   77,631   89,652   

WACC 9.2% 9.2% 9.2% 9.2% 9.2%

Present va lue 258,394     30,289     53,724   54,592   57,739   

Cumulative net present va lue 258,394     288,683   342,407 397,000 454,739 

Growth rate 2.5%

Net present va lue of Terminal  va lue 884,516     

Enterprise value 1,339,254  

Minus: Net debt (cash) 32,076       

Value of equity 1,307,178  

Target price o/w 0.750

DPS 0.130

Ups ide/Downs ide potentia l -5.8%

Last close 0.796

WACC assumptions

Risk free rate 3.24% 3.24% 3.24% 3.24% 3.24%

Market ri sk premium 6.0% 6.0% 6.0% 6.0% 6.0%

Beta Leveraged 1.1 1.1 1.0 1.0 1.0

Cost of debt 3.5% 3.5% 3.5% 3.5% 3.5%

Cost of equity 9.7% 9.5% 9.5% 9.5% 9.5%

Beta Unleveraged 1.0 1.0 1.0 1.0 1.0

Debt/(Debt+Equity mv) 7.7% 5.6% 5.1% 5.1% 5.1%

Equity mv/(Debt+Equity mv) 92.3% 94.4% 94.9% 94.9% 94.9%

Source: Teraplast, Swiss Capital estimates
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Peers  

 
 

 Key DCF assumptions 

Revenues | 5Y CAGR: 18%; EBITDA 

margin 5Y AVG | 14% 

 

Installations  

 

Expanding production capacities by 

50% as demand exceeds supply 

For 2021, Teraplast announced investments of over EUR 18m for expanding 

Installations division capacities by 50% and new product development (floor heating 

systems).  

European funding to boost further 

installations market growth - The 

National Recovery and Resilience Plan 

(PNRR) indicates investments of EUR 

8b for domestic water, sewerage and 

irrigation development and upgrade 

works by 2026 

The investments for the extension and rehabilitation of the domestic water supply and 

sewerage networks were estimated by the authorities at about EUR 13.8b, funds 

necessary for the country to align with the other European states in terms of 

connection degree to the utilities networks.  

Through the National Recovery and Resilience Plan (PNRR), investments of EUR 8.2b 

are proposed for domestic water, sewerage and irrigation development and 

modernisation works by 2026. Besides, through the Large Infrastructure Operational 

Programme (POIM) 2014-2020, Romania has still to complete installations projects 

worth over EUR 1b by 2023. 

Portfolio diversification within and 

outside the infrastructure market and  

innovative solutions  

Please note that due to the compliance 

requirement to specific EU quality 

standards, the products for the 

infrastructure sector have a higher 

100-RC pipe with PP protective layer. In 2019, the company launched a new product, 

namely 100-RC polyethylene pipe with polypropylene protective layer. This pipe 

stands out thanks to a high flexibility (possibility to use alternative installation 

techniques - with or without sand bed) and to the shortening of the works completion 

time. The new product is an optimal choice for drinking water transport and 

distribution networks, natural gas, drainage, pressurized sewerage, general purpose 

water, vacuum sewers or water for other applications. In addition, the PE 100-RC pipe 

has a lifespan of up to 100 years. 

2020A* 2021F 2022F 2023F 2020A* 2021F** 2022F 2023F 2020A 2021F 2022F 2023F 2021F 2022F 2023F

Kingspan Group PLC Ireland KSP.I 20.3x 19.2x 17.6x 16.4x 28.1x 30.1x 26.8x 24.8x 0.4% 0.5% 0.5% 0.6% 14.2% 6.9% 4.2%

Tessenderlo Group NV Belgium TESB.BR 6.2x 5.8x 5.5x 5.4x 13.0x 12.0x 11.2x 10.8x 3.8% 3.3% 3.0%

Deceuninck NV Belgium DECB.BR 5.3x 5.1x 4.6x 4.5x 10.9x 16.2x 12.6x 12.2x 1.8% 1.2% 1.4% 1.4% 9.2% 3.6% 3.3%

Uponor OYJ Finland UPONOR.HE 7.7x 8.3x 7.8x 7.6x 15.0x 18.0x 16.4x 14.8x 3.1% 3.5% 3.7% 4.3% -0.6% 2.2% 3.9%

Geberi t AG Switzerland GEBN.S 23.4x 23.2x 22.5x 21.6x 30.9x 31.5x 30.1x 28.3x 2.1% 2.1% 2.2% 2.3% 5.1% 3.5% 4.2%

Arbonia  AG Switzerland ARBNO.S 11.0x 10.1x 9.5x 8.8x 32.9x 12.6x 23.6x 20.6x 1.8% 1.8% 1.9% 2.5% 5.2% 4.7% 3.8%

Polypipe Group PLC United Kingdom PLP.L 21.7x 12.7x 11.2x 11.1x 71.2x 21.0x 17.3x 18.1x 0.8% 1.8% 2.2% 2.0% 25.1% 7.8% 2.6%

11.0x 10.1x 9.5x 8.8x 28.1x 18.0x 17.3x 18.1x 1.8% 1.8% 2.0% 2.2% 5.2% 3.6% 3.8%

Teraplast (at market price***)Romania TRP.BX 9.2x 13.8x 10.3x 8.6x 14.8x 21.4x 15.0x 12.0x 3.3% 16.3% 4.2% 5.3%

Premium (discount to peers) -16% 36% 9% -2% -47% 19% -14% -34% 57.0% 25.4% 17.8%

Teraplast (at target price**) 8.5x 12.9x 9.6x 8.0x 13.7x 19.9x 13.9x 11.1x 3.5% 17.3% 4.5% 5.6%

Premium (discount to peers) -22% 27% 1% -8% -51% 11% -19% -38%

Source: Refinitiv Eikon; Swiss Capital estimates; * Combined preliminary results;** FY'21 net adjusted for the bargain gain; *** Market and target price adjusted for FY'21 DPS

P/E DIVY Revenue growth rate EV/EBITDA

Median of peers 

Company Country Ticker

(RON'000) 2018A 2019A 2020P* 2021F 2022F 2023F 2024F 2025F 5Y CAGR 

Sales o/w 173,538 249,740 291,565 448,777 544,405 629,228 658,955 678,723 18.4%

Y/Y 50% 44% 17% 54% 21% 16% 5% 3%

% in consol idated sa les  22% 73% 73% 72% 70% 68% 67% 67%

PE pipes  & Corrugated tubes 37,730 61,236 73,784 120,351 152,594 183,809 192,999 198,789 21.9%

Y/Y 29% 62% 20% 63% 27% 20% 5% 3%

PVC & PP pipes  and tubes  135,807 188,505 217,781 328,426 391,811 445,419 465,955 479,934 17.1%

Y/Y 18% 39% 16% 51% 19% 14%

EBITDA 9,860 25,972 43,003 69,503 80,794 93,606 86,795 89,398 15.8%

% in consol idated EBITDA 15% 72% 76% 80% 70% 68% 63% 63%

EBITDA margin 6% 10% 14.7% 15.5% 15% 15% 13% 13%

Source: Teraplast, Swiss Capital estimates; *Preliminary results 
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profitability rate compared with those 

for residential market 

 

Multilayered PP pipes for interior sewerage. The development of the Installations 

business line also aims at diversifying the portfolio outside the infrastructure market. 

In 2019, the company implemented an investment project co-financed by the state 

aid scheme for products intended for the residential market. Thus, the company 

increased its presence on the market of polypropylene pipes by producing 

multilayered polypropylene pipes for interior sewerage. 

Revenues | 5Y CAGR: 17%; EBITDA 

margin 5Y AVG | 15% 

EBITDA margin expected to decline in 

2021 as the Group is targeting market 

share for HFFR compounds 

Compounds 

 

Portfolio diversification - Halogen-

Free Fire-Resistant compounds (HFFR) 

used for insulating electrical cables 

HFFR Compounds. Last year, through a project co-financed through the State aid 

scheme, Teraplast introduced on the Romanian market the Halogen-Free Fire-

Resistant compounds (HFFR) used for insulating electrical cables.  

Revenues | 4Y CAGR: 42%; EBITDA 

margin 4Y AVG | 20% 

Packaging 

 

Business lines diversification   

-  biodegradable compounds and films 

for a market expected to double by 

2025 close to EUR 150m  

 

 

Biodegradable compounds and films. For 2021, Teraplast announced investments of 

EUR 12m in new lines for biodegradable compounds and films utilised for packaging. 

At regional level, the biodegradable compounds and films production market stands 

at over EUR 70m out of which 90% represents imports. It is estimated that the market 

would double by 2025 due to the Directive 2015/270 that requires EU members to 

reduce the annual plastic bags consumption up to 40 bags by 2025-end.  On average, 

a European uses 175 single-use plastic bags per year. 

Revenues | 5Y CAGR: 17%; EBITDA 

margin 5Y AVG | 9% 

Windows & Doors 

 

Doubled production capacity in 2019 

Plans to re-balance the sales mix more 

in favour of residential developers 

were the margins are significantly 

above those of DIY retail chains 

With an utilisation rate of 90% in 2018, in 2019 Teraglass invested RON 17m to double 

windows and doors production capacity. Over 80% of the production is exported to 

European countries, such as Germany, Hungary, the Czech Republic, Austria, Slovenia 

or Slovakia though DIY stores and residential developers chains.  Going forward, the 

company plans to re-balance the sales mix more in favour of residential developers 

were the margins are significantly above those of DIY retail chains. 

(RON'000) 2018A 2019A 2020P* 2021F 2022F 2023F 2024F 2025F 5Y CAGR 

Sales o/w 63,092 64,201 70,497 101,200 122,970 144,156 151,364 155,905 17.2%

Y/Y 17% 2% 10% 44% 22% 17% 5% 3%

% in consol idated sa les  8% 19% 18% 16% 16% 16% 15% 15%

HFFR compounds 47 11,633 15,123 19,661 20,644 21,263

Y/Y N/M 30% 30% 5% 3%

EBITDA 7,267 7,581 12,069 11,795 18,943 22,206 23,317 24,016 14.8%

% in consol idated EBITDA 11% 21% 21% 14% 16% 16% 17% 17%

EBITDA margin 12% 12% 17% 12% 15% 15% 15% 15%

Source: Teraplast, Swiss Capital estimates; *Preliminary results 

(RON'000) 2018A 2019A 2020P 2021F 2022F 2023F 2024F 2025F 4Y CAGR 

Sales 26,858 56,407 77,759 104,975 108,124 41.6%

Y/Y 110% 38% 35% 3%

% in consol idated sa les  4% 7% 8% 11% 11%

EBITDA 1,094 11,156 16,548 20,729 21,207 N/M

% in consol idated EBITDA 1% 10% 12% 15% 15%

EBITDA margin 4% 20% 21% 20% 20%

Source: Teraplast, Swiss Capital estimates; *Preliminary results 

(RON'000) 2018A 2019A 2020P* 2021F 2022F 2023F 2024F 2025F 5Y CAGR 

Sales o/w 28,920 28,875 34,888 46,319 57,750 69,775 73,264 75,462 16.7%

Y/Y 26% 0% 21% 33% 25% 21% 5% 3%

% in consol idated sa les  4% 8% 9% 7% 7% 8% 7% 7%

EBITDA 3,248 2,689 1,381 4,169 5,197 6,280 6,594 6,792 37.5%

% in consol idated EBITDA 5% 7% 2% 5% 4% 5% 5% 5%

EBITDA margin 11% 9% 4% 9% 9% 9% 9% 9%

Source: Teraplast, Swiss Capital estimates; *Preliminary results 
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CAPEX In line with company’s guideline, for FY’21 we assumed investments of EUR 31.3m, 

out of which EUR 30m expansion CAPEX (50% co-financed through State-aid) and EUR 

1.3m maintenance CAPEX (1% of net turnover). For 2022-2025 period, we assumed 

expansion CAPEX of EUR 9m for M&A and expanding biodegradable packaging 

production capacities and an annual maintenance CAPEX of 1% of net turnover. 

FY’21 DPS: RON 0.130 | 16.3% DIVY  For FY’21, out of the Steel division sale proceeds, the BoD proposed special dividends 

of RON 226.6m implying a DPS of RON 0.130 and a DIVY of 16.3% if last close 

considered (Ex-date: Jul 12; Payment-date: Jul 22). In addition to cash distribution, the 

BoD proposed to increase the share capital of Teraplast by RON 43.6m.  Thus, one free 

share shall be granted for each 4 shares owned by the shareholders at the registration 

date of the share capital increase (Ex-date: Sep 28; Payment-date: Sep 30). The 

proposals shall be approved on the 25th of June GSM.  

For 2022-2025 period, we assumed an 80% payout of distributable profit (net profit 

after legal reserves).  
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Teraplast Group: P&L (IFRS consolidated) 

 

Teraplast Group: Balance Sheet (IFRS consolidated) 

 

(RON'000) 2018A 2019A 2020P* 2019A 2020P* 2021F 2022F 2023F 2024F 2025F

Combined Combined Restated Restated

Net turnover o/w 804,512      982,444       1,101,526 342,816       396,950       623,153       781,531       920,919      988,558       1,018,214    

Y/Y 91% 22% 12% 16% 57% 25% 18% 7% 3%

Insta l lations  173,538      249,740       291,565    249,740       291,565       448,777       544,405       629,228      658,955       678,723       

Y/Y 50% 44% 17% 17% 54% 21% 16% 5% 3%

Joinery profi les 55,970        60,972         60,344      -                  -                  

Y/Y -2% 9% -1%

Compounds 63,092        64,201         70,497      64,201         70,497         101,200       122,970       144,156      151,364       155,905       

Y/Y 17% 2% 10% 10% 44% 22% 17% 5% 3%

Packaging -                  -                  -                -                  -                  26,858         56,407         77,759        104,975       108,124       

Y/Y 110% 38% 35% 3%

Windows & Doors 28,920        28,875         34,888      28,875         34,888         46,319         57,750         69,775        73,264         75,462         

Y/Y 26% 0% 21% 21% 33% 25% 21% 5% 3%

Sandwich panels  & metal l ic ti les 482,993      578,655       644,232    -                  -                  

Y/Y 180% 20% 11%

Other operating revenues 11,447        2,174           7,630        (703)            946              946              946              946             946              946              

Operating revenues 815,960      984,618       1,109,156 342,113       397,896       623,776       782,154       921,541      989,180       1,018,837    

Operating expenses 781,187      928,736       1,010,980 323,159       357,646       559,063       691,559       809,390      879,075       905,514       

EBITDA 64,907        89,994         130,220    36,242         56,453         86,561         116,091       138,640      137,434       141,413       

EBITDA margin 8% 9% 12% 11% 14% 14% 15% 15% 14% 14%

Insta l lations  9,860          25,972         43,003      25,972         43,003         69,503         80,794         93,606        86,795         89,398         

Joinery profi les 3,519          1,914           5,240        -                  -                  

Compounds 7,267          7,581           12,069      7,581           12,069         11,795         18,943         22,206        23,317         24,016         

Packaging -                  -                  -                -                  -                  1,094           11,156         16,548        20,729         21,207         

Windows & Doors 3,248          2,689           1,381        2,689           1,381           4,169           5,197           6,280          6,594           6,792           

Sandwich panels  & metal l ic ti les 41,013        51,843         68,526      -                  -                  

D&A&Impairments 30,600        34,935         38,108      15,740         18,248         21,848         25,496         26,488        27,328         28,091         

Bargain ga in 196,130       

EBIT 34,772        55,882         98,176      18,954         40,250         64,713         90,595         112,152      110,106       113,322       

EBIT margin 4% 6% 9% 6% 10% 10% 12% 12% 11% 11%

Net financia l  result (8,613)         (11,129)       (8,552)       (5,923)         (4,013)         (3,157)         (2,480)         (1,929)        (1,976)         (2,078)         

EBT 26,159        44,753         89,624      13,032         36,237         257,686       88,114         110,223      108,130       111,244       

EBT margin 3% 5% 8% 41% 11% 12% 11% 11%

Net profit/(loss) 22,639        38,908         78,601      11,910         31,906         250,329       77,583         97,049        95,206         97,948         

Net profit margin 3% 4% 7% 3% 8% 40% 10% 11% 10% 10%

Source: Teraplast, Swiss Capital estimates; *Preliminary results 

Divested 

Divested

Divested 

Divested 

(RON'000) 2018A 2019A 2020P* 2019A 2020P* 2021F 2022F 2023F 2024F 2025F

Combined Combined Restated Restated

Long term assets 249,978      324,769       315,917    149,416       165,701       296,621       299,433       292,924      286,300       274,301       

Other long term assets 44,318        16,874         11,778      13,883         9,189           9,189           9,189           9,189          9,189           9,189           

Inventory 194,415      181,596       177,657    55,067         65,057         102,129       128,086       150,931      172,998       192,612       

Accounts  Receivable 127,461      138,795       157,010    82,901         113,144       155,788       195,383       230,230      247,139       254,554       

Cash 22,818        29,473         54,736      14,352         16,642         87,859         64,308         49,698        52,855         66,768         

Discontinued operations  assets  377,179       358,452       

Total assets 642,247      693,380       728,759    693,380       728,759       652,488       697,530       734,303      769,911       798,896       

Short term debt 123,157      152,050       133,609    78,189         101,650       94,402         79,409         74,781        73,887         73,887         

Long term debt 71,909        69,260         61,845      65,647         31,248         25,534         5,019           0                 0                  0                  

Accounts  Payable 145,253      166,287       146,152    55,288         64,881         102,696       127,327       149,663      162,823       167,732       

Total  l iabi l i ties 404,131      417,232       392,846    417,232       392,845.98  292,030       318,030       330,984      343,226       348,172       

Discontinued operations  l iabi l i ties 192,641       161,894       

Equity (control l ing interest) 236,150      273,895       335,260    273,895       335,260       358,989       378,030       401,849      425,215       449,254       

Minori ty interest 1,965          2,254           653           2,254           653              1,470           1,470           1,470          1,470           1,470           

Total Equity & liabilities 642,246      693,380       728,759    693,380       728,759       652,488       697,530       734,303      769,911       798,896       

Source: Teraplast, Swiss Capital estimates; *Preliminary results 
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Teraplast Group: Cash Flow (IFRS consolidated) 

 

Teraplast Group: Key Ratios  

 

Teraplast Group: Per Share Data and Trading Multiples 

 

 

 

(RON'000) 2021F 2022F 2023F 2024F 2025F

Profi t before taxes 61,556         88,114         110,223      108,130       111,244       

(-)    Income tax (7,357)         (10,531)       (13,174)      (12,924)       (13,296)       

(+)   Depreciation 21,848         25,496         26,488        27,328         28,091         

(+)   Δ Provis ions -                  -                  -                 -                  -                  

(-)    (Increase) / Decrease in working capita l (42,378)       (40,829)       (35,291)      (25,939)       (22,126)       

Cash flow from operations 33,668         62,250         88,246        96,595         103,914       

CAPEX/Long term investments  (152,768)     (28,308)       (19,979)      (20,705)       (16,091)       

Steel  and profi les  divis ions  sa le proceeds 392,688       -                  -                 -                  -                  

Cash flow from investing 239,920       (28,308)       (19,979)      (20,705)       (16,091)       

Cash surplus  (defici t) generated before financing 273,589       33,942         68,267        75,891         87,822         

Increase (decrease) in debt (12,963)       (35,508)       (9,647)        (894)            -                  

Subs idies 36,375         36,556         -                 -                  -                  

Dividends  paid (226,600)     (58,542)       (73,230)      (71,840)       (73,909)       

Cash flow from financing (202,371)     (57,493)       (82,877)      (72,734)       (73,909)       

Total change in cash 71,217         (23,551)       (14,610)      3,157           13,913         

Cash Balance  -  Beginning of Period 16,642         87,859         64,308        49,698         52,855         

Cash Balance  -  End of Period 87,859         64,308         49,698        52,855         66,768         

Source: Teraplast, Swiss Capital estimates

2018A 2019A 2020P* 2019A 2020P* 2021F 2022F 2023F 2024F 2025F

Combined Combined Restated Restated

Profitability

ROA 4.1% 5.8% 11.1% 4.1% 9.3% 7.8% 11.5% 13.6% 12.7% 12.5%

ROE 9.8% 15.3% 25.8% 4.7% 10.5% 15.6% 21.1% 24.9% 23.0% 22.4%

Asset management

Inventory turnover (Days) 87               58                58             58                59                59                59                59               63                68                

Receivables  days 57               87                51             87                103              90                90                90               90                90                

Payables  days 70               65                52             65                69                69                69                69               69                69                

Leverage and liquidity

Net debt/EBITDA 2.7              2.1               1.1            3.6               2.1               0.4               0.2               0.2              0.2               0.1               

Leverage (Total  l iab/equity) 1.7              1.5               1.2            1.5               1.2               0.8               0.8               0.8              0.8               0.8               

Gearing (Total  debt/equity) 0.8              0.8               0.6            0.5               0.4               0.3               0.2               0.2              0.2               0.2               

Current ratio 1.3              1.1               1.4            0.5               0.6               1.7               1.8               1.9              1.9               2.1               

Quick ratio 0.6              0.5               0.7            0.3               0.4               1.2               1.2               1.2              1.2               1.3               

Payout ratio (after legal reserves) 35% 0% 62% N/M N/M 92% 80% 80% 80% 80%

Source: Teraplast, Swiss Capital estimates; *Preliminary results 

2018A 2019A 2020P* 2019A 2020P* 2021F 2022F 2023F 2024F 2025F

Combined Combined Restated Restated

Per Share Data

EPS 0.01            0.02             0.05          0.01             0.02             0.14             0.04             0.06            0.05             0.06             

EPS growth 72% 102% 168% 685% -69% 25% -2% 3%

BVPS 0.14            0.16             0.19          0.16             0.19             0.21             0.22             0.23            0.24             0.26             

BVPS growth 16% 22% 22% 7% 5% 6% 6% 6%

DPS 0.006 0.000 0.026 0.000 0.026 0.130 0.034 0.042 0.041 0.042

DPS growth N/M N/M N/M 393% -74% 25% -2% 3%

Valuation multiples at market price adjusted for FY'21 DPS

P/E 51.3 29.8 14.8 97.5 36.4 21.4 15.0 12.0 12.2 11.9

EV/EBITDA 18.4 13.3 9.2 32.9 21.1 13.8 10.3 8.6 8.7 8.4

EV/Sales 1.5 1.2 1.1 3.5 3.0 1.9 1.5 1.3 1.2 1.2

Dividend yield 0.7% 0.0% 3.3% 0.0% 3.3% 16.3% 4.2% 5.3% 5.2% 5.3%

Valuation multiples at target price adjusted for FY'21 DPS 

P/E 47.7 27.8 13.7 90.7 33.9 19.9 13.9 11.1 11.3 11.0

EV/EBITDA 17.1 12.4 8.5 30.7 19.7 12.9 9.6 8.0 8.1 7.9

EV/Sales 1.4 1.1 1.0 3.2 2.8 1.8 1.4 1.2 1.1 1.1

Dividend yield 0.8% 0.0% 3.5% 0.0% 3.5% 17.3% 4.5% 5.6% 5.5% 5.7%

Source: Teraplast, Swiss Capital estimates; *Preliminary results 
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DISCLOSURE SECTION 

Swiss Capital prepared this investment research with financial assistance from Bucharest Stock Exchange through 

Equity Research Programme. Bucharest Stock Exchange has no editorial rights or other influence on the content of 

this investment research and makes no representation or warranty and assumes no responsibility or liability in 

relation to the content of this investment research or reliance thereon. The views expressed in this investment 

research are those of Swiss Capital and can in no way be taken to reflect the official opinion of Bucharest Stock 

Exchange. 

Analysts Certification 

The research analyst(s) undersigned and responsible for the preparation of this report hereby certify (-ies) that i) 

the views expressed in this research report accurately reflect their personal views about any and all of the securities 

or issuers referred to in this research report, ii) no part of the analyst’s compensation was, is, or will be, directly or 

indirectly related to the specific recommendations or views expressed in this research report and iii) no part of their 

compensation is tied to any specific investment banking transactions performed by Swiss Capital SA. 

Stocks Ratings  

Stock recommendations are based on absolute valuation upside (downside), which is defined as (Fair Value - 

Current Price)/Current Price, subject to limited management discretion. In most cases, the Fair Value will equal the 

analyst's assessment of the current intrinsic fair value of the stock using an appropriate valuation methodology 

such as Discounted Cash Flow etc. However, if the analyst doesn't think the market will revalue the stock over the 

specified time horizon due to a lack of events or catalysts, then the fair value may differ from the intrinsic fair value. 

In most cases, therefore, our recommendation is an assessment of the difference between current market price 

and our estimate of current intrinsic fair value. Recommendations are set with a 6-12 month horizon unless 

specified otherwise. Accordingly, within this horizon, price volatility may cause the actual upside or downside based 

on the prevailing market price to differ from the upside or downside implied by the recommendation. 

A “STRONG BUY” recommendation indicates that upside is more than 30%. 

A “BUY” recommendation indicates that upside is between 15% and 30%. 

A “NEUTRAL” recommendation indicates that upside or downside is less than 15%. 

A “SELL” recommendation indicates that downside is more than 15%. 

Company Specific Regulatory Disclosures 

The following disclosures relate to relationships between Swiss Capital SA and companies covered by the Research 

Division of Swiss Capital and mentioned in this research. 

 

Mentioned companies     

Company BSE Rating Price Price date Disclosure 

Teraplast TRP  NEUTRAL 0.796 23/03/2021 NONE 

 

Rating history for Teraplast 

Date  Rating  Share Price (RON) Target Price (RON) 

24/03/2021 Initiation – NEUTRAL 0.796 0.750 
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General disclaimer 

THIS REPORT IS: (i) FOR YOUR PRIVATE INFORMATION, AND WE ARE NOT SOLICITING ANY ACTION BASED UPON IT; 

(ii) NOT TO BE CONSTRUED AS AN OFFER TO SELL OR A SOLICITATION OF AN OFFER TO BUY ANY SECURITY; AND 

(iii) BASED UPON INFORMATION THAT WE CONSIDER RELIABLE. 

SWISS CAPITAL DOES NOT WARRANT OR REPRESENT THAT THE REPORT IS ACCURATE, COMPLETE, RELIABLE, FIT 

FOR ANY PARTICULAR PURPOSE OR MERCHANTABLE AND DOES NOT ACCEPT LIABILITY FOR ANY ACT (OR DECISION 

NOT TO ACT) RESULTING FROM USE OF THIS REPORT AND RELATED DATA. TO THE MAXIMUM EXTENT PERMISSIBLE 

ALL WARRANTIES AND OTHER ASSURANCES BY SWISS CAPITAL ARE HEREBY EXCLUDED AND SWISS CAPITAL SHALL 

HAVE NO LIABILITY FOR THE USE, MISUSE, OR DISTRIBUTION OF THIS INFORMATION. 

© 2021 SWISS CAPITAL. ALL RIGHTS RESERVED. THIS REPORT MAY NOT BE REPRODUCED OR REDISTRIBUTED, IN 

WHOLE OR IN PART, WITHOUT THE WRITTEN CONSENT OF SWISS CAPITAL.  

 


